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r. King Accepts 
the Challenge 


pfends Policy 
‘of Gratuitous 
Preferences 


Campaign May 
- Avoid Usual 
Personalities 


MPIRE PREFERENCES 
/—B BIG ISSUE 

WEE hope of business men is that 
the election will not turn into a 
waving affair despite the fact 
discussion is revolving about 
al issues. Neither party can 
e icy of the 
is disloyal either to Canada or 
ire. For this reason the 
na mier King in his open- 
sampaign address that the Tory 
comes “dangerously near to 


‘fang one of no truck or trade with 


n” was unfortunate. Up to the 

7 nt the campaign has been sing- 
ariy free of personalities of that 

4 it has been singularly free 
‘gigo of extraneous issues, and of 
- hypocritical arguments, of appeals 
$oreligious, racial or sectional prej- 
‘Wiese, One can never forecast where 
‘gestion talk will lead to but it would 
behighly desirable if the leaders of 
‘the important parties were to strive 
‘tokeep the campaign on a high level 
‘gf intelligent and fair discussion of 
“the economic issues involved. 
“as . 


ow 


q * 
oo eek in this column it was 
he that Mr. King’s speech 
probably determine if the 
of Imperial trade were to 
soateel oy be _ a 

e@ 1930 budget sugges 
it would be; Mr. Bennett’s 
ore Te ane coroner 
granting of larger British pref- 
indicated the Conservative 
= to os — <~Sayra of 
election. Mr. King en 
w the chalienge, has defended the 
‘Tiberal policy on British prefer- 
“@ees. To date this is the only issue 
‘nthe campaign on which the two 
4 On all 
ac- 
ey have, 
ak Woks going to make 
: it is go make 
tent difficult for some of the 


Eight-Page Supplement Featuring C. P.R.—25-32 


THE FINANCIAL POST 


The Canadian Newspaper for Business Men and Investors 


Member of Audit Bureau of Circulations 


PUBLICATION OFFICE: TORONTO, JUNE 19, 1930 


RECEIVERSHIP |McIntyre Announces 
New 2,000 Ton Mill) BOOSTS MANY 


To Incorporate New Flotation System Developed— 
Programme Indicates Life of Property Muchin , 
Excess of That Shown by Ore Reserves 4 


DOMINION IRON 
ENDED SHORTLY 


| Expect National Trust Will 


Resign Early Next 
Month 


PLAN WORKING OUT 


Various Units of New Or- 
ganization Have Had Good 
Business This 
Year 


From Our Own Correspondent 


MONTREAL.—Progress is being 
made with plans to lift the receiver- 
ship of Dominion Iron & Steel Co. 
Officials of the Dominion Steel & 
Coal Corp. and the National Trust 
Co. have been conferring here this 
week and it is expected that the 
latter will resign as receiver some 
time early next month. 

Accounts of the receiver have 
been approved by the court up to 
March 15 and it was thought that 
the receivership would* be lifted 
about the middle of this month. 

Meanwhile shareholders of British 
Empire Steel Corporation, Dominion 
Steel Corporation and Dominion Iron 
& Steel Company have been officially 
advised that the sale and transfer 
of the assets of these companies 
have been approvea and that they 
turn in their holdings for exchange 
into the common “B” shares of 
Dominion Steel and Coal Corpora- 
tion. 

Operations Hold Up 

Operations of Dominion Steel & 
Coal Corporation this year have been 
on a satisfactory basis. Though like 
every other industry in the country, 
new business has been limited owing 
to the setback in trade. Allowing 
for such changes, the company has 
had a‘substantial volume of business 
this year. 

Dominion Iron and Steel’s mills at 
Sydney have been working steadily. 
Receipt of orders from the Cana- 
dian National, Canadian Pacific and 
Northern Alberta Railways have 
enabled operation to be carried on 
without any material let down. At 
the beginning of last week the rail 
mill went on a double shift in order 
to complete the unfinished rail order 


de- | for Canadian National Railways. 
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Empire channe 

fe part of our trading with 
fparts of the esto Pag aoe 
prosperous Cana uild- 
greater Empire. The dif. 

in opinion lies entirely in the 

Bod to be adopted for promot- 
Emp a onenme ene: me 
et es of granting 
rence without getting a defin- 
#nd tangible return in the form 
Preferences for Canadian prod- 
i Mr. King reiterates the policy 
the Liberal y which is to en- 
lage other British countries—and 
rm ly Great Britain—to buy 


Canada by so arranging our 
wit that we will, in the normal 


we of trade, buy more from those 


# 


a 

a7 

Brit ih countries. Mr. Bennett sees 

Be matter in a ical light; Mr. 

Ming in its psychological aspects. 
* 


A ae? * * 


} Ast week The Financial Post 
“presented the viewpoint of Mr. 
on,this question followed 

Mr. Bennett’s criticism. Here- 
is a digest of Mr. King’s dis- 

of the question. 

hout the entire revision of 

we have kept in mind the 


w ‘ ties of increasing trade with 
“e British Empire. We have done 


in. no spirit of economic exclu- 
ve Our -portals of trade are 
en to the world on fair and equal 
fms. At the same time we do not 
that Canada is a member of 
a community of nations, under 
British crown which offers an 
pled opportunity for economic 
tion in the period of rapid 
o ent which lies before us dur- 
ing the pessons century. Great Brit- 
Purchases far more from Canada 
we buy from her. If we are to 
in in Great Britain an assured 
for Canadian wheat and other 
ot of export we must be prepared 
® Mcrease our imports from that 
- This can be done without 
tily increasing our total impor- 
» but merely by diverting to 
, who gives us a free-entry into 
Markets and who is of our own 
hold, purchases which have form- 
been made in other countries, but 
countries today do not give to us 
Banal or like opportunities of trade, 
Policy Traditional 
"The present budget is framed with 
thls Purpose definitely in mind. It 
hota new policy. It is the tra- 
ditional policy of the Liberal party 
S$ inaugurated by Laurier and Field- 
ing in 1897. It was opposed by the 
Conservatives then as it is opposed 
by them today. They have said that 
Must have preference for prefer- 
and that no favors should be 
‘ended to Great Britain until she 
» Prepared to forego the policy of 
aee trade. If Great Britain comes to 
Point where she‘ is willing to 
—etede an enlarged preference to 
i? epuntry, is it not reasonable to 
/eSppose that through the voluntary 
Bis of Canada in inaugurating 
fe, extending the British preference 
maa Dominion would receive first 
Hdération in any new fiscal ar- 
yeement Great Britain might adopt? 
ff th government of Great Britain 
eaeates its desire to do so, the pres- 
Sdministration can be trusted. to 
forward to a successful con- 
On any proposal for trade on a 
the of reciprocal preference. But in 
absence of any such proposals from 
Britain, the Liberal party stands 
the policy which is not only of 
t to Canadian consumers and to 
perial trade with its beneficial 
to the British Empire as a 
bit a policy which‘ is vitally re- 
deine to the maintenance of a British 


(Continued on page 2, col. 4) 


At the completion of the Canadian 
ping order, the various depart- 
ments will be kept on a double shift 
for the next two months on a South 
African order. This will ensure work 
until sometime in August. 
Coal Mining Active 

Coal operations have been up to 
expectations. While roduction 
fluctuated during the early months, 
the aggregate hoist of coal to date 
compares favorably with that for 
last year. During May the colleries 
hoisted 523,702 tons. This figure 
exceeded that of the previous month 
by 182,761 tons and was some 18,000 
tons more than in the same month 
last year. 

Dominion Coal Company’s colleries 
produced more coal in May than all 
the corporation’s mines hoisted in 
the previous month of April. 

Further improvements are being 
made by the corporation to its coal 
properties. At present consideration 
is being given to the installation of 
a mechanical coal cleaning process 
at: some of the colleries. An execu- 
tive of the company has been look- 
ing into the matter and recently 
visited some of the British coal 
mines. It is possible that a start 
on installing the equipment will be 
made on some of the mines this year. 

Iron Ore In Demand 

Iron ore mining operations at Bell 
Island are reported to be on the = 
grade. Production from this well- 
known deposit has been around 
1,500,000 tons a year, a large pro- 
portion being shipped to the Krupps 
in Germany. Of late some small 
shipments have gone to England. 
This may develop into an important 
market for the company. 

Though at present unconfirmed, it 
is understood thac plans are under 
consideration for increasing the out- 
put of iron ore at Bell Island. In 
some quarters it is said that produc- 
tion will be doubled, but this is 
regarded as being out of the way. 
A nominal increase in output, how- 
ever, is expected. 

Plans Are Unchanged 

There have been no changes in 
plans as regards Dominion Coal 
Company and Nova Scotia Iron and 
Steel. It will be recalled that two 
companies did not come up for con- 
sideration under the reorganization 
plans of British Empire Steel Cor- 

(Continued on page 2, col. 5) 


McIntyre Porcupine Mines offi- 
cially announces its decision to start 
construction at once of a complete 
new 2,000-ton daily capacity mill, 
adjacent to its No. 11 shaft. The 
decision regarding capacity comes as 
the culmination of a visit to the 
property last week, by President J. 

- Bickell. 

Last week The Financial Post ex- 
clusively reported that officials had 
decided on such a programme and 
that an announcement could be ex- 
pected at an early date. 

The new mill will be located on 
the opposite side of Pearl Lake from 
the. present plant in order to cen- 
tralize operations. 

Means Longer Life 


Last fall a 200-ton test unit was 
started, utilizing the flotation sys- 
tem worked out by the company. 
The results of this test plant were 
so Satisfactory, that it was dem- 
onstrated a complete new mill, in- 


TIP TOP SALES 
IN NINE MONTHS 
UP 9 PER CENT 


Business Recession is Not 
Reflected in Trade of 
Clothing Maker 


Sales of Tip Top Tailors for the 
first five months of 1930 totalled 
$1,993,992, compared with $1,823,744 
for the corresponding period of last 
year. This increase of $170,248 is a 
gain of 9.34 per cent. At the end of 
April the gain over the corresponding 
period was 8.47 per cent. 

Preferred outstanding totals $1,- 
389,500, some $37,500 having been 
retired by purchases in the open mar- 
ket since January 1. The preferred 
is convertible into common on the 
basis of two common for one of pre- 
ferred so that the purchases of pre- 
ferred at the present time is improv- 
ing the ultimate equity of the com- 
mon stock. 

To Open New Stores 

It is announced that the company 
plans to open four new stores in 
the near future. This is in line with 
the policy of the company further 
to develop its own retail outlets as 
well as to sell through agents in 
smaller centres. The company a year 
ago was temporarily stayed in its 
retail expansion plans because its 
former factory was unable to turn 
out any more goods. Since then, 
however, the company has moved in- 
to its new factory on Fleet Street, 
Toronto, and is in position to meet 
_ demands of a much larger clien- 

ele. 

This factory is one of the most 
modern of its kind on this continent. 
Its location is of distinct advertising 
value to the company. 

Tip Top Tailors became of public 
investment interest in, April, 1928, 
with the offering of $1,500,000 of 7 
per cent cumulative convertible pre- 
ferred and a limited amount of com- 
mon ‘stock at $31 per share. The 
common outstanding totals 120,000 
shares of which, it is understood, 
about 90,000 shares are held by per- 
sons connected with the company. 

Despite the fact that the com- 
pany’s new factory was built without 
additional financing, the current po- 
sition of the company is excellent. 
As at January 1, 1930, the working 
capital was $1,303,278, the ratio of 
current assets to current liabilities 
being 3.26 to 1. 


Profits May be Greater 


The common stock currently is 
selling around its issue price, and 
the preferred is around 102. The 
high for the common was 485%, and 
the high for the preferred was 113, 
both achieved in 1929, 

‘The common has fluctuated rather 
widely because, presumably, it is not 
on a dividend basis. The company 
ended 1929 with some bank loans, 
owing to factory expansion and the 
expense of equipping the new plant. 
Earnings in 1929 were $4.29 per 
share after preferred dividends. It 
is believed that the 1930 earnings 
will be somewhat higher as costs, in 
the main, have been reduced some- 
what, while the sales expansion in 
the face of general business condi- 
tions which are not entirely satis- 
factory is encouraging to the man- 
agement. 


Tourists Now Third Biggest Business in Canada 


IN CANADA oxen. 
1920-1929 7 


The steady growth of tourists expenditures in Canada is indicated by the fact that this 
source of revenue now ranks second only to agriculture and manufacturing in yearly 
revenue. < 


- 


{corporating the new system, Will 


effect economies which will amortize 
the expenditure involved. Mr. Bickell 
has repeatedly said that he would 
give a sympathetic hearing to plans 
for a new mill, but before approving 
must be convinced that the savings 
effected would amortize the cost 
during the probable life of the mine. 

This is a very significant state- 
ment, inasmuch as probably $2,000,- 
000 will be spent in this construction 
programme, therefore the economies 
to be effected must equal this 
amount. Since the ore reserves pub- 
lished in the last annual report are 
but sufficient to operate a mill, of 
the size proposed, for about three 
years, it is evident that developments 
underground must be very encourag- 
ing for substantially extending the 
life of this old producer, and that it 
will realize the ambitions of its 
executives and management—to be 
the most modern and efficiently 
operated gold property in the world. 


East. Dairies Profit 
Changes Since Fall 


Earnings of Eastern Dairies 
at $1.11 per share, announced 
this week, indicate that a sub- 
stantial decline in earning 
power has taken place since 
the middle of November. At 
that time The Financial Post 
estimated that on the basis of 
six months of operations the 
company would report earn- 
ings after all deductions “of 
something close to $1 per share 
on its common stock.” 

This brought a prompt and 
vigorous reply from . = 
Aird, president of the com- 
pany, who immediately issued 
a statement that The Post 
estimate fell considerably 
short of the mark, and that 
“earnings for the first seven 
months of the year are run- 
ning at the rate of approxi- 
mately $3 per share after 
allowance for bond interest, 
depreciation, taxes and all 
prior charges. 

Either the last six months 
has. proved. an exceedingly 
difficult period or Mr. Aird 
was over-optimistic last No- 
vember. 


BRITISH INDUSTRY 
PLACES RELIANCE 
ON WORKMANSHIP 


Aircraft Manufacturers 
See Canada as Best 
Market 


By HORACE T. HUNTER, 
Vice-President, The Financial Post 
Special Cable 

LONDON, Eng.—The delegates to 
the Empire Press Union conference 
spent the past week travelling 
through the Midlands. We had an 
opportunity to study industrial con- 
ditions at first hand. 

The dole is obviating dire poverty 
and it gives to these districts an ap- 

arance of prosperity that is not 
justified by fundamental conditions. 
It is lulling people into inaction 
where genuine hardships, if they had 
to be faced, would stir the people 
into action and help to solve many 
of Britain’s industrial problems. 

There are no vacant stores appar- 
ent. Vacant houses also are non- 
existent although many hundreds of 
fine new brick cottages with all mod- 
ern conveniences have been erected 
under the national plan of the 
government, 

Rationalization Discussed 

Rationalization of British industry 
is as much discussed here as the 
new problems of merchandising in 
America. Rationalization comprises 
the amalgamation of different firms 
in one industry for the elimination of 
waste, and cutting down of overhead. 


lete prejudices and outworn tradi- 
tions. Some progress is being made 
(Continued on page 2, col. 4) 


Stock Market 
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U.S.A. TARIFF |Offering of Nickel Rights 
Under Present Conditions 
Seen as Extremely Unwise 


CANADA ITEMS 


Countervailing Duties Go 
Higher This Week in 
This Country 


IMPORTANT MEASURE 


Survey of Smoot-Hawley Law 
Shows 32 Per Cent of 
All Schedules 
a Changed 


- 


Twelve changes in the Canadian 
tariff automatically came into effect 
at midnight June 17, with the sign- 
ing by President Hoover of the 
Smoot-Hawley tariff bill. These 
twelve items are commodities includ- 
ed in the list of countervailing duties 
introduced into the Canadian tariff 
a month ago. The principle of the 
countervailing duty is that the Cana- 
dian tariff wall will be as high on 
the particular article coming from 
another country as the rate which 
that country levies against the same 
commodity entering from Canada. 
There are twenty countervailing 
items comprising sixteen commodi- 
ties in the Canadian tariff, but only 
about twelve are affected at this 
time by the Smoot-Hawley bill. 

The items affected, showing first 
the old Canadian tariff, the Fordney 
tariff and the new U. S. A. and 
Canadian tariff, are as follows: 


+e per Ib. 
} per head 
25% 330 

- 34%4c per Ib. Te per Ib. 

*Reindeer Kveaisen) Oise a 


Smelters Rights 
Prove of No Value 


It is the exception that 
proves the rule, according to 
the old axiom. 

It seems inevitable that upon 
rights being offered to pur- 
chase shares below market 

_ prices, that the market soon 
or late adjusts itself to wipe 
out the value of these rights. 

few weeks ago Consoli- 
dated Mining & Smelters of- 
fered rights to shareholders to 
purchase shares at $200 each 
—now the shares are selling 
at $185. International Nickel 
has just announced its inten- 
tion to offer rights to purchase 
shares at $20, and the shares 
are already uncomfortably 
close to this figure. ° 


ENG. ELECTRIC 
HOLDS GROUND 
IN DOMINION 


Not Affected by Pact of 
Parent Company and 
Westinghouse 
Official statement by English 


Electric Co., Ltd., of London, Eng- 
land, states that the Canadian sub- 


-| sidiary company of the same name 
"| will be excluded from the compre- 


.| hensive arrangement into which it 


-| has 


entered with Westinghouse 


"| Electric International Co., a subsidi- 
.jary of Westinghouse Electric & 


Manufacturing Co., for an exchange 


<n. | of technical information between the 


*Affected by new tariff. 
Potato Rate Increased 


Potatoes, eggs, cattle and meat 
will all be greatly affected by the 
U. S. tariff. Potatoes especially will 
feel the new rates, | 
to the United States for the 1 
year ended March 31 last, potatoes 
to the value of $1,173,179. Potatoes 
went to United States from Canada 
under a tariff of 50 cents per hun- 
dredweight last year, and United 
States potatoes came into Canada 
free. Under the new tariffs the 
barrier both ways will be 75 cents 
per hundred. 

The new tariff is the highest in the 
history of the United States. It 
brings to an end 18 months work on 
one of the most contentious bills 
ever placed before that country’s 
legislatures. The new law, according 
to estimates based on 1928 imports, 
provides an average ad valorem duty 
on dutiable imports of 41.64 per cent 
as compared to 40.10 per cent under 
the Fordney tariff, and 38 per cent 
under the previous Underwood law. 
This compares with similar duty 
imposed under the Canadian tariff 
for the year 1928 (latest available) 
of only 24.2 per cent. 


61 Per Cent Free 

However although there are im- 
portant increases in some commodi- 
ties it must be remembered that the 
U. S. tariff, even now, covers only a 
limited number of imports. Even 
under the new tariff, over 61 per 
cent of total imports still enter that 
country free of duty as against an 
annual average of 63.8 per cent 
entering free under the Fordney 
tariff and an annual average of 66 
per cent under the previous Under- 
wood law. Accordingly the annual 
average ad valorem impost on all 
imports (free and dutiable) is esti- 
mated under the new bill to be only 
16 per cent as compared with 15.5 
per cent for Canada; 13.83 for the 

. S. under the Fordney tariff and 
9 per cent under the Underwood law. 

The new law will raise an esti- 
mated revenue of from $630,000,000 
or $107,000,000 more than under the 
present law. Of 3,218 named com- 
modities and bracket clauses com- 
prising the measure, changes are 
made in 1,122, or about 32 per cent 
of the total. There are 887 increases 
in rates and 235 decreases, 75 items 
transferred from the dutiable to the 
free list and 48 now on the free list 
placed in the protective category. 

(Continued on page 2, col. 3) 


Stocks Are Vulnerable | 


two organizations on steam turbines 
and electric apparatus. 

As the arrangement includes the 
granting of licenses for the use of 
patents and for the manufacture and 
sale of various products, sharehold- 
ers of English Biectric Co., Ltd., 
the acran were wondering whether 


not mean that the Canadian company 
would merge with or conclude some 
sort of arrangement with the Cana- 
dian subsidiary of Westinghouse in 
Canada. The agreement, however, 
expressly stated that licenses grant- 
ed would be subject to the existing 
commitments of the two companies 
in various parts of the world. In the 
fields covered by the agreement, 
however, each company will have the 
benefit of the results of research 
work carried on by each company in 
the fields covered by the agreement. 
No Control Passes 


The situation for the Canadian 
company is also less affected by the 
arrangement made than if there had 
been any actual control obtained of 
the English company by the Ameri- 
can interests. It is stated that any 
interest of Westinghouse in the 
ordinary shares of the company will 
be under 10 per cent of the total out- 
standing, and, if accepted by West- 
inghouse, will increase the new 
money at the disposal of the 
company. 

It will be recalled that: English 
Electric Co., Ltd. (England) was 
reorganized recently by Lazard Bros., 
London, England. Percy Horsfall of 
Lazard Bros., has been elected a di- 
rector and Wade Hampton Hayes of 
Chase Securities Corp., who have 
long been closely associated with 
Westinghouse, is also a director. 
Westinghouse sold its English inter- 
ests in 1917 to Electric Holdings, 
Ltd., and has since operated only 
through Westinghouse Electric In- 
ternational. Last year Westinghouse 
completed an important affiliation 
with the Schneider interests of 
France. 

Has Exclusive Rights 

However, the fact of the affiliation 
elsewhere than in Canada will raise 
in the minds of shareholders of Eng- 
lish Electric Co., Ltd., of Canada the 
interesting query as to whether or 
not some such action may not sooner 
or later take place in Canada. Can- 
adian Westinghouse has a $19,000,- 
000 investment in Canada already, 
while English Electric Co., has more 
than $3,000,000 invested here. With 
exclusive manufacturing rights for 
Canada of the British company and 

(Continued on page 2, col. 6) 


Until Business Turns 


Twice in recent weeks the bot- 
tom of the ria:ket has opened out 
to such an extent that traders im- 
agined it revealed fearful chasms 
beneath and have liquidated their 
speculative holdings in a whole- 
sale manner somewhat reminiscent 
of the hectic days of October and 
November last. No responsible 
brokers in either Canada or the 
United States will now «dvise 
cli.nts on speculative short swing 
commitments in the market, but 
most of them pointed out that, 
irrespective of near term fluctua- 
tions, the lack of trading confi- 
dence in the market has left a 
number of issues which are under- 
valued when measured by all the 
usual standards. ; 

With no economists expecting 
business improvement of moment 
in the United States before the late 
summer or fall, speculative traders 


are in a peculiarly vulnerable 
mood for bear operators to work 
on. The present hesitation may 
be expected to keep markets low 
through June and July at least 
with any premature unheavals of 
prices open to attacks of the sort 
which have been witnessed in the 
last few weeks. 

Canadian stock markets o.. the 
whole have stood the gaff very 
well. International Nickel is down 
a’ 22, British American Oil sold at 
17, Imperial Oil and International 
Petroleum were at lower levels than 
for some time. Brazilian was a 
strong feature just before the 
annual meeting, and Ford of Can- 
ada resisted well. Massey-Harris 
dropped ‘to 28. Thirty-five issues 
found new lows for 1930, but prices 
still compare favorably with valu- 
ations before the hectic speculative 
periods of 1928 and 1929. 


! 


| 
Stock—In Long Run 


This Form of Financing Has Depressing Effect on 


is Expensive Way to 


Raise Money 


“UNFORTUNATE” IS 


SUCCINCT CRITICISM 


Company Apparently Could Have Borrowed from Bankerg 
or Issued Some Form of Bonds or Notes Which Would 
Not Have Created Perpetual Capital Liability 
* Sharing Profits \ 


“It is a serious mistake” a 
Canadian investment banker of long 
experience said with regard to the 
proposal of the board of directors of 
International Nickel Co., to issue 
additional common stock at this time 
to finance completion of the develop- 
ment programme of the company. 

It is proposed to raise about $16,- 
500,000 by the issue of 826,000 shares. 
Assuming that shareholders ratify 
the increase in the authorized capi- 
tal to 15,000,000 shares, rights will 
be offered to shareholders on the 
basis of six new at $20 per share for 
every 100 shares held. The company 
already had outstanding as to March 
31, 13,758,208 shares. 

The word “unfortunate” seems to 
summarize the general opinion of 
brokers and individual shareholders, 
so far as The Financial Post is able 
to learn. Those who do not voice 
direct criticism confess complete 
mystification. 

“Rights” Depress Stock 

Rights have not been popular since 
the early part of 1929. The invari- 
able effect has been to depress the 
market value of the outstanding 
stock, sometimes to points below the 
offering price of the new stock. 

Rights were very popular a few 
years ago when there was plenty of 
money for stock market purposes. 
But gradually there came a chang 
because the seek ee public 
began to have difficulty digesting 
the offeri made in this. way. 
There is a limit to the amount of 


| funds available for. stock- at 
: suai: 2 aleatien company acer 
in oe oe has me inexpedi- 


ent. Under present conditions in the 
bond market, an issue of long or 
short-term notes, redeemable at any 
time at a reasonable premium, seem- 
ingly is the better method, especially 
when a company has not an overbur- 
den of fixed charges, as in the case 
of International Nickel. 

Depressing the market value of the 
stock is undoubtedly the least wish 
of the directors of a . But, 
if weakening the market had been 
their object they could not have ac- 
complished their object more easily 
or effectively than by proposing 
further financing by the issuance of 
rights at this time. : 

Issuance of new common stock is 
dilution of the equity, creation of a 
perpetual capital liability. The exist- 
ing 13,758,208 shares is a sufficient 
number to permit the widest trading 
and broadest distribution. 

Funded Debt Not Heavy 

It is not as if International Nickel 
Co. was already too heavy in funded 
debt or liabilities prior to the com- 
mon stock. As at March 31, 1930, 
the company had outstanding securi- 
ties ranking ahead of the common to 
the total of $36,754,497, against prop- 
erty carried in the balance sheet at 
$140,362,357 and gross assets of 
$181,576,655. 

Details of the senior issues are: 
7% pfd. cumulative ....$27,627,825 
Debentures of Mond, etc. 17,626,672 
Ten-year notes, 59 ..... 1,500,000 


y | $36,754,497 


Unless the company is in a much | Asbestos 


less favorable position than is appar- 
ent from the balance sheet as at 
March 31, 1930, there could be no 
difficulty at this time in financing 
by the issue of five or ten-year notes, 
or long-term mortgage at a low rate 
of interest, or it doubtless could have 
borrowed from its commercial bank- 
ers until such time as financing by 
rights might have been more popular. 
Capital Cost is 5 Per Cent 

With the current dividend at $1.00, 
the company will get its new money 
at 5 per cent, if the bulk of the rights 
are taken up and that the under- 
writing expense on the unsubscribed 
portion, if any, is not heavy. But, 
assuming that Nickel eventually will 
ay much higher dividends, it would 
be distinctly to the benefit of share- 
holders if the company had financed 
its present needs by bonds, notes or 
oa» borrowing at a trifle higher 
cost, since the creation of additional 
common stock in years to come will 
leave less profit to be distributed 
among the common stock at present 
outstanding. 5 

The letter to shareholders signed 
by Robert C. Stanley, president, 
which accompanies the formal notice 
of meeting on July 25 in Toronto, 
says that the’ development pro- 
gramme is now 81 per cent complete 
and to date has involved an expendi- 
ture of upwards of $52,000,000. This 
would mean some $12,000,000 or $13,- 
000,000 additional expenditure, or a 
total of about $65,000,000. The new 
jssues of stock, therefore, will take 
care of this programme and also 
finance, probably, the Eugene Phil- 
lips purchase at Brockville. Pur- 
chase of this company, now the only 
company in Canada manufacturing 
copper rods, has not been officially 
announced. Negotiations are not 
completed, it is said. _ 

The stock market also is somewhat 


> 


distributed over the report, which 
purports to come from John 
Agnew, operating vice-president, 
that the company is now prosoues 
nickel more rapidly than it is being 
sold, In view of the depression in the 
commodities. markets and 


this plan of production in advance 
of demand is the cause of comment. 
an Control Sales Prices 
In the case of Nickel, however, 
inflated inventory would not 
serious for the producers as 
case of some other companies, . 
Nicke)] dominates the market Zor 
product and could virtually 
sales pending the rec in d 
Nickel is not likely to be 
the market at el 
little profit to the.company if 
company is in position to finance the 
carrying of large supplies. 
Inventories were only slightly 
higher as at March 31, 1930, than at 
the end of the last fiscal year, De- 
cember 31, 1929. The two figures are 
$17,181,591 for March and $17, 
312 three months p ly. 
April and May, it is reasonable to 
assume in the light of Mr. Agnew’s 
statement as reported, inventories 
have been growing rapidly. 
Working Capital 
Working capital, at the 
March, owing to the + 
programme, was m 
than three months previ 
figures fellow: Lane =i e 
ar.oi, ic. oi, 
Current assets $37,649,021 Sa rsees 
Current 253 
liabilities 


Z 
Work’g capital $$28,519,379 

Net” pr a assets, or 
capital, at the end of each of | 


follows: <= e E™ 
Fiscal Year 
1924 (Mar. 31) Brersceg | 1 OSs 
(Mar. 31) Deweceeeg) # a} 
(Dec., 31 Peccovoog _# 
(Dec. 31 Pereeceem 
(Dec, 31) Petesesog 
“ Dec. 31 Peeeescem 
Dec. 31 
If the company does mot 
inventories 
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to get out, of hand, y ae 
believed that maintenance of the oe - 


ing capital around the present figa: 
would aaah all the needs and e 
for any possible contingencies in the 
affairs of the company. ' 


Large Supply of Cash 

Of the $28,519,379 of wo capital 
as at March: 31, 1980, $1 was in 
cash, call and time loans govern- 
ment securities and $7 was in 
bills and accounts re . 

Mr. Stanley’s letter to the sharehold- 
ers reads as follows: $ 

“Enclosed you will find notice of a 
special general meeting of the stock- 
holders to be held in Toronto, 
on July 25, 1930, principally for the 
purpoen of zatlyene a on which 
as been adopted by the directors, in- 
creasing the authorized common 7 
stock of the company from 13 
shares to 15,000,000 shares, > 

“Your board of directors desires 
advise you that the programme of de- 
velopment, construction and equipment 
at the company’s mines, smelters 
refineries in Canada, Great Britain 


(Continued on page 2, col. 5) 
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Collections | 
foreign ana Domestic} 


We 


handle collections 


promptly and efficiently. 
A chain of branches cover 
ing all the important busi- 


ness centres of 
offices in London, 


Canada, 
Enslend, 


and New York, and con- 
nections with the strongest 


banks 


in other countries 


assure a comprehensive ser- 


vice. 


Quick Presentation— 
Prompt: Remittance. 
: . 


DOMINION 
BANK 


Established 1871 


Our Managers are in a pos 
tion to supply much valuable 
information to exporters and 
importers. 


King Edward Hotel 


This well-established Toronto hotel has 
many varied dining rooms, but is most 


famous for its 


$1.00 Blue Plate Luncheon 
Served in the Pickwick Room 


Also Table d’hote Dinner at $1.50 


The Pickwick Room Service is avail- 
able every day including Saturday. 


Dancing every evening in the Victoria and Oak 


Rooms. Luigi Romanelli and his Orchestra. 


: , 2 


Michipicoten-Goodreau Area 


_.. Exploration is Under Way 


Activity is reported'from the Mich- 
ipicoten and Goodreau mining fields 
with gold, pyrite and siderite receiv- 


on. 
e Graselli Chemical dompany of 
Cleveland have made arrangements for 


‘WHEN SOF 


CUTS DIVIDEND 
FROM $2 10 $1 


Realities Asserted Them- 
selves With Stock Too 
Much Boosted 


Decline of Consolidated Bakeries 
common stock from $18 a share to a 
low of $10.50 a share on Tuesday, 
June 17, showed that there were 
still many shareholders who were 
unprepared for the action of the 
board of directors in cutting the divi- 


dend on the same day from a basis 
of $2 annually to $1 annually. The 
new quarterly dividend of 25 cents 
a share is payable on July 2 for the 
second quarter. 4 

In view of the marked let-up in 
business activity since last October 
The Financial Post has expressed 
considerable doubt from time to time 
as to the likelihood of Consolidated 
Bakeries being able to keep its divi- 
dend on the $2 basis. In 1929, the 
net earnings, after unstated amounts 
were deducted for depreciation and 
taxes, amounted to $692,625, while 
dividends took $636,404, leaving a 
surplus of only $56,221 for the year. 
In other words, it earned $2.18 a 
share and paid $2 a share. 

Though under the present.circum- 
stances the cutting in two of the divi- 
dend is the conservative and sound 
thing to do, it is difficult to for- 
get the expressions of confidence 
with regard to the permanence and 
probable increase in dividends little 
more than a year ago when the 
company was formed through the 
merger of Northern Bakeries with 
Stocks Bread, Peterborough, and 
Norris Bros., St. Thomas. 

Stock of Northern Bakeries of 
Canada was first offered on May 
31, 1927, at $27 a,share and it was 
exchanged share for share into Con- 
solidated Bakeries stock. Both paid 
$2 a shate. The doubt which The 
Financial Post had and expressed as 
to the permanence of this dividend 
was carried over to the stock of the 
new company, though it sold last year 
as high as 43%. 

The stock recovered to $14 a share 
at the close of trading on June 17 
and at that it gives a dividend yield 
of 7 per cent. It is probably much 


nearer the realities of the situation: 


at that point and more to be count- 
ed on than at any time since the 
formation of the company. Under 
Ogilvie auspices its ultimate posi- 
tion should be good. 


U. S. A. TARIFF 
BOOSTS MANY 
CANADIAN ITEMS 


(Continued from page 1) 
Over 250 of the increases are on 
farm products. 
_ Agricultural Level High 

Higher duties on sugar, dairy 
peecets, livestock, meats, grains, 
ruits, fresh and canned vegetables, 
nuts, and seeds are provided in the 
agriculture schedule, which is raised 
to the highest general level in 
history. 

Many of the products given pro- 
tection for the first time in years are 
of first importance. They include 
brick, cement, softwood, lumber, 
long staple cotton, hides, leathers, 


»| boots and shoes all nagy on the free |* 


W list. The duty of $1 per thousand 
"| feet on lumber, however, is only pro- 


an electrical survey of several pyrite 
properties, including the Holdsworth 
claims, which was bought outright 
some. years ago. Then the Ontario 
bounty of iron ore has directed atten- 
tion to the iron possibilities of the 
field and the Bethlehem Steel corpor- 
ation have two drills working on the 
Ruth property, a siderite proposition. 


visional. It would not become op- 
erative unless Canada or: Mexico 
taxed United States exports of 
lumber. 

Logs, now dutiable at $1 per 
thousand board feet, are among the 
75 commodities on which levies were 
wiped out completely. 

The major rate reductions are on 


T WINDS 


: WHISPER 


Every vagrant breeze holds a promise of holidays 
ahead. Now quotations, and mergers, and confer- 
ences seem to fade in importance and the play- 


grounds of the world beckon invitingly; now 


it is you must prepare to enjoy to the full 
the coming days. We can show you pat- 
terns and materials being worn by 


well-dressed 


men at the fashion- 


able resorts--we will tailor them 
for you in the mode of the 


minute, with the most subtly 
flattering effects. You are 


most cordially invited to 
pay us a visit before 
your departure, 


CUSTOM 
TAILORING 
DEPARTMENT 


(a erm 


SECOND FLOOR 
/ JAMES STREET 


#T. EATON Cur 


CON. BAKERIES | 


THE FINANCIAL POST 


Canadian Dollar 


Attains Premium 


Since June 5 the Canadian 
dollar, in,terms of New York 
funds, has displayed ‘greater 
and more continued strength 
than at any time during the 
past year and has been quoted 
at par or, more recently, a pre- 
mium up to 30 cents per $100. 
Grain shipments continue to 
give the chief support. 

At no time since November, 
1928, has the exchange been 
so favorable to Canada with 
the exception of late 'in March, 
1930, when the Canadian dollar 
reached par for a few days. 
During the past few years 
Canadian funds have been at a 
discount during June. 


automobiles, aluminum, plate glass 
and unset diamonds. — : 

Textiles, of all kinds are given 
higher rates, as well as clothing of 
wool, cotton, silk, rayon and mix- 
tures of any of the twa 

Pottery and chinaware manufac- 
turers, producers of zinc and man- 
ganese ores, felt and straw hat 
makers and manufacturers of furni- 
tures, hardwood flooring and hun- 
dreds of miscellaneous products are 
given increased protection. — 

Flexible Provision Retained 

The administrative provisions of 
the existing law have been largely 
rewritten, although only in second- 
ary features. The flexible provision, 
about which revolved the greatest 
controversy, is almost identical with 
the present law, except that it opens 
the way for the Tariff Commission 
to speed up its investigations and 
rate-determinations by giving it a 
broader basis upon which to work. 

However, the bill retains the dif- 
ference in cost of production for- 
mula as the basic factor which the 
commission should follow in equaliz- 
ing foreign and domestic competi- 
tion. It limits the president to act 
on a rate found by the commission, 
with the change restricted to 50 per 
cent up or down as at present, 
Under existing law the commission 
only reports to the executive and he 
determines the duty within the 50 
per cent range, 

Commission Salaries Increased 

_ The Tariff Commission is kept at 
six members, three of each political 
party, although salaries are in- 
creased from $9,000 to $11,000 a year. 

Within 90 days after enactment of 

the law the commission would be 
reorganized completely, with the 
president having the right to retain 
any incumbent he desired, subject to 
Senate confirmation. 
_ Here are a few of the major rate 
increases and reductions carried in 
the bill, compared with existing 
duties, the first figures given being 
those of the bill, and the second the 
present duties: 

Cuban raw sugar, 2¢ Ib.; 1.76¢. 

Cattle, 2.5 to 8c Ib.: 1.5 to 2c. 

Milk, 6.5¢ gal.; 3.75c. 

Cream, 56.6c gal.; 30¢. 

Cheese, 7c Ib.; 5 to 7.54 

Eggs, 10¢ doz.; &c. 

Butter, 14¢ ]b.; 12¢. 

Oats, 16¢ bushel; 1l5e. 

Corn, 25¢ bushel; 15c. 

Automobiles, 10 per cent; 25 per cent. 

Softwood lumber, §1 per M. feet; free. 

Cement, 6¢ per cwt.; free. 

Brick, $1.25 per M.; free. 

Hides, 10 per cent; free. 

Leather, 12.5 to 20 per cent; free 

Shoes and boots, 20 per cent: free. 

Crude aluminum, 4c pound; Be, 

Sheet aluminum, 7c¢ pound; 9c. 

Aluminum wares: 8.5c and 40 per cent; 
lle and 55 per cent. 

Logs: Free; $1 per M. feet. 

Furniture: 40 per cent; 33.33 per cent. 

Long staple cotton: Te pound: free. 

Wrapped tobacco: Unstemmed, $2.275 
pound; $1.10. 
aa raneed tobacco: Stemmed, $2.925 pound; 
Raw clothing wool: 34c pound; 31c. 

Wool clothing: 88¢ to 50c poufd, and 45 
to 50 per cent; 24c to 30c pound, and 40 to 
45 per cent. 

Silk clothing, not specially provided for: 
65 per cent: 69 per cent. 

Rayon clothing, not specially provided for: 
— se and 65 per cent; 50 and 69 per 
cent. 

Plain pottery: 45 per 
cent; 45 per cent. 

Plain chinaware: 10¢ dozen, and 60 per 
cent; 60 per cent. 

Plate glass, between 384 and 720 square 
inches; $12.50 square foot; 16c. 

Same, between 720 and 1,008: 17.5¢ square 
M. foot; 22c. 

Straw hats, blocked: $3.50 dozen, and 50 
per cent; 50 per cent. 

Unset diamonds; 10 per cent; 20 per cent. 


NATION’S BUSINESS 


(Continued from page 1) 
market for Canadian wheat and other 
commodities of export. 

“The essential point is that Canada 
must enlarge her imports from the 
Mother-country, in order that she may 
enlarge her exports to the Mother- 
country. In the far-reaching exten- 
sion of the British Preference under 
the budget of 1930, this has been 
our purpose and objective. We have 
studied the situation with the utmost 
care and have revised the tariff 
schedules with the definite aim of 
diverting a considerable portion of 
trade from the United States and 
other countries to Great Britain. 

* * . 


1l0e¢ dozen, and 


| IS many years since an eleo 
tion in Canada was fought on a 
broad question of Imperial econom- 
ics. There is aay in such a 
campaign for a high order of intel- 
ligent discussion. Whether its ap- 
peal to the Canadian public will be 
universal in the dog days is doubt- 
ful. If party: leaders find the issue 
too abstract to win public fervour 
the less disciplined members of the 
parties may swing into more danger- 
ous subjects, and, while the election 
may then be fought apparently on 
one question it may be decided by 
racial and religious demarcations, as 
yet hidden and smouldering but 
capable of influencing votes in cer- 
tain areas. 


BRITISH INDUSTRY 
PLACES RELIANCE 
ON WORKMANSHIP 


_ (Continued from page 1) 
but industrialists have a big job 
ahead of them. 

_British manufacturers are begin- 
ning to feel that their best field lies 
in the production of high-grade prod- 
ucts measuring up to such British 
traditions as the Rolls-Royce which 
not only leads in motor car produc- 
tion but in aircraft as well. 

Look to Canada 

I attended a dinner given by 
Handley Page to the chief executives 
of the aircraft industry, all of the 
leaders being present, Canada is re- 
garded by these men as the most im- 
portant aircraft market in the world 
and they undertake to give Canadian 
buyers better service in the future 
than they have given in the past. 

It is stated that a British plane 
with a sealed engine flew 600 hours, 
doing 51,000 miles. Replacing the 
worn parts involved a cash expendi- 
ture of only thirty-five dollars. 

Proprietors of large estates enter- 
tained the press men over the week- 


end in parties of six, with an equal 
number of British guests, making 
the week-end not only delightful but 
informative. 

At the Royal Academy banquet 
thera was a most distinguished 
gathering of statesmen, military 

ficials, artists and authors. It was 
the first dinner ever given by the 
Academy to an outside body. Un- 
fortunately there were only a few 
British business men present. — 

Ex-Premier Baldwin speaking at 
the banquet, declared that the press 
can either build the Empire or break 
it. The politicians can do little for 
Empire unity he emphasized until 
the press educates the voters. 


RECEIVERSHIP 
DOMINION IRON 
ENDED SHORTLY 


(Continued from page 1) 
poration. It is possible that after 
plans of Dominion Steel & Coal Cor- 
poration have been operative for 
some time, that the matter will be 
opened up again. 

Over the past few weeks there has 
been a steady development of inter- 
est in Dominion Steel “B” shares. 
On the basis of last year’s earnings, 
namely, $2.03 a share, the stock is 
regarded as offering very fair spec- 
ulative possibilities. he severe 
writing down of assets and capital, 
has put a good equity back of the 
common stock and has put the com- 
pany in a position to develop a sat- 
isfactory earning power. 

While the setback in business con- 
ditions may limit earning power 
this year, recent changes in the 
tariff are expected to have a marked 
influence on sales once business gets 
into a more settled stride. ith 
average share earnings of $1.50 
over the past three years, it is not 
unreasonable to expect the company 
to develop a good earning power 
once the railways and others come 
into the market again. 


OFFERING OF 
NICKEL RIGHTS 
SEEMS UNWISE 


(Continued from page 1) 
the United States during the past three 
and a half years, together with addi- 
tions required by reason of increased 
business, has called for a capital ex- 
penditure of upward of $52,000,000. 
This programme is now approximately 
81 per cent completed at an expendi- 
ture of $42,000,000 and calls for a 


mon stock for subscription on the basis 
of $20 per share and in the ratio of 
six shares of common stock for each 
one hundred common shares held. This 
will result in a six per cent increase 
in the outstanding common stock and 
will place approximately $16,600,000 in 
the treasury, which, together with the 
present cash reserves, will leave the 
company in its customary strong finan- 
cial position after completion of con- 
struction. 

“As soon as the increase has been 
sanctioned. the directors will take 
definite action in respect to subscrip- 
tion terms and stockholders will then 
be advised of the details and furnished 
with appropriate warrants evidencing 
their right to subscribe. | 

“At this meeting there will also be 
submitted to the stockholders for rati- 
fication, by-laws adopted by the direc- 
tors following the recent amendments 
to the Companies Act. 

“If you are unable to be present at 
the meeting you are eee to sign 
and return the enclosed proxy. Your 
prompt attention is requested in order 
that we may be assured of the legal 
vote requisite to sanction these by- 
laws. 

“By Order of the Board of Directors, 

(Signed) “Robert C, Stanley, 
“President.” 
To Create Executive 

The formal notice states that the 
directors would revise the by-laws un- 
der the companies amending act to 
show $57,381,666.67 as capital applic- 
able to the no-par common shares and 
the balance as surplus. The share- 
holders also will be asked to approve 
the appointment of an executive com- 
mittee of the board of directors. 

The meeting is to be held at the 
Royal York Hotel, Toronto, at 2.30 p.m., 
daylight saving time, on July 25. Share- 
holders of record June 25 are entitled 
to notice of and to vote at this special 
meeting and any adjournments thereof. 


ENG. ELECTRIC 
HOLDS GROUND 
IN DOMINION 


(Continued from page 1) 
acting as exclusive agents as well 
for all engineering, selling and con- 
struction done in Canada, the Cana- 
dian company cannot long remain 
indifferent to such an arrangement 
as that just effected. This is all the 
more so as Canadian Westinghouse 
took over all the interests in Canada 
of Westinghouse Electric Manufac- 
turing Co., the Westinghouse Air 
Brake Co., and affiliated organiza- 
tions. Canadian Westinghouse has 
a most impressive earnings record 
and English Electric Co., after a 
disappointing beginning has shown 
increasing earnings for 1928 and 


further expenditure of $10,000,000 dur- 1929 


ing the next two years. Approximate- 
ly $22,000,000 of the $52,000,000 re- 
quired was supplied by issues of stock 
by the International Nickel Company 
(New Jersey) and by the Mond Nickel 
time when the stock of the International 
Company, Limited, shortly prior to the 
Nickel Company of Canada, Limited, 
was issued in exchange for the stocks 
of these two companies. When this 
programme is completed the company 
will have modern and efficient plants 
for all of its operations and sufficient 
excess capacity to meet the prospective 
increase in demand for nickel products 
resulting from its sales and develop- 
ment policy. 
Announce Dates Later 

“It has been the company’s tradi- 
tional policy to maintain at all times 
a strong cash position. In order that 
this position may be continued in the 
face of a heavy construction and de- 
velopment programme, and without 
withholding a from distribution 
to present stockholders, it is proposed 
that the company’s working capital be 
now further reimbursed through the 
issue of additional common stock. Ac- 
cordingly, if and when the increase 
of authorized capital now proposed is 
ratified, it is the present intention of 
your directors to offer additional com- 


If such an arrangement as that 
just accomplished in England is 
helpful to both companies it would 
have been just as helpful in Canada. 
Possibility of eventual merger in 
Canada is raised by the situation in 
England but it also brings up the 
disquieting thought that this has 
been discussed already at meetings of 

rincipals in England and that no 

asis for a present merger or a 
similar arrangement to that in Eng- 
land could be found. 


Big Aviation Concern 


Organized in Maritimes 
From Our Own Correspondent 
MONTREAL. — Formation is an- 
nounced of the Nova Scotia Commercial 
Aviation Co., which will link up New- 
foundland, Cape Breton, and Nova 
Scotia with Upper Canada. The new 
competes has the backing of a large 
United States commercial aviation com- 
pany, and is capitalized at $200,000. 
Sydney will be the base of opera- 
tions, Five Universal Fokker seaplanes 
have already arrived at that point, to- 


With Stock Purchase Warrants 


Skelly Oil 


Company 


6% Cumulative Preferred Stock (Par Value $100) 


e quarterly on first e 
Rieteemable whole en eny dividend 


from May 1, 1930. Dividends 
° Mer, August and November. 
date at $105 per and accrued 


May 1, 1933; and thereafter at $103 per share and 
accrued dividends. 


The Company, incorporated in Delaware and operating chiefly in 


the states of Kansas, Oklahoma, 


Texas, Arkansas, Louisiana and 


New Mexico, is engaged in the production, transportation, refining 
and distribution of petroleum and its products. 

For the past five years net income available for dividends after 
interest, depletion, depreciation, taxes, and other charges, was as 
follows: 1925, $3,755,716; 1926, $5,691,346; 1927, $1,438,228; 1928, 
$4,104,377; 1929, $5,786,490. Such net income averaged $4,155,231 


per annum, equal to 5.77 times 


the maximum annual dividend 


requirement of this Preferred Stock. 


Each share of this Preferred Stock carries a Warrant entitling the 
holder to purchase two shar ~s of Common Stock of the Company at 
$42.50 per share up to May 1, 1931; at 46 thereafter to May 1, 1932; 
and at 50 thereafter to May 1, 1933. The Common Stock is listed 
on the New York Stock Exchange and has an indicated value at. 
current market prices of more than $36,000,000. 


Price: At Market, to yield 6.40% 


(subject to prior sale) 
Application will be made to list this Stock on the New York Stock Exchange 


The National City Company 


Offices in New York, Chicago, Washington, San Francisco, Seattle, London, 
Amsterdam, Geneva, Tokyo and more than fifty other cities of ee 
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THERE'S 


In recent weekly circulars we have analyzed the position of the 
following companies, with special reference to the outlook for 
their shares: — 


BRAZILIAN 
BRITISH AMERICAN OIL 
CHARLES GURD 
IMPERIAL OIL 
McCOLL-FRONTENAC 
MONTREAL POWER 


NATIONAL 


BREWERIES 


POWER CORPORATION 


Copies supplied on application. 


McCuaig Bros. & Co. 


Members Montreal Stock Exchange 
Members Montreal Curb Market 


Uptown Office: 
1420 PEEL STREET 


a Ottawa Office: 
116 WELLINGTON STREET 


276 ST. JAMES STREET 





FOREIGN Financial Service 
With a large and well organized Foreign Department 
having extensive statistical and other information on 
file; with offices in London, Paris, Mexico, New York, 
Chicago and San Francisco; and with banking corre. 
spondents in all financial centres abroad, the Bank 
of Montreal is well prepared to handle promptly and: 
efficiently the requirements of its customers in foreign 
exchange and foreign trade. 


BANK OF MONTRER 


TOTAL ASSETS IN EXCESS OF $960,000,000 


ae _ ™ 


reciatio 
for 19 


' ; < 
4 Soak Eee 
ee ee ee 


when you have occasion to remit 95 
money. Issued in any desired = 99 
amount without delay or formak — =) 
ity at any Branch of this Bank, 


THE BANK OF | 
3} NOVA SCOTIA , 


i Established 1832 
=) ‘| Capital, $10,000,000. Reserve, $20,000,000 
a eeantal 


\ 


Total Assets over $275,000,000. 


NORMAN S. JONES, President . ESTABLISHED 1872. 


SENECA JONES & SON Limit 


HOME OFFICE: HAMILTON, ONT. 


Canadian General Agents for 


Fidelity American Insurance a 
Mill Owners Mutual Fire Insurance ape “i 
Merchants & Manufacturers Fire Insurance Compan) 
Combined Assets, $8,000,000 . Policyholders’ Surplus, , 
Associate and Reinsuring Companies’ Assets Over, $40 
Inquiries from Well-Established Agencies Invited ~ 
Coast to Coast Service 


of carrying the mails bet 
foundjand and Upper Cang 
other forms of commercial # 
being considered and definite: 
ment will be made shortly, 3 


gether with a substantial shipment of 
accessories and other equipment. 

It is understood that the object of the 
company is to enter into a commercial 
air business between Newfoundland and 
Upper Canada. Regular passenger 
schedules between the points will be : 
maintained, and other forms of com- 
mercial aviation will be carried out. It 
is also understood that the new com- | | 
pany intends to apply for the right): 


You Made a Success 
of Me 


Such is the comment of one 
man who credits me with 
changing him from a groping 
failure to a happy success 
through vocational suggestions 
made to him. You, too, may 
need vocational guidance. 
Send handwriting for analysis te 
F. D. Jacob, Dominion Government 
Graphologist, P.O. Boz 701, Ottawa. 
Character and vocational ais, 
$3.00 Health analysis, $2.00 addi- 
tional. Prompt reply. 


FREDERICK G. TODD 


Landscape Architect 
920 Castle Bidg.. MONTREAL 
Marquette 9617 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 
and 


ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 


Communica- 
‘ tion 

often saves hune 
dreds of dollars, 
You can be cere 
tain that your 
investments will 
be made with 
the utmost des- 
patch if placed 
in our hands, 


Enquiries solicited for 
investment ear 
8 


year. 
WORKING 
1927 


1,424,08 
4,664,43 


ROBERTSON 


AND COMPANY LIMITED 
LONDON CANADA 
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EXICO TRAM CO. |\1/ 
SUFFERS; 
EYS MULTIPL 


| Depreciation Caused 
Heavy Losses in Con- 
verting Funds 


and net earnings of Mexico 

ys Co. had a serious falling 

Gn 1929 as a result of the con- 
a a growing competition from 
es and jitneys which have 

ed both in number and in 
nized efficiency. Gross earnings 
$10,724,938 Mexican currency 
‘compared with $11,684,875 in 
a decline of 8.22 per cent. A 
operating profit of $225,093, after 
ing deductions for taxes payable 
yg07 for" 192 compared with 
for 1928, a decrease of 


average operating -expensc 

for the year excluding taxes 

WP aapreciaticn was 89.29 per cent 

ompared with 83.81 per cent for 

the ratio including taxes 

ccoriation was 97.90 per cent, 

th compares with 92.03 per cent 

for the previous year. Operating ex- 

ises amounted to $7,085,128, a de- 

of 1.20 per cent. Expenditures 

pairs and maintenance of equip- 

t and on upkeep of tracks, over- 

nc Lanes and bui en amounted 

549,424 and $884,984 respec- 

ely, together representing 97.73 

er cent of a total maintenance cost 
2,490,885. 

providin for exchange and 

expenses there was a net loss 

operations in Mexico of $23,208. 

tribution of $570,622 was made 

rds meeting capital expenditures 

@ecordance with the terms of the 

org’ nization agreement in 1921. 

interest of $839,166 and sink- 


fae, 


4 ‘ing f und of $134,297 and other extra 


es were met by net income 
investments of $1,131,357 and 
mption of unsecured non- 
fn - hearing notes of the Mexi- 
: Light & Power Co. at $535,000. 
‘ — oy a miscellaneous in- 
a. ‘Batuloss Sta 
[Mexican Currency (a)] 
a9zt 1928 1929 
J earn, 11,010,865 11,684,875 10,724,937 


ration 6.890.430 7,171,086 1,085,127 
depr. 3,204,175 8,582,822 3,414,717 
fal exp, 10,125,205 10,753,878 10,499,844 
oe ie Mex. , $85,659 930,997 225,092 


Rate of “euchange for Mexican gold 
Canadian funds averaged $2.078 peros 
dollar in 1929 and $2.078 pesos in 1928. 
rate of discount for Mexican silver 
y as related to gold remained at 3.76 
Whole of company’s revenue from 

, freight and funeral services 
in silver coin. Heavy losses are suf- 

in conversion of funds. 


389,453 
1,079,151 
2,797 


1—23,208 
1,131,857 
7,109 


650,000 


535,000 
2,071,401 


1.650,257 


102,309 106,172 
$41,417 839,166 
* 184,297 


$570,622 


available for interest on 6 per cent 
bonds. None was paid as these 
were regarded as neces- 


ith reference to the competition 
m omnibus and jitney lines, it may 
Mentioned that the company 
ily reduced fares in order to 
et this competition, but the omni- 
‘lines immediately made reduc- 
in their rates as well, The 
jor rate of pay given Tramways 
ploye , however, has caused con- 
erable dissatisfaction among em- 
es of the omnibus and jitney 
ss and a number of strikes have 
d among the workers who 
fe demanded increased wages and 
y of the privileges granted to the 

ys employees. 
year was remarkable for a 
lution which broke out on March 
was suppressed in two months 
bd for the settling of a three years 
lict between Church and State. 
mere was an improvement in fi- 
ancial conditions during the second 

the year. 


WORKING CAPITAL 
1927 _ —_ 


1,424,085 2,120.671 (2,782,410 
4,664,439 4,728,815 4,675,653 


ey (a) 3 240, $54 2,608,144 1,893.243 

Deficiency is shown after including 

bond interest on 8 per cent Ist mort- 

debentures of Cia. de Ferrocarriles del 

> Federal $116,196, on 5 per cent “A” 

i of The Mexico Electric Tram- 

, ‘Ltd. $36,208, and on 5 per cent gen- 

“tal consolidated ‘1st mortgage bonds of 

: ways Co., $3,450,071. The total 

does not include $6,614.749 interest 

Z| ES ‘per’ cent 50-year mortgage bonds of 

to date a inet is a fon ble 

q late as only payable 

ont of future surplus revenue in i. 

terms of Supplemental 

this item shows increases of ee $425,- 

“we each year. There is an asset of $1,886,- 

dM Tepresenting amounts due from Mexico 

ment. This claim is still in the hands 

“at Anglo Mexican Claims Commission which 
wil hot meet again until October, 1930. 
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assets 


é B. C. Sets Crop Record 
garitish Columbia’s annual .crop re- 
shows agricultural production for 
veer 1929 at $62,632,890, an in- 
#tease of $3,968,647 over 1928 and easily 
me highest Behighest figure on record. _—_—_—July 31, 1929, was $1,049,035. _ Surplus on record. 


Are You Losing Out? 


will bring 52 issues of The Financial Pest, 
Canada’s leading guide to investment oppor- 
tunities, to your home or office for one year. 
As well it will give you the privilege of obtaining 
by letter expert, impartial advice on your present 
investment holdings and your future programme, at 
There are great profit possibilities 


$95 


no extra cost. 
in the present market. 


This starts you 


The Financial Post, 
153 University Ave., 
Toronto. 


I enclose $5.00. Please send The Financial Post to the address 
below for the next year (52 money-making issues). 
would like to have answers to the investment questions on 


the attached sheet. 


Name .... 
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Wheat Pool Record 


Y/ Points to Danger 


Of Plaleilooy Sale 


Hon. Frank Oliver Declares Wheat Progress of 
Canada Made in Spite of Rather Than 
Due to Pool 


By HON. 
When Aaron Sapiro was preaching 
the gospel that founded the wheat 
pool in 1923 and 1924 the crimes of 
the Winnipeg Grain Exchange 
against the producers were the 
strongest reason he offered for plac- 
ing the wheat production of the West 
at the disposal of the pool executive 
for the succeeding five years. Such 
an extraordinary proposal could only 
be justified by extraordinary reasons. 
The reason was assumed to be found 
in the malevolent machinations of 
the members of the Exchange who 
had hitherto commanded so much of 
the grain business of Western Can- 
ada. Speaking at Saskatoon on Feb- 
ruary 22, 1924, the Star-Phoenix re- 
ports him to have said, amongst a 
great deal else of like character: 
“The Winnipeg Grain Exchange is 
becoming the most conspicuous foe of 
real commercial marketing . - Win- 
nipeg is the heaviest place of gambling 
wheat in all the North American conti- 
nent... .. There is one thing you 
must be certain of right now, and that 
is that the system based on the Win- 
nipeg Grain Exchange has failed!” 


Becomes Class War 


By these and like assertions he 
was able to arouse the animosity of 
@ majority of western farmers 
against the Grain Exchange and its 
members to a pitch that resulted in 
their signing the five year Pool con- 
tract. These sayings of Sapiro 
furnished a text upon which more 
direct denunciations were based by 
succeeding ,apostles of Pool propa- 
ganda until it became in fact a cam- 
paign of class war—the prairie 
wheat farmer against the world. In 
the course of his Saskatoon address, 
Mr. Sapiro promised that: 

“The growers of the world will name 
the price of wheat instead of the 
gamblers.” 

The great objective of the Pool was 
to be the elimination of the gamblers. 
No longer were the illegitimate profits 
of the members of the Exchange, made 
by artificially depressing the price of 
the farmers’ wheat, to be manifested 
in luxurious residences in Fort Rouge. 


Pool Would Fix Prices 


The Pool would fix the price the 
farmer was to receive for his wheat. In 
order to do this. the Grain Exchange 
must be put out of business. These 


is} were the twin objectives held out as 


reasons why the farmer should tie up 
his wheat crop for the then next five 
years to an organization that had not 
yet come into existence, Six years have 
passed since Mr. Sapiro made his 
speech in Saskatoon. The Wheat Pool 
was organized then and has functioned 
ever since. It has uniformly and con- 
tinuously had the backing of the three 
prairie province governments and of 
the great Canadian banking system. It 
has always received “favored nation 
treatment” at Ottawa. 

Have the present prices of wheat 
been fixed by the Pool? If they have it 
can only be said that it has sorely dis- 
appointed its farmer members. If they 
have not, then the promises made so 
definitely and repeated so persistently 
have been utterly falsified. 

Grain Firms Still Prosper 
And what has happened to the related 
romise that the gamblers of the Grain 
change would find their occupation 
gone when the Pool got into action? 
The Pod has handled—is handling—55 
per cent of the wheat of the prairie 
west. That leaves considerably less! 
than half of the whole crop for the 
“gamblers” to work on. The buying 
and selling (the gambling) that takes 
place in the Exchange is largely carried 
on by joint stock companies duly incor- 
porated. Many of these companies 
make public their annual reports to 
their stockholders, showing their profits 
and losses for the year and the divi- 
dends paid. These reports appear from 
time to time in the financial press and 
indicate that Mr. Sapiro’s promise as 
to what was to happen to the members 
of the Grain Exchange has not come 
any nearer fulfilment than his prom- 
ise.to fix the selling price of wheat. In 
a single financial paper dated May 8th 
there appear the annual statements of 
six of the larger grain companies for 
their respective financial years ending 
on dates from March 31 to August 31, 
192 
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United Grain Growers has 463 country 
elevators, eighteen of which are leased 
to the pools. It also owns a 542 million 
bushel terminal at Port Arthur, and 
has under lease a 1,650,000 bushel ter- 
minal at Vancouver. Net earnings for 
the year ended August 31, 1929, were 
$1,158,177. Net profits for the year were 
$493,373. This company has paid an 8 
per cent dividend for the past seven 
years. 


Other Earnings Records - 


Alberta Pacific, 375 country elevators 
of which 37 were added last year. Also 
a 600 barrel flour mill in Vancouver and 
_ er interests in terminal elevators 

ancouver and the Lake Head. Net 
cauuines last year ending June 30, 1929, 
were $1,440,906, with a net profit for 
the year of $913,377 as compared with 
$879,783 in 1928 and $581,124 in 1927. 

Federal Grain has 388 country ele- 
vators with three terminals at the Lake 
Head having a capacity of 7,250, 000 
bushels. The net earnings of the com- 
panies merged in the Federal Grain 
were in 1926, $1,200,854; in 1927, $1,297,- 
252 and for 1928 $1, 491, 108. 

Western Grain has 273 country ele- 
vators and a 3,250,000 bushel terminal 
at Fort William. Net earnings for 
year ending July 31, 1929, were $811, 707 
and surplus for the year $466,210. 

Reliance Grain owns 158 country ele- 
vators and controls 50 more. Its termi- 
nal elevator capacity is 4,000,000 
bushels. Operating profit for year ended 
July 31, 1929, was $1,049,935. Surplus 


=| 


Also I 
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FRANK OLIVER. 


for the year mes me with a previous 
surplus of $518,60 : 
Bawlf a. Others 

The Bawlf Grain owns 116 country 
elevators and controls an additional 25. 
It has Lake Head terminals to handle 
2% million bushels and ample terminal 
arrangements at Vancouver as well. 
Operating profits for the year ending 
July 31, 1929, were $605.75, with a net 
profit of $430, 052, 

James Richardson & Sons has 200 
country elevators, with a terminal 
elevator at the Lake Head and a trans- 
fer elevator at Kingston. The Cana- 
dian Consolidated has 140 country ele- 
vators, and lake terminals for 3% mil- 
lion bushels. The British American has 
130 elevators. N, M. Patterson has 109 
elevators and fleet of 30 lake vessels. 
Midland Pacific has 43 elevators. Searle 
Grain has a three million bushel termi- 
nal at the Lake Head. John Gillespie 
has a large number of country ele- 
vators in Northern Alberta and a termi- 
nal at the Lake Head. Among the many 
other companies owning elevators and 
advertising in the same issue of the 
same financial paper are Parrish and 
Heimbecker; McCabe Bros.; Northern; 
National; and Grand Trunk Pacific. 
There are besides many others than 
those mentioned. Situated on railway 
lines» in the three prairie provinces 
there were under license during the 
crop year 1928-9, 5,341 country (re- 
ceiving) elevators of which the Posi 
owned something less than 1,700. The 
Pool handles a large part of ‘its grain 
through elevators owned and operated 
by members of the Exchange. Other- 
wise it. could not function. As a rule 
the companies owning these elevators 
seem to have been rendering service 
and doing a successful business during 
all the years followigg Mr. Sapiro’s 
denunciations and threats, and are still 
going strong. 


Farmers Not Losers 


There is one exception to the rule. 
The Electric Elevator meaty got 
into difficulties in January last. It was 
promptly closed out by its bank credi- 
tors. For alleged criminal mishandling 
the manager has recently been sen- 
tenced to two years in jail. Evidently 
the “gamblers” get drastic treatment 
by both their creditors and the law 
according to their merits. But so far 
as heard from the farmers who sold 
wheat to the Electric have been paid 
every cent that was coming to them. 

The elevator oe buy the farm- 
ers’ wheat with their own money or 
banking credit, paying cash on delivery. 
The average price paid in the crop 
years from 1924-5 to 1928-9 has ranged 
from three to five cents a bushel higher 
than that paid to its members by the 
Pool in the same years besides earning 
the profits shown in the several finan- 
cial statements quoted. It is probable 
that the current year will not show as 
good returns but all the companies that 
were operating a — ago are still 
operating, with the one exception 
already mentioned. 

Farmers who. scld to members of the 
grain exchange during the period of 
high prices from July, 1929, to Febru- 
ary, 1930, got the full benefit of the 
prices prevailing during that period, 
and the money they received has been 
in circulation ever since. It has been 
fortunate for Canada that 45 per cent 
of her wheat crops of both 1929 and 
1930 were bought and paid for in full 
as soon as the wheat left the farm. 
What has happened to that wheat since 
—whether it is a part of what has been 
held up by the blockade or whether it 
is completely off the market by having 
been sold into consumption — is the 
worry of the dealers and the banks. The 
farmer who sold the wheat is inter- 
ested as a citizen, but not otherwise, 
and the country has had the benefit of 
the money that this sale of 45 per cent 
of the crop has put in circulation. 


Will There Be More Payments? 


The Pool members srgnteeniiny 55 
per cent of the total crop have be 
paid on delivery on the basis of a Fort 
William price of $1.00 a bushel, even 
while the cash price at Fort William 
ranged from an average of $1.59.9 in 
July to $1.30.8 in January.. At point of 
local delivery of course the price actus 
ally received was less than the Fort 
William basis by the amount of the 
freight, Which ranges from 6 cents at 
Winnipeg to a fraction over 15 cents at 
Edmonton and Calgary. There has been 
no pool payment since delivery of the 
1929 crop was made, and unless crop 
failures before harvest increase the 
present price there would seem little 
chance of any further payment on that 
crop. Instead of the pool farmer get- 
ting the benefit of the high prices 
from July to January, and the country 
getting the benefit of the money that 
he would have circulated, present pros- 
pects are that the Pool executive hav- 
ing missed the high market the Pool 
member simply hoses out and the coun- 
try shares his loss. 

The Pool member was promised that 
as a result of his accepting part pay- 
ment for his wheat on delivery he 
would finally get a higher gross price 
than the dealers would pay him. The 
result of six years of Pool operation 
has proven that instead of the Pool 
members being reimbursed for the de- 
lay in their final payments by receiving 
a higher gross price at the end of the 
accounting year, their gross price has 
been substantially less than was re- 
ceived by their non-Pool neighbors at 
date of delivery. To such an extent 
has this discrepancy in price been 
recognized that the sale of wheat by 
Pool members to dealers outside the 
Pool in defiance of their Pool contract 
has become a major problem of Pool 
operation. Notwithstanding that the 
Pool contract provides drastic penalties 
for such action it has been publicly 
admitted both by H. W. Wood, head of 
the wheat pool and by Aaron Sapiro, on 
whose propaganda it was founded, that 
so-called “bootlegging” of Pool wheat 
has reached large propertions. So thor- 
oughly is the fact established that it is 
used as one of their main arguments 
by the advocates of a compulsory Pool. 

Greater Efficiency 

If the Pool “operating without profit” 
is unable to.pay the farmer as much 
f# his wheat as the dealer—and the 
evidence is clear that it does not—the 
only sufficient reason for Pool member- 
ship does not exist. 

Assuming that the Pool is ably and 
carefully managed the profits of the 
grain dealers must be the result of 
greater efficiency and economy in oper- 
ation and better judgment in making 
sales. They are therefore entirely 
legitimate and cannot be said to be 
made out of losses by the farmer. The 
alternative is that if the dealers are 
making an illegitimate profit, the Pool, 
which is unable to pay its members as 
much for their wheat, must be under 
management much less efficient, less 
economical and with less sound judg- 
ment in the making of sales. That does 
not seem to be a good or sufficient argu- 
ment for the establishment of a com- 
pulsory Pool which is now being advo- 
cated by Mr. Sapiro and certain wheat 
Pool leaders as a remedy for the con- 
ditions that have come about through 
contwol for the past six years by a 
voluntary Pool of 55 per cent of the 
wheat of the west. 

The compulsory Pool proposal—legis- 
lation compelling the total western 
wheat crop to be sold through the Pool 
—would in effect establish in Canada 
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the “collectivized farm” system that 
Czar Stalin is now enforcing in Russia 
or the purpose of staging the come- 
back of that country as a competitor 
in supplying the world’s demand for 
wheat. Canada is not Russia—not yet. 


No Debate on Proposal 


But in this connection it is well to 
recall that when the Pool urgently 
needed the financial support of the 
three prairie provinces to avert the 
fate that about the same time had over- 
taken the Electric Elevator Company 
the several legislatures then in session 
under direction of the respective gov- 
ernments unreservedly pledged the 
credit of each province to relieve the 
responsibilities of the Pool practically 
without debate and most notably with- 
out suggestion of enquiry into the man- 
agement that had placed the Pool in 
the hands of the banks. From blind 
acquiescence in the demand that the 
province at large assume the financial 
responsibilities of the Pool it is not a 
long step either in principle or in fact 
to the establishment of a compulsory 
Pool. The elected legislature that has 
assumed financial responsibility to an 
unstated amount without an intimate 
knowledge of the facts, and even with- 
out discussion, can scarcely be de- 
pended on to refuse any legislation that 
the Pool may demand, 


Pool and Our Wheat Future 


Canada has reached her position as 
leading wheat exporter of the world not 
because of, but in spite of, the Pool. 
The first serious check in wheat-grow- 
ing expansion that she has suffered is 
through Pool activities in creating the 
wheat blockade, based on miscalcula- 
tion of world wheat production and of 
the unwillingness of European and 
Oriental populations to pay high prices 
for wheat bread. The mistake was the 
same as occurred in the case of Ma- 
layan rubber, Cuban sugar and Bra- 
zilian coffee, to mention only a few 
very modern instances. It is to be hoped 
that the results to Canada will not be 
altogether as unfortunate as in the 
cases mentioned. But if the Pool could 
not keep up prices when Canada had 
only a half crop, what help will it be 
able to give if by any chance the crop 
now growing should yield a large world 
surplus. 

It is to be recalled that the failure of 
the world market to respond with 
higher prices to the small Canadian 
crop of last year was because the Cana- 
dian carry-over from the 1928 crop was 
so much larger than it had ever been 
before. The present market situation, 
in my opinion, is not the result of 
natural causes. It is in largest measure 
the result of Pool policy in holding so 
large a proportion of the large 1928 
crop back from market. It is admitted 
not to be good policy to put all the eggs 
in one basket. Our present wheat 
troubles have come about because we 
had too much wheat under a single 
control. The fact that it was not all 
under that control has measurably 
saved the situation. .Bitter experience 
teaches Canada that she doesn’t need 
ene eaunes afford a compulsory wheat 

ool. 


C.S.L. Vessels 
Await Cargoes 
At Lake Ports 


From Our Own Correspondent 

MONTREAL.—None of the upper 
grain fleet of the Canada Steamship 
Lines was moving grain from the 
head of the lakes to the elevators 
further east at the end of last week, 
according to T. R. Enderby, general 
manager of the company. In the 
Montreal port, about 50 grain ves- 
sels were tied up. 

In discussing the lack of grain 
movement, Mr. Enderby said that 
world markets were denied to the 
Canadian exporters of grain, because, 
in part measure, Europeans found 
the price not to their liking, and 
substituted rye in making their bread. 
This applied to Germany last year, 
and the result was the exclusion of 
Canadian wheat in that country. 
Tariff barriers had in some cases, 
been against Canadian and American 
wheat and even laws controlling the 
milling in some countries worked 
adversely for exporters of grain from 
this side of the Atlantic, all of which 
has had a direct effect upon the 
transportation companies in this 
country. 

In spite of the unsatisfactory con- 
ditions in the grain trade, transport- 
ation companies must go ahead, said 
Mr. Enderby. The investment by the 
Canada Steamship Lines of some 
$16,000,000 in package freighters, 
self-unloading coal boats, passenger 
ships and traffic terminals at Ham- 
ilton and Toronto, showed where the 
company stood in regard to the fu- 
ture trade of the country. 


C.P.R.’s Latest Steamship 


Goes Into Regular Service 
From Our Own Correspondent 

MONTREAL.--On August 24 next, 
the new Canadian Pacific liner, Em- 
press of Japan, 26,000 ton flagship of 
the company’s Pacific fleet, will arrive 
in Vancouver, ready to take her place 
on the regular run to the Orient. 

The new Empress of Japan, built 39 
years after her predecessor, is 665 
feet long, while the other was 485 ft.; 
26,000 tons, where the former Empress 
was 6,000 tons; 87 ft. wide, where the 
old ship was 51; 21 knots as against 
17, and accommodating 1,112 passen- 
gers, as compared with 800. 

The new Empress, launched by the 
Fairfield Company on the Clyde, De- 
cember 17, is now en route from Liver- 
pool to Quebec and recrosses the At- 
lantic from Quebec to Liverpool, June 
24. She will sail from Southamption to 
Hong Kong via the Suez*Canal, July 12; 
then from Hong Kong to Vancouver, 
August 7, and will reach Vancouver 
August 24, Her first trip out of Van- 
couver on regular service will be on 
September 4. 

With a sea speed of 21 knots, this 
latest addition to the C.P.R. fleet will 
be able to make a twelve-hour stay 
in Honolulu, new port of call for the 
white Empresses, and still complete 
the Vancouver-Yokohama crossing in 
well under the usual ten days. 
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FEDERATED CORP. — 
PROFITS REVEAL 
SHARP DECLINE 


Substantial Sum Written 
Off for Depreciation of 
/ Securities 


From Our Own Correspondent 


MONTREAL.—Net profits of Fed- 
erated Capital Corporation for the 
fiscal year ended April 30, 1930, 
showed a marked decline as com- 
pared with those of the 
year. Before deduction of deprecia- 
tion for securities, net profits 
amounted to $543,389. In the pre- 
vious period, net profits, after de- 
duction of depreciatian of securities 
and federal income taxes, amounted 
to $910,288. In the past year the 
sum of $1,248,872 was deducted from 
surplus for de reciation of securities 
leaving @ balance of $1,667,263 as 
compared with $2,120,213 in the 
previous year. 

A comparison of earnings per 
share on the common stock is not 
feasible since provision for deprecia- 
tion has been deducted from surplus 
in the recent statement while in the 
previous year net profits are shown 
after depreciation. However, on the 
basis of the reports as they are pub- 
lished earnings per share on the 
common stock were $1.84 in the past 
year as compared with $9.43 in the 
previous year. 


Cash is Lower 


The balance sheet shows cash at 
$199,143 as compared with $504,946. 
Investments at cost or market, 
whichever is lower, amount to $5,- 
696,588 as compared with $5,520,183 
in the revious year. 

In liabilities, accounts payable 
total $271,299 as compared with 
$181,440 while capital surplus paid 
in stands at $1,983,933 as against 
$1,270,192. 

Regular dividends were paid 
quarterly in cash at the rate of six 
per cent on the preferred stock 
which has a par value of $25 and in 
cash at the rate of 16 per cent on 
the common stock of par value $5 a 
share. In addition to this a stock 
dividend of four per cent was paid 
on the common. 

In the fiscal year ended April 30, 
1929, a full profit and loss state- 
ment was not published. Following 
are comparative figures for the past 
two years ended April 30. 


revious 


Dividends on stocks ..+« 
Interest 


Profit on sales ....++06 494, 161 


"706,146 
162,757 
543,389 
180,251 


145,943 
35,013 


— 


Surplus for year ...ses 182,182 
Add prev. surplus ..++e 850,020 
Paid in cap. surplus ...« 1,983,933 


3,016,135 
1,348,872 
1,667,263 . 


*After depreciation of securities and federal 
taxes. 


Schulte-United Stores 
Record Big Sales Gain 


From Our Own Corresponde: 

MONTREAL.—Schulte United Dia 
Inc., report sales for May of $2,291,720, 
an increase of 77.57 per cent over sales 
of $1,290,620 in May, 1929. Sales for 
the first five months of 1930 were $9,- 
618,790, a gain of 108.48 per cent over 
sales of $4,613,688 during the first five 
months of 1929. 

The company reports 98 etores in 
operation at the end of May, as com- 
pared with 68 stores in operation at the 
same time a year ago, 


Total TEVONUE cessessce 
Less 

Sonnet exp., taxes .« 
eb profits ecee 910,288 


Pretuneed divs. .sccee 


} 269,779 
Common divs. .wssse0 
Stock divs. 


1,270,192 


Balanc® c.cccccces eeee 2,120,213 
Less : 


Provision for deprec.« 


Balance forward ....+s 
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Can. Consumers 
To Profit From 
Nitrate Fight 


Canadian industry f from the con- 
suming standpoint is greatly inter- 
ested in the world-wide two-fold fight 
going on between producers of natu- 
ral and artificial nitrate on the one 
hand, and on the other with con- 
sumers. Chile is the great centre for 


the natural nitrate producers and the 
government there has formed a $366,- 


000,000 company in co-operation 


with 60 of the large producers. 
American, British, German and Slav 
companies engaged in the Chilean 
nitrate industry will have interests 
in the new company corresponding to 
their present holdings. The producers 
have been somewhat handicapped in 
competition with artificial nitrate 
producers in Germany by an export 
tax. Under the new arrangement the 
government will discontinue this tax 
on nitrate at the same time that it 
turns over to the company unde- 
veloped nitrate properties. This may 
mean cheaper nitrates for Canadian 
industries. 

The Chilean Government is also re- 
ported to intend removal of tariff 
duties on machinery and a fixed tax 
of six tra cent on profits, while cen- 
tralized buying agencies in Chile and 
abroad, centralized distribution and 
sales agencies and reduction of 
transportation charges will also be 
instituted to lower the cost of ni- 
trate. The new company is to be es- 
tablished for 60 years under the pres- 
ent plan, 


Montreal Locomotive 
Soomree C.N.R. Contract 


rom Our Own Correspondent 

MONTREAL. — An order has been 
placed by the Canadian Pacific Rail- 
way with the Montreal Locomotive 
Works for ten locomotives of the 
“Hudson” type. These locomotives, ten 
of which are already in service, known 
as the 2,800 series, are designed for 
fast passenger schedules, representin 
a new capacity for speed, power an 
efficiency, the result of years’ of experi- 
ence in congue and construction on 
the part of the company’s engineers. 

The 2,800 class locomotives have a 
wheel arrangement not previously seen 
in Canada, with four wheels on the 
leading truck, six 74-inch driving 
wheels, and four wheels on the trailing 
truck. The weight of the engine is 

351,000. pounds, and of the tender 293,- 
000 pounds, while the overall length of 
the two is 91 ft. 1% inches. 

The locomotives are equipped with 
the type “E” superheater; are stoker- 
fired, and have cylinders and under- 
frames cast in one solid piece, weighin 
about 50,000 pounds. The nickel-stee 
boilers are designed to withstand a 
working pressure of about 275 pounds, 
and the engine tractive draw will be in 
the neighborhood of 45,300 pounds. 
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355 Barrett Roofs on buildings of one of North 
America’s greatest public utilities. 
57 Barrett Roofs on plants of one leading shoe 
manufacturer. 
44 Barrett Roofs on buildings of one great tobacco 
company. 
62 Barrett Roofs on buildings of one large baking 
concern. 
40 Barrett Roofs on plants of one leading ice com 
pany. 
No other roofing manufacturer can point to records 
such as these. Yet in almost every industry there is 
the same marked preference for Barrett Specifica- 
tion construction. 
When you buy Barrett Specification, you buy the 
world’s best pitch and felt, expert workmanship by 


experienced Barrett Approved Roofers backed by 
Barrett’s reputation and Barrett’s unmatched roof 
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INVEST BY MAIL 
FOR CONVENIENCE 


INVESTING by mail 
is simple and entirely practical 
and many people prefer this 
method nowadays as a matter 
of convenience. : 


We provide investors-by-mail 
with special assistance and a con- 
stant information service which 
we shall be glad to explain to 
you if you will enquire. 


Our monthly booklet-—“I nvest- 
ments’—and our Investment 
Record form will be mailed to 
you on request and we invite 
questions regarding any security 
in which you may be interested. 
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PERFECT WEATHER, 
EUROPEAN NEWS 
SEND WHEAT DOWN 


Foreign Weather Probably 
More Important Than 
Canada’s 


From Our Own Correspondent 
WINNIPEG.—Monday’s bad break 
in the wheat market, which put the 
price below the dollar level, was 
followed by a sharp up-turn on 
Tuesday, wiping out the losses of 
the previous day. ‘The break was 
associated with the break in stock 
market prices the same day, and was 
accentuated by nervousness in the 
United States over the signing of 
the tariff bill by President Hoover, 
on account of fears of still further 
restrictions in Europe against wheat 
purchases. The up-turn the follow- 
ing day was due to large British and 
Continental purchases, both of Cana- 
dian and United States wheat, at 
the low pees offered on Monday. 
It will take some time to determine 
whether this promises an increase 
in the-rate of purchasing abroad, or 
is merely a temporary condition 
induced by the price situation. . 
Two weeks ago there was an 
underlying tone of strength to 
the wheat market, which has been 
succeeded now by a much weaker 
feeling. The drastic drop in 
which has taken place 


rices | 
uring | 


THE FINANCIAL POST 


Public Utility Investments 


Exchange Elects Officers 


W. HAROLD MARA, 
senior member of the firm of Mara, Mc- 
Carthy & Co., who was elected president 
of the Toronto Stock Exchange at the 
annual meeting on Jane 17. 


Retiring 


the past week followed a consider-| | 


able improvement in western crop 
prospects, due to the coming of much 
needed rains, and at first sight the 
change in market tone appeared to 
be based mainly upon Canadian 
weather conditions, More careful 
analysis, however, indicates that 
European weather has probably been 
a greater factor in the market than 
Canadian weather, and also that it is 
likely to continue so for some weeks. 

The end of the old crop year is 
approaching, in fact the first of the 
winter wheat from Southern States 
and from Southern Europe is now on 
the market. Any prospect of defi- 
ciency of supplies abroad for the 
coming season would have been ac- 
companied by an increase of for- 
ward buying on this continent for 
shipment within the next few 
months, and in fact a good deal of 
the buying of futures when our 
prices were strong appeared: to be 
for European account, while for a 
brief time there was a tendency to 
put somewhat increased supplies for 
Europe afloat. 


Buyers Taking Time 

But there is no longer any eager- 
ness in the buying, and reports that 
were current for a period of dete- 
rioration in prospects for European 
crops have been succeeded by reports 
of improved conditions. A lot can 
happen yet, and results of the spring 
sowings in Northern Europe, and of 
the coarse grains harvest, together 
with potato and other crops will 
play their part in determining at 
what rate Europe will require to 
import during the coming season. 
For the moment it is clear that buy- 
ers are in no hurry to accelerate 
the rate of their purchases. 

Some —_ in buying for ship- 
ments to Greece has been noted re- 
cently, but that is apparently more 
in§anticipation of increased duties 
likely to be imposed than as the re- 
sult of increased demand for con- 
sumption. 


New Buyers Seen 


There is a feeling that Italy, 
France and Germany will all require 
to import more freely during the 
coming year than during the past 
season, and may find occasion to re- 
ax somewhat the severe restrictions 
now prevailing. Such a prospect, to 
whatever extent it exists, tends to 
delay rather than to accelerate move- 


ment. 


The spread between July and Octo- 
ber has been widening slightly with 
the approach of delivery date for 
July. There is a very large quan- 
tity of wheat hedged in the July, 
of which sellers will be anxious to 
make delivery. Elevator interests, 
always glad to buy grain in the 
earlier part of the season in order 
to assure themselves of a carrying 
charge, are more anxious now to 
dispose of it in order to clear decks 
for the coming crop. 


Terminal Full 


‘This would tend to an even greater 

widening of the spread except for 
the fact that there are many million 
bushels of wheat in country elevat- 
ors and it now looks as if much of 
this could. not be got forward to 
delivery position before the end of 
July, making it necessary to switch 
some hedges to October. Barley and 
rye are occupying many million bu- 
shels of terminal space at the head 
of the lakes which otherwise would 
be filled up with wheat, and there 
appears to be no prospect of the 
coarse grains moving out to give 
place to wheat within the next few 
weeks. 
_ Further shrinkage has taken place 
in barley prices, for no one wants 
barley either to ship or to hold. 
When barley prices first got down 
close to the level of oat prices a 
good deal of it was purchased 
against sales of oats, on the theory 
that the existing relationship be- 
tween prices must shortly change. 
But barley prices sank to eight and 
ten cents a bushel below the level 
of oat prices, and the spread was 
unwound with considerable loss. 

Large production of barley ap- 
pears to be in sight for this year, 
with an increase in acreage over 
last year, and good crop prospects 
in Manitoba where the heaviest bar- 
ley acreage is sown. 

Rye is almost as much of a drug 
on the market as is barley, and its 
current price is only half that of 
wheat. Rye production, however, is 
likely to be small in the West this 
year, as winter rye did not do well, 
and much of the land devoted to it 
was reseeded. 


Good Crop Likely 


Over a very large area conditions 
had become critical toward the 
middle of the month, with the pros- 
pect that a few more days without 
rain would make the damage beyond 
recovery. In many districts rains 
came absolutely in the nick of time. 
It still remains true that a large 
amount of the damage from soil dis- 
tricts, and to some extent from cut- 
worms was permanent, and on the 
whole somewhat more permanent 
damage has been done than is usual 
this early in the season. Resumption 
of soil flowing has been reported this 
week. The area damaged this year 
is undoubtedly quite large, 
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: Cc. E. ABBS, 

retiring president of the Toronte Steck 
Exchange sfter a two years term. He is « 
member of the firm of A. E. Ames & Co. 


WPG. ELECTRIC 
FARE INCREASE 
BEFORE COUNCIL 


Decision Will be Delayed 
Until Auditors’ Report 
is Digested 


From Our Own Correspondent 

MONTREAL.—It will apparently 
be some time before a decision is 
reached in respect to the application 
of the Winnipeg Electric Company 
to the Winnipeg City Council for 
increased tramway fares. ; 

The auditor’s report on the finan- 
cial status of the traction — has 
been presented to the interes ar- 
ties. The chairman of the city’s 
special committeee states that while 
there was much in the report to 
substantiate the claims of the com- 
pany for increased revenue, a num- 
ber of the features of the audit would 
call for explanation by the com- 
pany’s officials. 

The greater part of the report is 
devoted to the allocation of charges 
for joint use, as between the traction 
utility, which is alone involved in the 
company’s application for a higher 
tramway fare, and the light and 
power services. The amounts charged 
by the traction utility have been 
apportioned on a varying percentage 
basis. This basis is in some cases 
revenue and in other cases arbitrary. 


Question Property Use 


The report states that some of the 
company’s property, such as build- 
ings that have gone out of traction 
utility, is being used by the light and 
power branches, and yet charged up 
to the traction utility. 

The present value of the company’s 
properties and physical assets should 
be carefully investigated by com- 
petent engineers, the auditors recom- 
mended in their report. A more 
clearly defined account of the prop- 
erty and equipment of the traction 
utility is considered desirable. A 
further recommendation was made 
by the auditors that in order to ob- 
tain a clear basis for deduction the 
power plant at Pinawa and the dis- 
tribution system might be eliminated 
entirely from the traction utility 
assets, and that the relative joint use 
account also should be struck out. 

Substituting for this, the auditors 
would have the present power rate 
of 4 miJls per kw.h. revised upward. 


Utility Valuation Higher 


The valuation of the traction sys- 
tem in 1920, is o in the report 
at $9,199,307. t the end of last 

ear, the valuation was shown at 

12,905,265. 

A considerable portion of the ex- 
penditure between 1920 and the end 
of 1929, was the replacement of ob- 
solete equipment, the report men- 
tioned. In many cases, the audit 
shows, no credit was made for the 
defaced equipment. 

The company claims, the report 
states, that no deduction should be 
made from this valuation, on the 
grounds that the original valuation 
in 1920, made by the Manitoba Pub- 
lic Utilities Commission, was alto- 
gether too low. 

Revenue and expenditure of the 
Traction Utility over a term of years 
is given in the following tables: 

ross 


Car and 

Year revenue 
$3,588,979 
3,482,444 
8,606,120 
8,627,702 
3,710,791 


10,434,989 
10,789,830 
11,102,240 
10,868,321 


Canada Northern Output 


Continues Gain in March 
rom Our Own Correspondent 

MONTREAL.—Electric energy pro- 
duction of Canada Northern Power 
Corp. continued somewhat ahead of the 
record figures of 1929. During March 
the system generated 30,326,990 kw.h. 
This compares with 29,340,830 kw.h. in 
the same month last year. 

Cumulative figures on production for 
the first quarter of this year, show an 
oe of 349,756,060 kw.h, as compared 
with 346,520,897 kw.h. in the same 
quarter fof 1929, an increase of ap- 
proximately 8,200,036 kw.h, 

t 


1928 noce 
1929 seve 


yaaa 


COLONEL G. G. MITCHELL, ‘i 
rouse, Mitchell & Co., who has n 
Sected vice-president of the Toronto Stock 
‘ Exchange, 


CAN. MARCONI 
PROFITS HIGHER 
FOR PAST YEAR 


Write-off for Patents Re- 
duces Amount Available 
for Common 


From Our Own Correspondent 

MONTREAL. — Profits of the 
Canadian Marconi Company for 1929 
showed an improvement over the 
previous year, but after heavier 
write-offs, the balance available for 
distribution on the common stock was 
less than in 1928, when 4 cents a 
share was shown. 

On the whole progress was made 
by the company during the year. The 
traffic carried by the beam showed 
an increase of 11 per cent as com- 
pared with 1928, A large part of the 
company’s revenue from this source, 
however, is absorbed by land line 
charges. 

Revenue is Higher 

Net revenue for the year amounted 
to $506,220, from which $205,914 was 
deducted for depreciation, leaving a 
balance of $300,306. This compared 
with $181,591 in the previous year. 
Further particulars of the profit and 
loss account follow: 


Write-off patents ..+s 


Net profit 
Prev. surplus ...s-se0¢ 


P. & L. balance 
Working Capital Improves 

The balance sheet at the end of 
1929 show total assets of $5,212,987, 
up from $5,062,135. Working capi- 
tal is set down at $1,366,380, which 
was an increase over the $985,587 re- 
ported at the end of 1928. 

Cash on hand shows an increase 
from $309,767 to $485,820. Accounts 
receivable are off slightly, while 
inventories have increased from 
$263,583 to $488,108. Investments 
are still carried at $100,000, while 
fixed assets, including patents, 
licenses, etc., are down from $3,778,- 
688 to $3,548,944. : 

Liabilities show little change, ex- 
ont surplus which now stands at 
$444,372, up from $281,566. 

Deal With British 

In his remarks to the sharehold- 
ers, Sir Joseph Flavelle, president, 
said in part: ; 

“On the manufacturing side business 
increased substantially up to the latter 
part of the year. In the last two or 
three months, however, there was a 
marked set-back in the sale of radio 
sets, a business in which your company 
has built up a large and satisfactory 
operation. This was common to all 
manufacturers in the same line and was 
no doubt the result of the depressed 
condition of business and restriction of 
expenditure which prevailed during 
those months throughout the country as 
a whole. With the return of better 
conditions your company’s business in 
this line should be capable of further 
increase, as a very good reputation has 
been established for the sets it pro- 
‘duces. f 

“The company’s factory on William 
Street, Montreal, had become inade- 
quate for the company’s requirements 
in this and other lines of manufacture. 
As it was impossible to extend it in a 
suitable manner your board decided to 
build an entirely new factory. A favor- 
able site was obtained with plenty of 
room for future expansion. Work on 
the new factory commenced and the 
building and equipment is now com- 
pleted, and production will be com- 
menced within a few days. 

“An agreément, subject to some out- 
standing details your company and the 
British Merger has now been settled, 
and the agreement has been submitted 
to the Advisory Committee represent- 
ing the Governments of Great Britain 
and the Dominions for their approval. 
As soon as that approval is given the 
agreement will be concluded and will 
result in al] the British-owned systems 
of overseas communications being 
worked as a single undertaking as far 
as Canada is concerned. This will in- 
clude the wireless system owned by 
your company and the Trans-Atlantic 
and Pacific Cables owned by Imperial 
and International Communications Lim- 
ited, which is the British Merger Com- 
pany.” 


162,806 
281,566 
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Public Utility Earnings 


Jamaica Public Service 
April— 1930 


Gross earnings .. 
Net earnings 28,802 
Surplus after charges.. 22,280 
12 Mos. end. Apr. 30— 
Gross earnings 798,229 
Net earnings 323,660 292,217 
Surplus after charges. . 249,013 219,365 
Monterey Riy., Light & Power 
3 Months to March 31, 1930 
Expenses, 
Surplus 
$ 


$711,577 


Gross 


8 
Rly., light & power 269,234 248,795 
Waterworks .....< 84,744 651,071 


20,438 
33,672 


64,111 
1929 


$ 
« 9,624,540 10,065,451 
Oper. exp., deprec., etc. 8,645,247 8,693,946 


1,371,505 
53,560 
626,051 


e 691,894 
Prev. earned surplus oa 1,032,248 248,188 


1,175,631 


853,978 299,867 
Postal Telegreph & Cable 
3 Mos. End. Mar. 31— 1930 


Less: Pref. divs. «...0s 
Sundry chgs. ...scec« 


Earned ouate, 


‘May 


1929 h 
Gross earn. ¢ Ot 


1930 9 
++ -$1,288,292 $1,165,279 + $68,0 
Oper. exp. .... 891,133 794,859+ 96,274 
Net earn. 2.0. 842,159  870,420— 28,261 


(al 
June 19, 1986 


We Recomtend 


KINGSTON ELEVATOR COMPANY ff 


LIMITED 


6% 


First Mortgage Bonds 
Maturing May 1st, 1950 


Unconditionally guaranteed as to principal and 
interest by Canada Steamship Lines Limited. 


Bonds in denominations of $1,000 and $500. Principal 
and half-yearly interest (May Ist and. November Ist) 
payable in Montreal, Toronto, Winnipeg and Vancouver. 


Price 97 and accrued interest to yield over 6.25% 


NESBITT, THOMSON & COMPANY 
LIMITED 


Royal Bank Building, TORONTO, 2 


’ Montreal Quebec Ottawa. Hamilton London; Ont. 
Winnipeg Saskatoon Victoria Vancouver 


Eastern 
Securities Company 
Limited 


Investment Bankers 


360 St. James St., 
MONTREAL 


SAINT JOHN, N.S, 


MONCTON, N.B, ‘MARATHON 
FREDERICTON,N.B, ~ aaah ba 


MALIFAX, N.S GasoLine iy a pe! 
RED INDIAN 


CHARLOTTETOWN, PEL, N 
“MOTOR O1L 


a 


The Bank of Montreal, Head Office, on historic Place d’ Armes 


Serving Canada for Over 
One Hundred Years 


On the 23rd of June, 1817, nine merchants of Montreal signed Articles 
of Association for the establishment of the “Montreal Bank.” 


This marked the foundation of the Bank of Montreal — by far the 
oldest institution of its kind in British North America — and the begin- 
nings of its more than a céntury of distinguished service to Canadian 
development. 


‘Today, the Bank of Montreal is one of the largest financial institutions 
in the British Empire, and its original paid up capital of $350,000 has 
grown to $36,000,000, with assets exceeding $800,000,000. 


The bank notes of the Bank of 
Montreal—as with those achieved 
by us for all the other chartered 
banks in Canada—represent the 
utmost in quality which the en- 
graving art affords. 


Naturally, in its choice of the 
instruments of exchange, were 
sought those which expressed the 
bank’s high standard of quality. 


As early as 1825, The Canadian 
Bank Note Company’s predecessor 
company supplied notes to the 
Bank of Montreal, and at intervals The service of the Canadian Bank 
until 1904, since when the Cana- Note Company and jts predecessors 
dian Bank Note Com- _ in meeting Canada’s 
pany has continuously needs for quality in 
served the bank with monetary documents for 
monetary. documents of over 100 years is yours 
the highest grade. to share. 


CANADIAN BANK NOTE COMPANY 


- LIMITED 


Head Office and Works: OTTAWA 
TORONTO - Branch Sales Offices: - MONTREAL 
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News of Investm 


JMRICAN PORTION 
TIPARATION LOAN 
OG WELL TAKEN UP 


: ac ian Participation Re- 
ricted by Widespread 
Demand 


TAINS PREMIUM 


k For International Set- 
tements as Trustee 
Will Distribute 
Proceeds 


nsored by J. P. Morgan & Co., 
erican portion, amounting to 
0,000, of the German Govern- 


berg international 5% per cent Loan 


0 was offered in Canada and 
Wnited States on June 12, was 
ayily over-subscribed and has since 
ined & 
points. The loan in total amounts 
a proximately $300,000,000 and 
waa ptiered in France on June 13 
fin Holland, Sweden, Switzer- 
“a Germany, Italy and Belgium, 


gimill be offered in Great Britain. 
a loan is the largest and has 


sed the most interest in the Uni- 


‘a Btates of any piece of foreign 


ng since the Anglo-French 
pf 1915. The newly formed 
for International Settlements 
te trustee which will receive 
of the total issue and 


oceec 


Esome $200,000,000, represent- 


ae the capitalization of a portion 
unconditional annuities pay- 


gle to the creditor powers by Ger- 


gay, to the accounts of these pow- 
wm, The remaining one-third of the 
meds of the loan will be paid to 
‘bank for the account of the Ger- 


1 20 rovernment and will be utilized 


‘ig 


‘ 
4 
i 
4 


the requirements of the German 
~ and _ German post 
legraphs, 
Guaranteed by Germany 
‘The payment of the poneipel, in- 
sinking fund of the loan 
fa direct and unconditional obli- 
sion of the German government 
pthe bondholders. The 1930 loan 
ihorized by law of March 13 


; 30, 1930, enacted by the 
m Reich and is issued in con- 


fon ity with the New Plan adopted 


Hague Aprorment and with 
bilization Agreement, both of 

a 20, 1930, between Germany 
gi the signatory creditor powers. 
Hague Agreement states, “the 

n is definitely accepted as 

emplete and final settlement, so 
tas Germany is concerned, of the 
nC. » questions resulting from 
of the issue‘in Canada 
en by possibly 30 in- 

g houses and par- 

was relatively small due 

e continent-wide demand. 

hm stated by several firms who 
Wemed participation that the avail- 
were readily over-sub- 


fiat 


als of the issue follow: 
ee $98,250,000 
GOVERNMENT INTERNATION- 
i % LOAN 1930, 35-YEAR 
Pay GOLD BONDS 
ure 1, 1930; due, June 1, 1965. 
Te Bank for International Settle- 


», 


mations: (American participation) 

98500, $100; coupon bonds. 
+ As to principal and interest in 
City office of J. P. Morgan & 
Bgold or in any foreign market where 
mue of the loan is quoted, in the cur- 
ref that country and at the current 
Interest payable June and 


a ; At par and accrued interest 
Mm not less than 45 days previous notice 
me 1 of any year: through the sinking 

fand on June 1, 1935, and yearly there- 

'@ amounts of not less than $7,500,000, 

0 of the government. 

wag Fund: Cumulative, sufficient to 
‘the entire issue at or before maturity. 

$98,250,000, June, 1930, at 90 and 


: 


Mied interest to yield 6.20 per cent by J. 
. and syndicate. 


& Co. and 


aes 


+ Bond Sales 


nme ins 4 per cent treasury bills of the 
Muce of British Columbia at a reported 
# te the province of about 4.25 per cent, 
ti Payment and delivery. On this 
% secured new money at 
channeet rate in many years. An issue of 
, 4 per cent 1 year notes of the 
were sold on May 24 to a Toronto 

on a cost basis of 4.40 per cent. 
ST. CATHARINES, ONT. 


. LR Bain & Co. has been awarded $274,- 


: cent debentures of the City of 
Satmarines, Ont. at 98.52, a cost to the 
5.28 per cent. The debentures mature 

s + $35,000, serially over 20 years 
: 000, serially over 10 years; $182,785 
annual installments and $19,897 in 15 


Gundy & Co. 
MA. Daly & Co. ...c.00e shakes 
Scully & Co. ..cseccevess . 
& 1 Graham & Co. .........005 97.87 
| Young. Weir & Co. .. 97.62 
it Mills, Spence & Co. - 97.03 


& cost to the municipality of 5.10 
e issue consists of $195,000 due 
99, 1940, and $31,500 due June 30, 1960. 
for the issue were as follows: 
ed, Gundy & Co. ......eeesees 99.10 
RE Ames & Co. .......cc000:: 99.07 


& Co. y 
SER. Bain & Co. . 
rbaham & Co. ...00cccccc008 98.577 


of Montreal ‘ 
HM. Burgess & Co. .....scecoee $ 
Gouinlock & Co. ....cseeeeee 98.37 


ion Securities Corp. ....... ° 


er & Co. ° 98.32 
. Young, Weir & Co. ...++. 98.15 
ST AR MOD, '. 5 ccveccack et 98.123 
» Seully & Co. ........++6 98.115 
i Sh edema 97.75 
. Spence @ Co. ........ 97.52 
TOON SCHOOL DISTRICT NO. 13 
Gundy & Co. has been awarded 
5 per cent. 30-year debentures of 
Py, toon School District No. 13 at 98.03 ; 
am. the district of 5.18 per cent. Bids 
issue, which is dated August 2, 1930, 
a aeons : 
St MP Ms n'a cab t50e eeee 98.03 
A. Daly & Co, & Can. Bank 
Re COMMeTCe ..........cceseeee 97.02 
igniter SUED i. ob sainincaderate 96.82 
1 K. Burgess & Co. . 
‘ mion Securities Corp. 
, Mills, Spence & Co. .........+ 
DUFFERIN COUNTY, ONT. 
Dominion Securities Corp. was awarded 
» 5% per cent 20-installment deben- 
beet the County of Dufferin at 101.29; 
The basis to the county of 5.07 per cent. 
NrEble Mature 1931-1950 and interest is 
& annually. Bids for the issue were 


' 
1 


101.29 


¢ Dominion Securities Corp. .. 
: 100.77 


© H. Burgess & C ( 
iz cares. 0. pat 
er & Co. 


‘ » Gundy & Co. .......00¢ 
ies a's, Wat 6 Coy. 
. SAINT JOHN, N.B. 
ha: 
ae 


he 
Securities and Royal Securities 
ve been awarded $409,000, 5 per 
tures of the city of Saint John, 
: mi a cost to the city of approxi- 


remium of as high as’ 


PETERBOROUGH, ONT. 

Gundy & Co. was awarded $226,500 | 1 H 
n debentures of Peterborough, Ont. 

. Th 


Walker Buys Interest 
in Two Scotch Whiskies 


Reports that Hiram Walker- 
Gooderham & Worts, Ltd., had 
acquired two Scottish distiller- 
ies is partially confirmed by a 
statement over the signature 
of Fletcher Ruark, secretary, 
that-the company has procured 
a “substantial proprietary in- 
terest” in two brands of 
Scotch whisky, Stodart’s Rare 
Old Highland and Gaelic Old 
Smuggler. Both of these 
brands are said to be of the 
highest grade and to enjoy a 
good market in Canada. 


The companies owning these 
brands are James & George 
Stodart, Ltd., and the Stirling 
Bonding Co., both long estab- 
lished as blenders and bottlers. 
The total investment for 
Hiram Walker will depend on 
final appraisals but will not 
exceed a few hundred thousand 
dollars, including the purchase 
of trade-marks and. inventor- 
ies. The transaction does not 
involve the purchase of any 
fixed assets and, as heretofore, 
the two brands will be blended 
and bottled in Scotland. 


SYNDICATE BUYS 
BELL TELEPHONE 
MORTGAGE BONDS 


Present Issue Forms Part 
of Financing Approved 
Recently 


From Our Own Correspondent 

_ MONTREAL.—Additional financ- 
ing by the Bell Telephone Co. of 
Canada, as forecast in The Financial 
Post of two weeks ago, is being ef- 
fected through the offering of 
$7,500,000 of first mortgage five per 
cent gold bonds, series “C,” through 
a Canadian-American syndicate, 
headed by the Bank of Montreal. 

This additional capital will be needed 
by the Bell Telephone Company to take 
care of a proportion of its capital ex- 
penditures covering a five year pro- 
gramme of expansion. Plans for this 
year, which largely centre around the 
development of the company’s long 
distance facilities, call for an outlay 
of over $30,000,000. Part-of this capital 
expenditure was taken care of through 
an offering of 140,000 shares of com- 
mon’ stock to shareholders last fall. 
This stock was offered at $125 each in 
the proportion of one new share for 
each five held as at September 6, 1929. 

Part of New Issue 

‘It is interesting to note that the 
present issue forms part of a new issue 
of $50,000,000 of bonds authorized at 
a special general meeting called last 
February. Alb of the authorized series 
“A” and “B” bonds have been issued. 

Particulars of the first issue follow: 

$7,500,000 


Bell Telephone Co. of Canada 
Ist Mortgage 55, Series “C” 
Dated: May 1, 1930. Due: May 1, 1960. 

Capitalization: 

Capital stock 

(par $100). 
ist mtge. 5%¢ gold bonds: 

Mar. 1, 1955 30,000,000 30,000,000 
(Series “A’’). 

Due aaa 1, 1967 30,000,000 30,000,000 
( ER ° . 

Due May 1. 1960 650,000,000 7,500,000 
(Series “C”’). 

Company: Owns and operates principal 
telephone system in Quebec and Ontario, in- 
cluding Montreal and Toronto. 

Security: First mortg on all real 
estate, buildings and telephone plant, now 
owned or ter acqu i ; 

Equity: Book cost of real estate, build- 
ings and telephor.e plant, December 31, 1929, 
was nen $163,082,000. ; 

rnings: Net earnings during 1929, ap- 
Plicable to bond interest, amounted to $8,- 
127,455. ‘Average for 5 years $6,296,171. An- 
nual interest charged on funded debt, in- 
cluding this issue, $3,375,000. 

Dividends: Dividends on capital stock at 
rate of 8 per cent. have been paid continu- 
ously since.January 1, 1891. _ 

Offer: Bank of Mentreal, Lee, Higginson 
and Co., Harris, Forbes and Co., Royal Se- 
curities Corporation, Royal Bank of 
Canada, Wood, Gundy and Co., and A. E. 
Ames and Co., at 101.50 and interest yielding 
over 4.90 per cent. 


$150,000,000 $73,939,500 


mately 4.99 per cent. The debentures are 
due as follows: $63,500 due 2nd July, 1940; 
$95,000 due 2nd July, 1950; $90,500 due 2nd 
July, 1960 ; $241,500 due 2nd July, 1970. 
Bids were as follows: 
1. Eastern Securities; Royal Se- 
eurities Corp 
2. Gairdner & Co.; Dyment, An- 
d & Co.; J. M. Robinson 
; C. H. Burgess & Co. 
& Co.; Bank of 


4. Wood, Gundy & Co. ......---- 
. Dominion Securities Corp., 
Royal Bank, Johnston & Ward 
. Bank of Montreal 
. T. M. Bell & Co.; 
Young, Weir & 
GRANDMERE, 
Wood, Gundy & Co. 
$81,300 5 per cent debentures of Grandmere, 
Que., at 97.37; @ 4 _ ey =e 
of 5.42 r cen n w 
ey May - 1930, mature in 1944. Bids 
were as follows: 
2 San CSanedie a Nationale 
2 nque nadienne Na ° 
RIMOUSKI, QUE. 
It is reported that $80,000 5 per cent. 10- 
year serial bonds of Rimouski, , dated 
July 1, 1929, for which tenders were called 


100.07 


99.532 


99.39 
99.327 


99.119 


QUEBEC 
has been awarded 


for June 2, 1930, are being offered locally. 


at par. Tenders submitted and which were 
rejected are as follows: 

. G. Theriault, Rimouski 

2 La Corporation de Prets de Quebec; 

Dube, Leblond & Co., and J. E. 
Laflamme Ltd. ......-+--++-+e+> 97.28 
3 La Banque Provinciale du Canada; 

La Banque Canadienne Nationale, 
and L. G. Beaubien & Co. ......--- 96.663 


cecaieapeanagengeanenaeeD 

Commercial Failures for April show- 
ed an increase both as to number and 
liabilities over the 1929 figures for the 
same month. Total failures were 194 
as compared with 174 in April, 1928, and 
201 in March, 1930. Liabilities amount- 
ed to $5,025,000 as against $2.523,033 in 
April, 1929 and $4,310,000. It will be 
noted that there is a striking increase 
in the liabilities for April as compared 
with the same month in 1929. This 
is largely due to the failure of a large 
real estate firm in Ontario. In this 
case however, the trustee statement of 
affairs indicates a substantial surplus 
of assets over liabilities. 


ent Markets 


Authorized Outstanding | 7 
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ASBESTOS CORP. 
BOND HOLDERS’ 
EFFORTS JOINED 


Want Representation on 
Board and Another 
Engineer 


From Our Own Correspondent 

MONTREAL.—At a special meet- 
ing of the general mortgage bond- 
holders of Asbestos Corporation, 3 

rotective committee was formed to 
ook after the equity of the inter- 
ested parties. It will be recalled that 
the company has called a meeting of 
the. general mortgage bondholders 
for the end of this month, to approve 
the foregoing of two installments of 
interest and sinking fund payment, 
on the ground that such postpone- 
ment would be beneficial to the liquid 
position of the company, a position 
which has been, it has been claimed, 
much impaired as the result of cer- 
tain policies of the former manage- 
ment. 

C. J. McCuaig, who addressed the 
bondholders, prefaced his remarks 
with some criticism of the former 
management and of some officials 
presently connected with the man- 
agement. His main suggestion was 
the formation of a protective com- 
mittee by the bondholders; the 
appointment of a thoroughly com- 
petent consulting engineer, who 
should examine the property and 
report to the committee; the co- 
operation of all the bondholders 
looking to the welfare of Asbestos 
Corporation, and the opening of 
negotiations with the present man- 
agement, with a view to the appoint- 
ment to the board, of one or two 
directors who should represent the 
bondholders. 

Have Formed Committee 


It was then proposed that the 
bondholders form a protective com- 
mittee, who should be empowered to 
take such steps and to act in such 
way that they deemed expedient, and 
in the interest of the bondholders. 
The following bondholders were 
nominated and appointed by the 
meeting to act on this committee: 
Col. F. M. Caudet, C. J. McCuaig, 
J. W. Brown, F. B. Common, K.C., 
and E. A. MacNutt. W. J. Lucas 
was elected secretary to the com- 
mittee. 

Approximately $1,000,000 out of 
a total issue of $4,239,000 general 
mortgage bonds was represented at 
the meeting, including $326,000 held 
by the Sun Life Assurance Company. 
Other interests represented included 
Hanson Brothers, Bond Dealers’ 
Association, A. E. Ames and Com- 
pany, Southam Press, the Montreal 
Life, etc. 


Bond Redemptions 


ae 


Bend Issues— 
Rate Due Redeem. Price 
Le Credit Municipale : 
1% ae July 1 100 


Can. 

July 1... 
1940 July 15 105 
103 
105 
Avalon Tele. “A” .. 105 
Jamaica Pub. Ser. ..644% 1943 July 1 105 
Siemens & Halshe .. 7% 1935 July 30 102 
Wahnapitae Pr. ....64%% 1944 Tf 105 

Wellington, Grey & 
Bruce RI ° 


-+» Pref. July 1 110 


July 1 105 
July 1 100 
Aug. 15 103 
July 1 100 


Foreign Issues— 

Poland 

Chile 

French Line Le 
State San Paulo .... 6% 1968 
Norwa 6% 1979 Sept.1 100 
Porto 2% 1966 July 1 100 
Mort. Bk. of Chile .*614°> 1957 June 30 100 
Mort. Bk. of Chile .°6%% 1961 June 30 100 
. of Finland ..*544% 1958 Aug. 1 100 
*51e% 1953 July 15 100 


*8% 1950 
*6% 1961 
64e° 1951 


part. 
tCallable in 60 days notice. 


Bond Tenders 


June 19, § p.m. Kam B.C.—$15,339, 
5 per cent, due May 31, 1940. Interest payable 
June and Dec. 1. 

June 23, 2 p.m., Victoria, B.C.—8187,300, 
5 per cent. 40-yr. serial, dated July 21, 1930. 
Payable at Bank of Montreal, Victoria, Van- 
couver, Edmonton, Winnipeg, Toronto and 
Montreal. D. A. McDonald, city controller. 

June 23, Saint Antoine de Padoue de Kempt 
—$3,000, 5 per cent. 10 year seria] bonds. H. 
Gagnon, sec.-treas. 

Jane 30, 12 noon, Orillia—$5%,000, 5% per 
cent. 30-installment. Carrie M. Johnston, 
tre 


as. 

June 30, Town of Raymond, Alta.—$10,000, 
6 per cent. 20-installment debentures. O. H. 
Snow, sec.-treas. 

June 36, 7 p.m., Granby P.Q.—$250,000, 
serial, from May 1, 1931 to May 1, 1961. In- 
terest of 5 per cent, payable half-yearly. 
Bonds may be registered. Construction of 
sidewalks, paying and improvements to water 
system. Delivery about July 15, 1930. J. H. 
Bergeron, sec.-treas. 

June 30, & p.m., Girouard School Munici- 
pality, St. Hyacinthe, P.Q.—$48.000, 544 per 
cent coupon bonds, dated June 1, 1930, pay- 
able serially until June, 1969. Building of 
school. Henri Morin, sec.-treas. 

July 7, Hawkesbury—$27,400, 6 per cent. 


8-year tax arrears debentures. Eug. Paquette, | 


treas. (See announcement on page 16). 


To Receive H.B. Mining 


Debenture Subscriptions 
Guaranty Trust Co. of New York has 
been appointed agent to accept sub- 
scriptions for Hudson Bay Mining & 
Smelting Co., five-year 6 per cent con- 
vertible gold debentures at a price of 
$100 for each $100 principal amount of 
debentures. 

Stockholders of record June 7, 1930, 
will receive the right to subscribe for 
$2 principal amount of debentures for 
each share of common stock held. Sub- 
scription terminates at 3 p.m. daylight 
saving time, July 15, 1930. 


WHEN REMITTING 
SEND (wo 


MONEY ORDERS 


7% indef. July 1 100} 


/ THE FINANCIAL POST 


Financing 


Chats Falls Power Co. 


is Scheduled 


From Our Own Correspondent 


MONTREAL.—Financing of Chats 
Falls Power Company is on the tapis, 
but may be held back until market 
conditions show signs of improve- 
ment. The break in the stock market 
of the past week has not been help- 
ful to any branch of finance and 


CITY DAIRY BOARD 
RETAINS DIVIDENDS 
AT $2 PER SHARE 


Increase Hoped for Did 
Not Materialize — Three 
Strings to Bow 


Directors of City Dairy Co. met on 
June 17, declaring the usual dividend 
at the rate of $2 a share annually 
and announcing nd news of impor- 
tance with regard to offers from 
Borden’s or National Dairy Products, 
rumors of which have been keeping 
the stock active and advancing on 
the stock market for some weeks in 
o,position to the general trend. In 
the last few days the stock has re- 
treated from its high point around 
65 to about 55, anticipating the de- 
ae of the board not to raise the 

ividend and the lack of definite 
news with regard to reported offers 
for control. 

On the Street, traders still believe 
that offers have been made or at least 
that negotiations intended to lead up 
to offers have been and are in prog- 
ress for control of City Dairy Co. 
Borden’s is still the company which 
figures most largely in reports, but 
others aver that National Dairy Prod- 
ucts, which’ once tried to get control 
of City Dairy Co., is still willing. 

In any event, if these things are 
true, it is an excellent thing for a 
company to have three strings to its 
bow. The first string is that it does 
not need to sell as it is doing very 
well as a separate Canadian company 
with good prospects of doing better, 
the second string is the reported de- 
sire of Borden’s to take in City 
Dairy Co., and the third string is the 
possibility that National Dairy Prod- 
ucts may again come into the picture. 


§,000 Facts 
About Canada 


1930 Edition Now Ready. Enlarged and Im- 
proved. By Frank Yeigh. Indispensable to 
every Canadian. Send 35 cents for a copy, or 
$1 for 3. Also at booksellers. 


CANADIAN FACTS PUBLISHING CO. 
538 Huron Street, Toronto, Ont. 


DeLaplante, Heasley 
& Co., Limited 


INVESTMENT 
SECURITIES 


Telephone HArbour 0338 


215 St. James St. W. 
MONTREAL 


We recommend 


Abitibi Power & 
Paper Co. Limited 


5% First Mortgage 
Bonds Series “A” 


Due June Ist, 1953 


Price: at market 
to yield approximately 


6.05% 


H. R. BAIN & CO. 


LIMITED 
Investment Bankers 
350 Bay Street, Toronto 
Branch Offices: Montreal, London 


WESTEEL 
PRODUCTS 


kor Modern Buildines 


WESTERN STEEL 
PRODUCTS Limited 


WINNIPEG 
CALGARY 7 Le KEGINA 
SASKATOON VANCOUVER 
Pte el an 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— 


Peterborough, Ont. 
Saskatoon Sch. Dist. No. 13 .... 


St. Catharines, Ont. 


Saint John, N.B. 


Grand’Mere, Que. 

Thorol 

Dufferin County, Ont. 
Provincial— 

British Columbize 


Date Sold 


—Sold To— 


Wood, Gundy & Co. 
Wood, Gundy & Co. ..ccscccccsces ee 


H. R. Bain & Co. 


CROMER eter eee eeee > 


Eastern Securities & Royal Securities Corp... 


Wood, Gundy & Co. 
H. R. Bain & Co. 
Dominion Securities Corp. .....sseseeessses 


A. E. Ames, Dominion Securities Corp., 
Wood, Gundy & Co., Can. Bank of Com- 
merce and Royal Bank 


Amount Price Basis 


195,000 
} 
31,500 | 


115,000 
35,000 


Maturity 
1940 


1960 
1960 
20-yr. ser. 
10-yr. ser. 


99.10 5.10% 
5.137% 


5.28% 
10-yr. inst. 
15-yr. inst. 
1940 
1950 


1960 

1970 

1944 
10-inst. 
20-inst. 


100.46 


549 64,000 101.29 


4% 9 mos. treas. bills 4,000,000 .... 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues Date Issued 


| Bell Telephone 


German Govt. International .. June 
Hudson Bay Mining & Smelting. .June 


Offered by 
Bk. of Montreal, Lee Higginson & Co., Har- 
ris, Forbes & Co., Royal Securities, Royal 
Bank, Wood, Gundy, A. E. Ames & Co. .. 
J. P. Morgan a U.S. Syndicate 
Direct 


5% 
, 


Rate Due Amount Offered Yiela 


4.90% 
6.20% 
6% 


1960 
514% 1965 
% 5-yr. 


$7,500,000 101.50 
98,250,000 90% 
5,000,000 100 


until such times as conditions take 
one more stability, new financing is 
likely to be limited. Several big is- 
sues have been put on the market 
recently and many of these have still 
to be distributed. 

Plans of Chats Falls Power call 
for the development of eight units, 
each rated at 28,000 horsepower ca- 
poe. Provision will also be made 
ater for the installation of two more 


similar units, so that eventually a |, 


capacity of 280,000 horsepower may 
be reached. 

The power house will be located 
at Mohr Falls, on the Ottawa River, 
with the Quebec-Ontario boundary 
line running through the middle. 
Considerable work has already been 
done on the project, which is bein 
administered by an executive boar 
composed of four members, two from 
the province of Ontario and two from 
Quebec, working under joint agree- 
ments. between the Hydro-Electric 
Power Commission of Ontario and 
the Chats Falls Power Company. 

It is expected that the develop- 
ment will cost in excess of $12,000,- 
000. Initial financing will likely be 
in the form of a mortgage bond and 
will be offered to the public through 
a syndicate headed by Royal Securi- 
ties Corporation and Nesbitt, Thom- 
son & Company. 


EXECUTORS, TRUSTEES, 
ADMINISTRATORS 


Guardians, Transfer Agents, 
Bond Mortgage Trustees 


Savings Department 
Real Estate Department 


CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 


Newbold C. Jones Brian Heward 


Members: 


Montreal Stock Exchange 
Montreal Curb Market 


249 St. James Street, Montreal 
Toronto Branch: 38 King Street West 


John D. Macpherson 


JONES HEWARD & Co. 


iI: 


Intevest 


PER. ANNUM COM- 
POUNDED HALF YEARLY 
SUBJECT .TQ_ CHEQUE, 


EST. 1855, 


CANADA 
PERMANENT 


Mortgage Corporation 
COR. BAY & ADELAIDE STS.TORONTO 


Assets exceed $66,500,000 


D. J. McDougald J. B. McArthar 
Government, Municipal 
and Corporation 


BONDS 


D. J. McCDOUGALD & CO. 
Trusts and Guarantee Bidg. 
302 BAY STREET ELGIN 2278 
TORONTO 


The Partners Personally Advise as to 
Investments. 


Telephones 
MONTREAL: 
HA rbour 6131* 
TORONTO + 
Waverley 2345° 


Private Wire 
Connections 
Montreal 
Toronto 
New York 


OF CANADA. LIMITED 


INVESTMENT SECURITIES 


STAR BUILDING 


TORONTO 


TELEPHONE - ELGIN 9274 


Government, Municipal Bonds 
and 
Corporation Securities 


Business Established 1961 


RENE-T. LECLERC, | 
Inc. 


BRUCK SILK MILLS 


LIMITED 
s 
Dyers Throwsters 
Silk Printers 
s 
Sales Offices 


MONTREAL TORONTO WINNIPEG VANCOUVER 
Mills at Cowansville, Que. 


Weavers 
Finishers 


STRIVING FOR A: 
WORTHY GOAL 


Men strive for financial in worthy and 
logical goal—but many fail to appreciate how easy 
of attainment is this goal. 

Do you realize that by systematic savings 

of $100 week Cee 

sie Oh er cece 

a 

that at the end of that time you will have 

set aside i $50,000? This 

sam i at 6) per cent. will return 

you $3,250 annually or $270 monthly. 
Our Investment Service cen be of valuable assistance 

im plenning for your future. 


Helping to Quench the |. 
Nation’s Thirst 


HIRTY Canada Dry trucks ply daily between 


Timporan suger points, ore 


kling 


es” to 


the 


Champagne of Ginger 


, ag of “ 
ealers, clubs and restaurants, wherever 


its original flavor is synonymous with good taste. 


Most of these Canada Dry Trucks now bear the 
General Motors emblem—soon all of them will— 
for this great Canadian industry is standardizin 
on these fast, sturdy, good-looking General 
Motors haulage units. 


Your business, too, deserves the prestige that only 
General Motors Trucks can supply. 


Indeed, you cannot afford less than General Motors 
offers you in smart, up-to-date appearance, superb 
craftsmanship and ruggedness of construction. 


In addition, General Motors Trucks offer you de- 
pendable and economical service at all times. 


Dependable, because General Motors builds into its 
trucks a degree of stamina unsurpassed by any other 
haulage units that Canada ever saw or ever used. 


Economical, because General Motors Trucks are 
priced right when you buy, and throughout the 
years that you employ them they give continuous 


service, exception 


y free from costly repairs. 


Find out for yourself how exactly General Motors 
Trucks can meet your haulage requirements . . how 


they make it 


ssible for you to achieve perfect 


truck satisfaction in appearance, in performance 


and in economy. 


IT WILL PAY YOU TO SEE GENERAL MOTORS FIRST 


"General Motors Trucks are serviced everywhere in Canada by General Motors Truck 
dealers, and by General Motors Truck Dominion-wide factory service organization. 


J 


GENERAL MOTORS TRUCKS 


GENERAL MOTORS PRODUCTS (Truck and Coach Division) LIMITED 
WALKERVILLE, ONTARIO 
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refrigerators have been added to the 


FINANCIAL POST 


weekly newspaper, presenting in a popu- 
i manner, |e information fr ay 
a business and national af in 


THE FINANCIAL POST HAS THE 
LARGEST PAID CIRCULATION OF 
ANY CANADIAN FINANCIAL PAPER 
irculation statement we sub- 
o- — were finding of the Audit Bureau 


the ized i ndent 
FINANCIAL POST ts the 
nancial paper submitting its 
cireulation to the A. B. C. inspection, 


ADVERTISING RATES: 


Canada, United States, Mexico, British 
A India, $5.00 per year;. all 
countries, $8.00. 


Published by 

THE MACLEAN PUBLISHING CO. LIMITED 

143-153 University Ave., Torento 2 
NTREAL, Southam Building, Murray 
a Guanen Eastern Manager; John E. 
le », Eastern Editor, WINNIPEG, 810 
ation Life Bidg. GREAT BRITAIN, 
n Co. of Great Bekele. 
OD, ° 


e Financia, Post Business YsARs00E. 
‘Yaarxy, $2. R 

anctaL Post Sunve¥ or Conrosats 
Teeter. Yeaxry, $2. 


Tito montalye 


TORONTO, JUNE 19, 1930 


Post Corporation Seavice. 
Special prices for selected 


CONFIDENCE IN FUTURE 

7S business of printers and pub- 
lishers reflects the state of trade 
as sensitively as any business could 
possibly reflect it. Therefore, when 
the printers and publishers show, by 
conerete action, their confidence in 
the early future of business, business 
men generally should find their 

action stimulating and hopeful. 
Printers and publishers of Toronto 
who are operating on the open shop 
plan decidéd about a month ago to 
effect an increase in wages to their 
employees to take effect on June 1. 
increase amounts to from two 
~to three cents per hour according to 
the present rating of the employee. 
In January, 1932, a similar increase 
will go into effect and in January, 


1938, a further similsr increase. This | . 


action has been taken by the print- 
ing industry of Toronto during what 
is normally a quiet season—the sum- 
mer—but the printers have taken the 
long view of the situation and have 
not only effectéd a substantial in- 
crease in wages at the present time, 
but have provided for a steady up- 
ward revision over a three year 
period. The increase will amount to 
about eight to ten cents per hour 
over that period. 

_ No such action would have been 
taken duritg a period of declining 
commodity prices and on the thresh- 
old of what may prove to be a few 
years Of declining living costs unless 
the printers had absolute faith in the 
future of Canadian business during 
the next few years. 


WHERE STANDS CANADA? 


[* LOOKING through the annual 
report of the Empire Marketing 
Board for the year to May, 1930, 
which has just reached 'Canada, one 
is impressed by the breadth of the 
work undertaken by this organiza- 
tion, but even more, one is impressed 
by the fact that Canada is not re- 
ceiving from the Board the atten- 
tion that would seem to be justified 
by our relative position in the pro- 
duction of the food supplies of the 
Empire. Probably for this situation, 
Canada is more to blame than the 
Empire Marketing Board itself. 

The Board has made grants total- 
ling many thousands of pounds for 
research work along agricultural 
lines in the Empire. Canada has 
had only two of these grants, al- 
though certain broad phases of the 
investigatory are of interest to us. 
One grant has been made to the 
Univérsity of British Columbia in 
connection with cheese research and 
another grant to the Agricultural 
College in connection with the study 
of diet and hatching results in 
poultry. 

The E. M. B. has advertised the 
products of the Empire, but its ad- 
“‘vertising of Canadian products 
seems to have been largely con- 
fined to apples, although one poster 
featured fish, tobacco and timber 
jointly. 

One of the most significant fea- 
tures of the report is a table show- 
ing the products of different Em- 


, pire countries that established new 


high records in exports to the United 

‘Kingdom last year. Australia, New 
Zealand, South Africa, Palestine, 
West Indies and India all appear 
on this list, but there is no single 
product sent by Canada to the Brit- 
ish Isles in which we showed in- 
creased exports last year. This is a 
sad reflection of our declining im- 
portance as an agricultural export- 
ing country. Perhaps it explains 
why Canada plays such a small part 
in the Empire Marketing Board work 
and gains such a small share of the 
benefit. Canada has established the 
quality of her agricultural products, 
but has not established quantity and 
continuity of flow. In the meantime, 
other dominions are winning the 
British foodstuffs market away from 
us, 


TRADE STATISTICS’ 


M noe ee Statistics on 

ain important Canadian im- 
Ports will be available as 8 result of 
the action of the Department of Na- 
tional Revenue in adding a number 
of items to the import and export 
classifications. These new classifica- 
tions concern items where the in- 
formation has not previously been 
compiled and published in the trade 
reports of government. Such articles 
as chewing gum, cotton gloves, 
asb€stos brake lining and mechanical 

f 


import lists. Such items as certain 
tobacco divisions, railway ties, 
Christmas trees, wood pulp and bat- 
teries have been added to the clas- 
sification of exports. 

Canadian business men have in 
the past had great reason to com- 
plain concerning the classifications 
of the Canadian trade reports. Often 
the manufacturer of a certain article 
wishing to know how many of that 
article were being imported into 
Canada has turned to the trade 
reports only to find these items 
grouped with other commodities. It 
is unfortunate, but true that 
concerning a great many items, it 
has been possible, by writing to 
Washington to get information about 
Canadian imports or exports that 
was not available at Ottawa. For 
instance, a Canadian manufacturer 
wanting to know what quantity of a 
certain item was shipped from the 
United States to Canada would be 
unable to find it in the Canadian 
trade returns, but would often be 
able to get it from Washington. It 
should not be necessary for Cana- 
dian business men to get informa- 
tion on Canadian trade from any 
place but Ottawa. 

There are a great many more 
items that can be added to the Cana- 
dian classifications and more accur- 
ate descriptions of some of the 
present items can be arranged. 

Breaking up Canadian trade clas- 
sifications into smaller groups will 
add something to the work of the 
Department of National Revenue, 
but if this additional work produces 
a real service to many Canadian 
business men, the expense will not 
be begrudged by the taxpayers. 


~ VALUABLE TREATIES 


Betee COLUMBIA has reason 
to be gratified by the two fishery 
treaties which were ratified by par- 
liament, before it broke up. One of 
these provided a measure of protec- 
tion for the halibut fisheries of the 
Pacific Coast and the other touched 
upon salmon fishing in the Fraser 
River area. Both treaties -provide 
for the conservation that has become 
an absolute necessity if depletion of 
the fishery resources of the Pacific 
Coast area is.not to become serious. 
The halibut treaty is not new, but 
merely modifies and revises . the 
treaty entered into with the United 
States in 1923. It provides for a 
closed season for halibut for fifteen 
weeks, but it will tend to perpetuate 
halibut fishing. 
. The salmon treaty, it is hoped, will 
restore Fraser River. as a salmon 
stream. Under this treaty the 
United States will. co-operate here 
with Canada in conserving the re- 
sources of the stream and the treaty 
raises hopes that the salmon fish- 
eries of British Columbia will be- 
come even more important in the 
future than in the past. 


PROFIT BY INDEPENDENCE | 
ONE of the leading grain houses 
in Western Canada has gone 
through its books to determine ex- 
actly what it has paid to the indepen- 
dent wheat-growing farmers of 
Western Canada for their 1929 crop. 
During the period from August 1, 
1929, to April 1, 1930, this house 
paid to independent growers a level 
of prices for their No. 1 Northern 
wheat that averages about $1.25. 
The lowest average price reported 
by any of the stations at which this 
house has elevators was $1.20, and 
the payments ranged up to an av- 
erage of $1.37. For No. 2 North- 
ern, the average payments were 
about $1.20, and for No. 3 Northern 
about $1.18. These were the net 
prices paid to the growers after all 
deductions for freight and other 
charges. On the same basis, after 
deduction for freight, the Pool paid 
at the same station, an average of 
about 83 cents per bushel. The Pool 
payments varied from 80 cents to 84 
cents depending on the freight 
charge from the station to Fort 
William. 

The payments by the grain com- 
pany represent all that the farmers 
will reeeive for wheat sold to them. 
The payments by the Pool represent 
only the initial payments for the 
current year. In the past it has been 
the policy of the Pool to pay an ini- 
tial payment,a second payment in 
the spring of the year, a third pay- 
ment about. harvest time of the fol- 
lowing year and a final payment in 
the fall of the following year. The 
Pool made an original payment this 
year based on $1 at Fort William 
and this worked out to about 83 
cents to the average farmer in Sas- 
katchewan. The Pool made no sec- 
ond payment in the spring this year. 
It is too early to determine what 
its later payments are likely to be. 
In view of the fact that the Wheat 
Pool held the major portion of its 
wheat through the period when No. 
1 Northern was quoted around $1.40 
Fort William and is now endeavoring 
to sell it whén the prices is $1.00 
Fort William, there is little likeli- 
hood of the additional payments to 
the farmers bringing the total to 
much over $1 net, unless there should | 
be a violent up-turn in price, which | 
is unlikely. 


A FATAL RESULT 

To Daily Chronicle which has 

been published continuously in 
England for 75 years is being merged 
with the Daily News. The announce- 
ment of the fusion of these two 
newspapers did not carry any ex- 
planation of the reasons for the) 
merger, but the recent earnings rec- 
ord of the Daily Chronicle has been 
unsatisfactory. In their last annual 
report the directors of United News- 
papers, the proprietors, explained 
that advertising revenue had fallen 
off and expenses had increased. 

One fact, however, is notable. The 
Daily Chronicle was one of the news- 
papers acquired by William Harri- 
man, chairman of the Inveresk Pa- 
per Company, in his ambitious 
scheme to control ‘a chain of news- 
papers to provide a market for 
newsprint paper manufactured by 
his mills. This was the idea that 
the International Paper Company at- 
tempted to put into practice in the 





United States and the English ex- 
periment proved just as unsuccess- 
ful as the American experiment. 
Mr. Harriman after rapidly climb- 
ing to a position of eminence in 
British finance, dropped just as sud- 
denly to oblivion as the result of 
the failure of his newspaper ex- 
periment. The International Paper 
very quickly reversed its position 
when it found that it had made a 
mistake. 

Newspapers are more than business 
institutions; more than mere mar- 
kets for newsprint paper. A news- 
paper must retain publie goodwill, 
must maintain a reputation for in- 
dependence of any vested interest; 
must be published primarily to give 
news and to give leadership to pub- 
lic opinion. The newspaper that does 
this job well wjll make money and 
be successful as a business enter- 
prise. When its primary objective 
falls short of this idea] then it can 
not be permanently successful either 
as a business institution or as @ 
journal of news and opinion. 


SELLING IN CANADA 


HARLES H. Luke, a member 
| of the staff of the London Times 
Trade and Enginering Supplement 
who visited Canada last, year, has 
been one of the most active public- 
ity agents for Canada since his re- 
turn to Britain. On a number of 
occasions he has delivered addresses 
and written articles that have 
brought out salient facts regarding 
opportunities in Canada. But Mr. 
Luke has served the intersts of the 
British producers particularly by 
telling them how they must revise 
their selling and advertising meth- 
ods in Canada if they are to get a 
larger share of the sales in this mar- 
ket. Discussing the Canadian 
budget in a letter to the British 
press, Mr. Luke makes a. comment 
that is similar to the opinions ex- 
pressed by The Financial Post on the 
new preferences for British goods. 
He points out that these preferences 
merely give an opportunity to the 
British people and he expresses the 
hope that the British people will rise 
to the occasion and take advantage 
of this opportunity, and above all 
that responsible heads of British in- 
dustry will make a point of visiting 
Canada and studying on the spot the 
conditions and possibilities of this 
country. He calls on the British 
manufacturers to disprove the accu- 
sations that Canadians buy from 
Britain and Britishers do not sell to 
Canadians. - 
Canada has gone further than it 
might have been expected to go in 
making it easy for Britishers to sell 
in this country. If British manufac- 
turers do not increase their sales in 
Canada, it is not the fault of our 
fiscal policy, but of their selling 
policy. 


OUTPOSTS OF FINANCE 


OF of our Canadian banks pub- 
lishes an advertisement in an 
American newspaper headed “Out- 
posts of Canadian Finance.” It in- 
dicates some of the pioneering 
branches that have been opened by 
this bank in out-of-the-way, new 
communities in Canada. Shown on 
the map are such centres as Daw- 
son, White Horse, Anyox, Pouce 
Coupe, Peace River, Churchill, Flin 
Flon, Gold Pines, Noranda, Arvida, 
etc. 

Each one of these communities as 
well as each of the other new pio- 
neering communities that have 
branches of Canadian banks, enjoys 
the utmost in banking service and 
protection. Millions of dollars of as- 
sets and years of varied experience 
stand behind each one of these tar- 
paper shacks or log cabins that 
houses the local bank. 


One of the finest features of the 7 


Canadian banking system is its flex- 
ibility. Our banks can follow the 
prospector, follow the woodsman, fol- 
low.the railway construction gang. 
Often it takes no longer to open a 
new branch than is required for an 
aeroplane journey to take in stat- 
tionery, money and staff. 

Canadian banks have followed the 
trails to our Northernmost outposts 
of trade and they have seen many 
of these outposts grow into substan- 
tial communities and even large ci- 
ties. 

If any of our theoretical econo- 
mists think that similar banking ser- 
vice could be given in a young and 
rapidly growing country like this 
without branch banking on the Can- 
adian system they would find their 
disillusionment in a comparison of 
banking service in Canadian pioneer- 
ing .communities with that afford- 
ed to new American communities in 
days gone by. 


EDITORIAL NOTES 


LET us see now; didn’t the U.S. 
start to revise its tariff some time 
ago? 

* * aa 

AN investment house, suggesting 
purchase of a restaurant stock, cites 
as an element of strength the increas- 
ing interest of women in public af- 
fairs and business. The stock mar- 
ket does not believe that woman’s 
place is in the home. 

* a” ” 

ONE large Detroit motor company 
is cutting expenses by laying off the 
$100,000 heads of departments and 
promoting the $20,000 assistants to 
the jobs without fhcrease in salary. 
But perhaps there were too many 
$10,000 men drawing $100,000 
salaries. 

* u 2 

THE arrangement made by the 
Federal Reserve Board to make 
Canadian currency acceptable in the 
United States without serious shav- 
ing by uninformed bankers and 
merchants, recalls the fact that this 
scheme was first suggested by The 
Financial Post in 1922. The Ameri- 
can Bankers’ Association convention 
was held in New York that year and 
The Financial Post’s staff editor at 
the convention placed the scheme be- 
fore one of the most prominent Am- 
erican bankers. 


THE FINAN 


POST - 
scripts 


ewe shall not ring. tonight” 
But it still does in Edmonton, 
and in Saskatoon, according to the 
amiable conductor of “The Western 
Round” column in the Manitoba. Free 
Press. It seems that many years ago 
in Edmonton a by-law got lost in the 
files, so that in time nobody remem- 
bered it. But the faithful firemen in 
Fire Hall No. One never forgot they 
had been told to ring a bell, and kept 
right “on pulling the rope at eight 
o’clock in winter and nine in sum- 
mer. Of course the youngsters under 
eighteen didn’t know what it was all 
about although probably a_ lot of 
them held the glowing ends of cigar- 
ettes near their wrist watches to 
make sure the bell was right, and 
the night still young. Well, in Sas- 
katoon they decided a live town 
shouldn’t have a curfew law, and 
tried to repeal it. But the old guard 
was too strong, and the curfew 
stayed. Thereupon the’ city «clerk 
wrote to Edmonton asking if they 
rang their bell by steam or electric 
ower. Everybody in Edmonton and 
both newspapers began to laugh at 
the idea of a city having a curfew. 
And then came the grave comment 
of the city solicitor, J. C. F. Bown, 
“We ring ours with a rope.” It was 
a sad blow. Edmonton may never 
recover. 


HE advertisement in a Newfound- 
land paper advertising for a doc- 
tor “for Joe Batt’s arm” probably 
remains the high spot of recent 
classified advertisements in the 
island’s newspapers. Another one 
published recently in which a widow 
thanked “all her good friends who 
assisted in the death of her husband” 
was a close second. Here is a newer 
one from one of the Newfoundland 
journals that reflects a happy condi- 
tion of domestic bliss: 
Not the Parties 
For the benefit of my many friends 
and the general public I wish to say 
that I am not the Moses Bursey re- 
ferred to in the Evening Telegram 
dated May 28th, and that myself and 
my good wife are still hoping to con- 
tinue our voyage across the sea of 
matrimony sailing in the one boat, 
MOSES BURSEY, J.B., 
Old Perlican. 


VER in Britain, Megan Lloyd 

George sits in the House of Com- 
mons with her father. In Quebec, 
Premier Taschereau’s son is running 
for the provincial house. 

But there is probably no precedent 
for the situation in Newfoundland 
where Lady uires sits in the 
House of Assembly with her husband, 
the prime minister. 

Some one told Sir Richard Squires 
recently that he was the only mar- 
ried man in the world who could 
properly call himself the head of 
the House even when his wife was 
around. 


New Books 


Manual of Investment Trusts 

The third annual number of Keane’s 
Manual of Investment Trusts (2,286 
pages), has just been issued. It is the 
only manual devoted exclusively to in- 
vestment trust companies. 

Part I of the manual gives state- 
ments of 627 investment trusts includ- 
ing history, management and connec- 
tions, management compensation, in- 
vestment restrictions, capitalization 
and details of securities issued, balance 
sheets, operating statements and port- 
folios where available. 

_Part II includes directories and com- 
pilations on the investment trust move- 
ment; a complete.record of trust financ- 
ing; directory of trusts; a directory 
of the directors and personnel of 
trusts; a list of bank connections of 
trusts through interlocking director- 
ates; a list of investment houses offer- 
ing trust securities; a section showing 
the trusts holding each stock and bond 
issue, 

The manual is published by Financial 
Publishing Company, Boston, Mass. It) 
sells at $25. 


“If You Must Speculate 

Books on the art of speculation 
seldom break new ground. This is just 
as well, since the rules of successful 
speculation are rules that have been 
learned in the course of many years 
of ‘trial and error. In his new book 
which bears the title “If You Must 
Speculate, Learn the Rules,” Frank B. 
Williams, a New York financial writer, 
restates about 30 of the fundamental 
essentials of a sound speculative policy. 
He also provides much valuable -in- 
formation on techniques of stock trad- 
ing and there is a short dictionary of 
terms used. 

This book is published by Longmans, 
Green and Co., Toronto, and sells at 
$1. It covers the ground crisply. 


| Other People’s Views | 


Facts For Pessimists 
Victoria Times—It would be an edu- 
cation to themselves if some of that 
small band of Canadians who seem to 
labor under and inferiority complex 
would make a few enquiries about the 
position this country occupies among 
the great trading nations of the world. 
Do they know, for instance, that Can- 
ada ships: 
Potatoes to Brazil. 
Macaroni to China. 
Razors to Denmark. 
Pure seed to Russia. 
Eggs to Buenos Aires. 
Jerseys to Mississippi. 
Muskrats to Germany. 
Newsprint to Australia. 
Alberta wool to Japan. 
Onions to New Zealand. 
Rags to Czechoslovakia. 
Wood pulp to the Orient. 
Beef and hams to Japan. 
Honey to the Netherlands. 
Jersey heifers to Shanghai. 
Sewing machines to Uruguay 
Railway ties to the Soudan. 
Soap to the Irish Free State. 
Toilet soap to South America. 
Foxes and lobsters to Sweden, 
Motor cars to Iraq and Egypt. 
Zine and asbestos to Germany. 
Rye to Norway; zinc to Japan. 
Codfish to Portugal and Spain. 
Potatoes to Argentina and Cuba. 
Silver and artificial silk to India. 
Codfish and copper wire to Brazil. 
Plows to Turkey; lard to Finland. 
Agricultural implements to Chile. 
Whéat to India; herring to China. 
Pure bred cattle to South America. 
Aluminum and wood pulp to Italy. 
Oats and nickel to the Netherlands. 
Rubber manufactures to Argentina. 
Cheese and furniture to South Africa. 
New Brunswick sardines to Australia. 
Canadian wool to Japan mills for 
tests. 
Live mink, 
France. 
British Columbia whales’ teeth to 
Japan. 
Cottonwood to China; 
Japan. 
British Columbia apples 
countries. 
British Columbia cattle and hogs to 
Australia. 
Manifoba pure-bred stock to New 
South Wales. 


salmon and furs to 
hemlock to 


to many 
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Hoover Has Right to Deal 
With Canadian Complaints 
In Tariff Law Operation 


By M. M. WILNER 


WASHINGTON.—The tariff bill, 
as adopted by Congress, scores. two 
important ‘victories for President 
Hoover. One of these is negative, 
since it is represented merely by the 
failure of the effort to attach an 
export debenture to the measure. The 
other is positive in that it retains, 
without serious impairment, the 
.principle of flexibility under control 
of the executive. 

Until. near the end. of the year- 
long struggle, the fate of the bill 
depended certainly on the rejection 
of the debenture clause, and it is 
possible that a transfer of flexibility 
administration, also, would have been 
considered warrant for vetoing the 
entire measure. 


Bankrupt Treasury 


The debenture proposal was a dis- 
guised subsidy for agriculture, prin- 
cipally wheat and cotton. It woul 
have been demoralizing to world 
trade generally, since it would have 
enabled American grain exporters to 
sell at any price and draw upon the 
United States treasury to make up 
their losses. This, in turn, would 
have been likely soon to bankrupt the 
United States treasury, with a con- 
sequent ruinous collapse of all the 
artificial prosperity which the lar- 
gesse would have stimulated. There 
never was any real danger of the 
enactment of the debenture under 
Hoover, but it well might have be- 
come the sabot which would have 
wrecked the entire tariff-building 
machine. 

The executive flexibility clause 
carries the hope that future tariff 
adjustments may be kept out of the 
hands of Congress for a long period, 
at least. That word “hope” may 
sound somewhat like mockery to 
Canadians, remembering that the 
trend of duties under the flexible 
law hitherto has been upward. Never- 
theless the president, on recommend- 
ation of the tariff commssion may 
lower a rate of duty as much as 50 
per cent. Much depends, therefore, 
on the economic viewpoint of the 
executive and of the iariff commis- 
sion. If the next election should put 
another Wilson or a Cleveland in the 
White House, he would be able to 
effect very important reductions 
without waiting for action by Con- 
gress, and there are some who think 
that President Hoover himself will 
not be disinclined to such a course. 


Deal With Complaints 


At all events, it is obvious that this 
executive power puts the president in 
position to deal with complaints by 
other countries which feel that their 
export trade to the United States 
has been unjustly hampered by the 


Empire Trade 

Brantford Expositor— Perhaps Mr, 
Bennett was on still stronger ground 
when he declared that he favored the 
granting of a preference to Britain 
only in return for advantages extended 
to Canada in the markets of the 
Motherland. In this regard he gave 
expression to the settled convictions of 
many Canadians who have carefully 
studied Imperial trade, 


Tariffs and Trade 

New York Times—While it is far- 
fetched to argue that the recent de- 
cline in American exports is due to 
a threatened increase in our tariffs, it 
does not follow that they may not 
adversely affect future American trade. 
The significance of Germany’s latest 
roposal is that it may make it easier 
or her to undermine American com- 


BETTE R\ 


new duties, as Canadians may feel 
with much justification. 

The prolonged battle in the Senate, 
which reflected much more political 
strategy than reasoned statesman- 
ship, reversed to a considerable ex- 
tent the earlier attitude of the manu- 
facturing and commercial interests 
on tariff revision. At the outset 
they were indifferent or tolerant 
toward the idea that the farmers 
ought to be helped. If agriculture 
could be lifted out of the mire, manu- 
facturing might at the same time 
strengthen a few of the weaker spots 
in the tariff wall, and everybody 
would be happier. 

The situation has changed much 
since a year ago. Then agriculture 
was depressed and industry was so 
over-confident that its prosperity 
brought about an orgy of reckless 
speculation. That was an extremely 


d gues complication the more 


perilous because the conditions tend- 
ed on the one side to encourage 
demagogic agitation and on the 
other side, to stimulate a get-rich- 
quick self-deception. Today eastern 
business feels the effect of a period 
of depression and has little sympathy 
for the trials of the farmers, whose 
spokesmen often have made them 
appear more eager to complain than 
to find remedies. For sometime 
eastern business, at least, has been 
impatient to get around that corner, 
where prosperity has been waiting, 
and influences which have been pil- 
loried for a year as chiefly respon- 
sible for the tariff bill are exerting 
considerable pressure for its veto. 
Essentially Farm Bill | 

The bill, however, is essentially | 
agricultural. That is why it affects | 
Canada so adversely, since Canada is | 
the country from which most agricul- 
tural imports to the United States 
come, outside the list of tropical | 
products. Because it is an agri-| 
cultural act, carrying out, somewhat 
imperfectly, the Hoover plan of farm 
rehabilitation, its effect in operation 
may determine the final verdict on | 
the president’s statesmanship. So 
far the record of constructive 
achievement looks like this: 

The farm relief act; 

The naval reduction treaty; 

The defeat of the debenture: 

The retention of executive flexibil- 
ity in tariff administration. 

Whether the tariff revision itself 
should be set down in the list, or 
should be considered a_ political 
measure foisted upon the president, 
may depend on whether it is regarded 
from a protectionist or an open- 
market viewpoint.- At least,.if-pros- 
perity follows its disposal, other 
countries also will find an increased 
buying power in the United States. 


merce in countries against whose prod- 
ucts the American Congress would 
apply a specially high tariff. As ex- 
ports become of incrersing importance 
to American industries the necessity 
of cultivating the good-will of foreign 
markets will become more apparent. 
In this process the tactics of rivals 
cannot be ignored. 


Stop Me If You’ve ; 
Heard This One | 


Abe was at a dance and lost a wallet 
containing $600. He got up on a chair 
and announced: “Gentlemen, I lost my 
pocketbook with $600 in it. To the man 
what finds it, I will give $50.” 

Voice from the Rear—I’ll give $75. 


Why Automobile Fleet Ownet 
buy Six-Cylinder Chevrolets” 


— aationally-known business 
firms bought Chevrolet cars 
and trucks during 1929 than during 
any previous year. 


Every one of these organizations was 
deeply interested in economy. And it 
Was necessary to prove that Chevrolet 
could deliver its six-cylinder perfor- 
mance with exceptional economy, be- 
fore their business could be secured. 


Chevrolet’s ability to meet this test 


was shown over 


Fleet owners have reported operating 
costs as low as two and one-half cents 
a mile—(oil, gasoline and repairs). 


‘Dominion of Canada *% 


“(issued by Canadian National Railway Company) a 


_ Twenty-Five Year 434% Gold Bonds . 
e Non-Callable 


\,. To be dated June 15th, 1930 


& 
These bonds will be the direct obliga- 
a P. or rincipal “~ 
Com . Payment of p 
interest. will be guaranteed uncondition- 
ally by the Government of the Dominion 
of Canada. : 
We are advised that the proceeds of 
this issue will be largély used for the 
refunding of maturing obligations. The 
balance will be for other corporate pur- 
such as construction of new 


branch lines and other improvements. 


Price: 99 and interest yielding 4.82% 
Orders may be telephoned or telegraphed to us collect 


% 


R. A. DALY & Co. 


80 KING STREET WEST, 
TORONTO 


Security Review — 


Frequent changes in business and finan- 
cial conditions make a regular review 
of even the most carefully selected in- 
vestment list advisable. 


We are pleased to extend the facilities 
of our analytical department to those - 
desiring service of this character. 


Please write to our nearest office. 


A. E. AMES & CO. 


Business Established 1889 
‘ TORONTO 


Montreal Vanceuver Victoria New York London, Eng, 


‘ Dominion Foundries & Ste 
Limited , 
STEEL PLATE STEEL FORGINGS 
STEEL CASTINGS 
For Every Purpose 
Hamilton 


The Roadster Delivery 
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ing volume of fleet business. 
once assured of Chevrolet’s operat® 


ing economy, business concerns have” 


been quick to appreciate its finet” 
performance, greater prestige and 
longer life. 3 


We invite you to put the new Chev” 
rolet Six to the- same test. Your” 
Chevrolet dealer will gladly demom 
strate—and tell you fully how Chev” 
rolet has helped other men in business ~ 
right near you to reduce their fleet 
operating costs. cc-330 


and over again. 


CHEVROLET MOTOR COMPANY OF CANADA, LIMITED 
Subsidiary of General Motors of Canada, Limited + 4 ¢ OSHAWA, ONTARIO” 
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© Place to France 

! in 1929 

TO AL OVER 6,200,000 
forld Production Increased 
21 Per Cent in 1929 as 


Most Countries 
Gain 


5 
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Automobile production throughout 
Me world in 1929 amounted to 6,295,- 
{ as compared with 5,203,000 
p the previous year, according to 
y made by the United States 
rtment of Commerce. Of this 
J, United States and Canada 
responsible for more than 89 
er cent as compared with 88 per 
ent the previous year. Gains in 
duction were made also by Eng- 
‘nd and France and by many of the 
| ¥@s important producing countries, 
“gamely, Switzerland, Sweden and 
“Seécho-Slovakia; but in y; 
Maly, Austria and Belgium output 
sed slightly. Canada in 1929 
iided second place to France as a 
educer of passenger cars. 
|) As far as motor trucks and buses 
ge concerned, United States and 
da accounted for 14.4 per cent 
total production as compared with 
} per cent in 1928. In England, 
and trucks formed 24 per eent 
production as compared with 
Rs nee cent in the previous year, 
gf in Germany the proportion in- 
geesed from 24.6 per cent in 1928 
9.8 per cent last year. Canada 
takes third place as a truck 
oducer having been exceeded by 
gth the U.S.A. and Great Britain. 
“The following table shows com- 
‘Sarative production figures for all 
countries of the world: 


5 Trucks 
Passenger and 


try: cars buses Total 
States ... 4,603,610 754,804 5,358,414 
207,498 55,797 263,295 


ee 4,811,108 810,601 5,621,709 
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5,960 
6,000 
12,210 


9,110 
7,000 
14,740 
150 
239,832 
,000 260,000 
24,000 80,500 
251 632 

10,100 = 54,100 

215 215 

450 450 

1,554 1,706 

260 450 

1,258 1,768 

2,850 3,000 

weesece 523,299 150,344 678,648 

f total, 1929. 5,203,139 960,945 6,295,352 


BA TA hod: besces 5,203,139 
Ri crcectingis iment skit 
“glo an ex y im 
“the industry. In 1929 the auto- 
Reb f producing plants of the 


3,150 
1,000 
2,530 


150 
57,576 
45 


" AT NEW RECORD 


Commodity Prices: 
Iron and Steel: 
Foreign Trade: ~- 
Employment: 
Car Loadings: 
Stock Market: 

| Credit: 


Trend: 


THE FINANCIAL POST 


Business Conditions in Canada 


Canada 


Consumers’ goods drop 1 point to 91.7 
in May. 


uiet summer in prospect for steel 
plants. 


Wheat exports prove disappointing 
for May. ’ 


Most Canadian motor plants plan an- 
nual July shutdown. 


Merchandise loadings off only 5 p.c.; 
total loadings off 10 p.c. 


Weak commodity markets 
further wide recessions. 


cause 


Canadian mane again reaches 
premium over U. S. 


Business prospects continue brighter 
than in U.S.A. Many industries again 
looking to Western crops. 


Canadian Picture Brighter Than U.S.A. 


United States 


Perfect weather sends wheat slump- 
ing below dollar mark. 


Dullness expected to continue for 
next sixty days. 


Further declines in foreign trade 
seen as Tariff Bill nears end. 


General situation considered worse 
than in 1921. 


Merchandise loadings off 10 p.c. in 
line with total loadings. 


General decline reaches most groups 
—many new lows. 


Cash turnover at middle of month 
reaches huge peak. 


Business in May reaches lowest point 
since 1924. Little hope seen in early 
June figures. 


world, exported 765,779 complete 
units or 12,1 per cent of production 
as compared with 708,349 or 13.6 per 
cent in 1928. Of this total, 638,922 
complete units were shipped from 
the United States and Canada which 
alone amounted to 11.4 per cent of 
production in these countries and 
represented a considerable increase 
over 1928. The United Kingdom ex- 
ported 17 per cent of its production 
as against 15.5 per cent the previous 
year; France, 18.8 per cent as com- 
pared with 21 per cent; Italy, 43.7 
per cent as against 51.4 per cent; 
Germany, 11 per cent as against 
8.9 per cent. During the year, Aus- 
tralia remained the best market for 
the United States and United King- 
dom and supplanted British India as 
the lead: estination for Canada’s 
export. 

A steady increase in the demand 
for closed cars is shown in the great- 
er production. of that t in the 
U.S. and Canada. In 1929, closed 
cars accounted for 89.4 per cent of 
total passenger-car production as 
compared with 88.5 per cent in 1928, 
84.9 per cent in 1927 and only 30 per 

cent in 1922. 

The following table shows imports 
and exports of the world-producing 
countries during 1929: 

; Foreign Trade, 1928 

1928 Imports Expo 
United. States $507,097 

Grand total ....,...+« $708,349 

en eee MY 


Austria 


$ 56 
224,754 
47,974 


2,463 
7,917 


Canada’s Motor Plants 
Mostly Plan Vacation 
For Employees in July 
Check-up by Financial Post Shows Little Work Will 


Be Done Next Month— Canada’s Business 
Situation Still Ahead of U.S.A. 


(A Weekly Review of Business Conducted by The Financial Post) 


Most of Canada’s $100,000,000 au- 
tomobile plants will take at least a 
two-weeks’ holiday in July for in- 
ventory purposes. This is customary 
with many Canadian manufacturers, 
particularly those who bring out new 
models each fall, but the spring- 
model producers usually wait until 
December to take an inventory holi- 


day. 

This year, however, it would seem 
as if practically all Canadian motor 
plants were going to have a July 
vacation. The Financial Post inter- 
viewed the majority of the leadin 
Canadian manufacturers this wee 
in an effort to find out just how the 
Canadian situation parallels that of 


rts| the United States where almost com- 


plete unanimity seems to exist about 
the July vacation. 

One Walkerville plant is already 
taking its vacation and has 
taking inventories since May. It ex- 
pects to complete the job in about 
a week’s time. Just when the plant 
will get into production again will 


1} depend on the outlook in the next 


Grand total 
*Not available. 


224,754 


} C. Forest Production 
Was $93,000,000 in 1929 


i mates Show Slight Decline From Previous Year— 
Strenuous Efforts Made to Increase Trade 


forest production in British 
nbia for 1929 is estimated at 
8,301,000 as com to $93,787,- 
© in 1928, according to the annual 
e of P. Z. Caverhill, chief for- 
fer of the province. Extracts from 
: report are as follows: 
a spite of the general slump pre- 
“Nailin, during the t six months of 
4 ar, the value of forest Piasee 
3 the industrial position of the in- 
i =e oe ene 
—@ pulp and paper products, shingles; 
76 boxes show a distinct falling off. 
ber, minor products, and the wood- 
industries show an increase, 
offsets the above decline. 
Lumber Trade Extension 
campaign for larger markets in 
n Canada was followed as in 
bus years, the Lumber Com- 
r keeping in touch with archi- 
engineers, and builders in order 
ritish Columbia lumber prod- 
specified where they would serve 
better purpose or replace foreign 
Tials. This work is cumulative 
the result is indicated by the grad- 
‘Mi increase in the sale of our lumber 
/Mthe Eastern Canadian market. Dur- 
the year new and larger offices 
secured at Toronto, which will 
ie future headquarters. 
operation between the Govern- 
and the Industry also made it 
ble for a delegation of four 
Wmbermen te visit Australia and New 
‘land in the interests of lumber 
extension. 
ei Pulp and Paper 
_ "The general pulp and paper situa- 
in Canada is reflected in the 
action and value of this product. 


a 


Value of Production 1926-1929 
1926 


$42,516,000 
16,315,000 
10,500,000 
3,000,000 
2,792,000 
1,414,000 
1,420,000 


poles, and mine props . . 
fence-posts, and mine-ties 


, Wood-using industry 2,100,000 
fp sso miscellaneous products : ,500,000 


exported 


Totals 
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$84,802,000 


zee peptnciion of newsprint in Brit- 
ish Columbia declined 10 per cent and 
the value of the products $2,355,000, or 
14 per cent. It may be stated, how- 
ever, that British Columbia mills were 
able to operate as near capacity as the 
mills in any other section of Canada. 
The situation is only temporary and 
has not destroyed the confidence in the 
future of pulp and paper on the Pac- 
ific Coast, as is shown by the develop- 
ment programme of the Powell River 
Company and the many inquiries reach- 
ing the Department in regard to sites 
suitable for development. 


Waterborne Trade 


The waterborne trade again increas- 
ed and reached a new record of 800,000 
M.B.M., as shown by the table here- 
with presented. The most noteworthy 
change is in the increased demand for 
British Columbia lumber from.China, 
Australia, Egypt,, the West Indies, 
South Africa, and Mexico. The un- 
segregated’ markets and miscellaneous 
sales also show a very materia! in- 
crease over 1928. On the other hand, 

furchases by Japan and the United 
States were less than in the previous 
year. The Dominion Government dur- 
ing the year granted a subsidy to a 
line of lumber-carriers between Brit- 
ish Columbia and Australian ports, and 
a committee is now studying the mar- 
ket needs there with a view of increas- 
ing our sales. Australia is a large con- 
sumer of imported softwoods and it 
mdy be expected that British Columbia 
lumber in still larger quantities will 
be marketed there in the future. 


Details of production in the past 
four years are as follows: 


1927 1928 1929 

$40,487,000 $48,346,000 $50,140,000 
18,505,000 16,755,000 14,400,000 
6,800,000 10,900,000 8,300,000 
1,707,000 2,501,000 2,437,000 
4,030,000 4,684,000 5,500,000 
1,405,000 1,633,000 1,734,000 
1,440,000 1,873,000 2,166,000 


2,100,000 2,100,000 
2,000,000 2,400,000 
4,561,000 4,124,000 

52,000 50,000 


$83,087,000 $93,301,000 


2,200,000 
2,100,000 
3,580,000 


0,000 
115,000 


5,000 


$93,787,000 
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ORDER 


Complete, reliable news and views on Canadian 
investments, business and economic developments 
are given in The Financial Post each week. The 
subscription price is $5.00 a year in Canada, 
United States, Mexico and British Empire except 
India. All other countries $8.00. 


THE FINANCIAL POST, 
158 University Ave., 
Toronto. 
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reply to inquiries regarding any 
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letter, whenever I wish, a personal 
Canadian investment in which I 
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few weeks. 
Three Others Ready 

Three other big Canadian plants 
are taking the July vacation which 
usually extends for about two weeks. 
Just how long the 1930 holiday will 
be will also depend on business pros- 

ects at that time. The General 

otors plants at Oshawa will only 
close down its body division which 
comprises about one-third of the 
total plant, according to an official 
of the company. The Walkerville 
plant of that company will not be 
closed. 3 

Just what Ford of Canada will do, 
still remains a mystery, but it seems 
probable that the Canadian plant 
will follow the lead of the Ameri- 
can plants and take a two-weeks’ 
vacation. Wallace R. Campbell, 
president and treasurer of the com- 
pany, is at present out West in one 
of the company’s big aeroplanes and 
until he arrives back at Ford, Ont., 
no information will be available as 
to the company’s plans. In the Uni- 
ted States the company has been em- 
ploying something like 100,000 men, 
all of whom will be given a two- 
weeks’ vacation without pay except 
for salaried employees, in the last 
two weeks of July. 

Future Prospects Analysed 

Queried by The Financial Post as 

to current operations and future 


rospects in this major Canadian | Co 


industry, officials of various com- 


panies expressed somewhat diverse Ls 


opinions. The majority of firms, 
however, indicated that there had 
been somewhat of an upward trend 
in output and deliveries since May 
—others stated that the last few 
weeks had been very quiet—possibly 
even quieter than a month ago. The 
general experience is that plants are 
now operating at between 60 and 70 
per cent of 1929 production—which 
means that they are probably oper- 
ating on the whole at between 55 
and 60 per cent of actual capacity. 

Statistically, it would seem that 
the Canadian automobile production 
for the first half of 1930 will not 
be as favorable as that of the Uni- 
ted States. On the contrary, em- 
ployment figures would indicate that 
the Canadian plants are in a more 
healthy situation than are the De- 
troit manufacturers. The latest es- 
timate for production in the U.S.A. 
for the first half of the year made 
by the Wall Street Journal places 
that total at 1,050,000 units below 
1929 output, and from 40,000 to 50,- 
000 units above 1928. This would 
be a decline of only 30.7 per cent 
from the 1929 figure. 

To achieve this record, Canadian 
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plants would have to turn out some- 
thing like 55,000 cars in the months 
of May and June combined. From 
present indications it is unlikely that 
they will turn out more than 40,000. 
If this proves to be the case, the 
answer will probably lie in the fact 
that export business, which a year 
ago accounted for more than one- 
third of the Canadian market, has 
suffered at the hands of lower-cost 
U.S. plants. That is to say, a year 
ago when U.S.A. parent plants were 
working at top-speed, Canadian 

lants were given considerable ex- 

ort business, in some cases , out- 
side Empire markets. Today with a 
declining world and domestic mar- 
ket, due to depressed economic con- 
ditions, the parent plants in the 
U.S.A. find it cheaper to handle a 
much larger percentage of export 


been | business themselves in order to take 


advantage of their huge plants that 
might otherwise be idle. * 

As far as the Canadian home mar- 
ket is concerned, manufacturers are 
already beginning to look to the 
Canadian West for the key to future 
production. A good crop in Canada 
this fall—even though prices be low, 
would undoubtedly stimulate optim- 
ism and restore buying power. Thus 


Canadian 


it will be the crop and the weather 
that will from now on attract the 
lion’s share of attention in the busi- 
ness world. 


Canada Ahead of U.S. 


As far as present conditions are 
concerned, it seems to be increasing- 
ly apparent, as has been pointed 
out many times of late by The Fi- 
nancial Post, that Canada’s economic 
condition is still considerably more 
favorable than that of the United 
States. Comparisons are proverbial- 
ly considered odious, but the econ- 
omic life of these two countries is 
so intimately connected that it is 
essential that Canadian business men 
keep a very keen eye on all busi- 
ness developments across the border. 

The situation across the border 
seems to have been aggravated by 
the professionally bullish business 
propaganda which.has been poured 
out from official high places at 
Washington in order to keep busi- 
ness stimulated—in spite of vehe- 
ment protest and contradiction by 
economists and business men. Of 
course, now that the much-heralded 
upswing has failed to materialize, 
the situation has become even more 
depressed and has found expression 
this week in a continued decline of 
commodity and security prices. The 
situation—to which is now to be 
added a further heavy tariff burden 
—is well summed up by Senator D. IL 
Walsh of Massachusetts, who ac- 
cording to a well-known Canadian 
correspondent at Washington, is “a 
conservative man of considerable 
wealth, the kind of man who could 
be trusted never to rock the boat.” 
Speaking in the Senate a few days 
ago this U.S. Senator said: 

“I have reason to believe that the 
business of this country is in a very 
serious and critical condition. I 
have just been home in my State for 
three days, where I have seen de- 
pressed business conditions that have 
grieved and pained me. The unemploy- 
ment conditions in the country, the lack 
of business prosperity from other 
causes than the tariff, are bad enough 
without adding to the present handi- 
caps of business* by prolonging the 
uncertainty in regard to the disposi- 
tion of the Tariff Bill.” 

On the other hand, there is every 
hope that the Canadian situation 
which dipped below normal for the 
first time in many years last April, 
is definitely on the mend. Only a 
few May statistics are available as 
yet but these—such as newsprint, 
carloadings, wheat movement, pow- 
er output and so forth, indicate a 
fairly encouraging amount of 
strength—added to which is the fact 
that The Financial Post index of 
business activity for April finished 
the month in a strong upward move- 
ment which, unfortunately, arrived 
too late to make itself felt in the 
May index. 


Canal Traffic through the Sault 
locks during May, was 2,610,000 tons 
below the 1929 figure at 11,319,757 
tons. The 1930 figure however is 2,- 
021,000 tons above the 1928 mark, 
Wheat, other grains and iron ore were 
all lighter. Total — on the Wel- 
land canal was slightly heavier than 
in May, 1929 at 805,262 tons due to 
increases in wheat, petroleum, and 
pulpwood tonnage. St. Lawrence traf- 
fie decreased 68,832 tons due to de- 
clines in oats, sand and barley carried. 


Business 


* Indicators 


Compiled Weekly by The Financial Post 


Weekly 


Latest Cumulative for i 


1930 1929 1980 


C.P.R. Gross earn. (June,7) .... $ 
C.N.R. Gross earn. (June 7) »... $ 
Car loadings (June 7) 
Stock index (June 12) seessoree 
Production— 
Pig Iron, tons (Apr.) wesess. 
Steel, tons (APr.) «scceceeece « 
Newsprint, tons (Apr.) »++.+- 
utomobi 


A 
Boots an 
Flour, bbls. (Apr.) 


Production— 
Gold, oz. (April) ecsscesess 
Silver, oz. (April) 
Nickel, Ib. (April) 


Lead, Ib. 
Zinc, Ib. (April) 
Coal, tons (April) 
Natura! Gas, M. cu. ft. (Apr.) 
Pertoleum, bbls. (April) ...- 
Automobile Financing— 
New Cars (Apr.) 
Used Cars (Apr.) 


nstruction— 
Building Permits (Apr.) ...-+ 
Contracts (May) 


bor— 
Employment Index (May) ..+« 
Trade— 
Imports (ADr.) ..cceceeecsees 
Exports (Apr.) 
imports of Key Productse— 
ubber, Ibs. (Apr.) 


Sugar ( ) 
Petroleum, c 
Coal, tons (Mar.) 

Exports of Key Products— 
Newsprint, cwt. (Mar.) «+... 
Automobiles, No. (Mar.) 
Wheat, bush. (Apr.) .. 
Wheat, flour bbls. (Apr.) 

Electric Power—Output— 

M. Killowatt hours (Apr.) s+.« 

Population— 

Emigration (April) 
Immigration (March) . 

Finance— ‘ 
| Failures, No. (April) coeee 
Failures, Liabilities es 
Bank Debit (Apr.) $3,082,0 
Bond sales (May) $ 10 
Insurance Sales (Apr.) 

Wholesale Prices (1913—100)— 
General index (May) .. 

Iron (May) 
Cottons, raw 
Grains 

Live stock . 


$ 5,02 


BRITISH CANADIAN 


3,460,000 $ 
4,291,410 $ 
66,487 

853.3 


72,339 
102,681 
228,048 

24,257 

1,574,405 
1,215,002 


169,166 
2,568,017 
10,190,755 
26,599,188 
29,360,473 
20,180,602 
907,451 
2,433,026 
102,335 


3,949,609 § 
4,049,521 


16,276,443 $ 
46,861,900 § 


111.4 


71,401,839 $ 
50,744,139 $ 


1,159,000 
5,262,000 
1,740,023 $ 
72,772,008 
1,627,591 


4,505,031 
6,308 
8,428,406 
451,395 


1,645,122 


3,554,0: 
$ 52,708,000 $ 63,333,000 $ 


3,978,000 $ 70,002,000 $ 85,732,000 

6,024,678 $ 93,712,477 $ 112,227,605 

73,425 1,337,21 1,481,623 

968.0 
Monthly 

79,341 

122,102 


347,220 
492,965 


304,600 
441,968 
832,607 
70,928 
5,849,201 
4,653,322 6,535,000 
605,618 
5,581,369 
36,360,452 
75,474,431 
96,266,602 
68,854,107 
6,017,058 
11,950,937 
261,132 


153,389 
1,326,251 
9,473,089 

18,828,736 
27,103,985 
17,746,976 
1,394,330 
2,529,957 
83,542 


632,487 
7,933,672 
36,989,935 
103,956,820 
116,687,295 
80.968 ,266 
4,852,658 
12,516,885 
412,142 


12,769,484 


5,950,454 § 
9,639,873 


5,357,947 


9,120,601 $ 
9,688,969 


45,646,694 $ 72,606,937 
185,897,800 $ 205,701,900 


29,656,709° $ 
64,860,000 $ 


116.2 Peseee ereeee 


350,011,903 $ 426,846,381 
280,536,600 $ 357,674,071 


33,163,052 
60,445,967 
5,900,910 
186,311,805 
4,412,178 


97,517,207 $ 
65,727,599 $ 


7,117,000 
12,201,000 

2,485,399 $ 
76,396,900 

1,651,606 


‘ 


21,020,383 
33,719,428 
5,165,412 $ 
235,193,922 
4,705,870 


12,273,648 

: 35,381 
64,572,100 
4,064,142 


4,883,339 
15,528 
7,318,528 
720,060 


11,764,573 
13,585 
26,747,758 
2,115,567 


1,409,081 6,089,813 5,733,963 
5,914 
14,811 


194 174 862 820 
025,102 $ 2,523,083 $ 21,401,776 $ 15,666,205 
71,979 $3,623,303,192 $12,200,560,088 $15,128,086,222 


298,638,336 $ 228,765,612 
195,322,000 $ 200,757,000 


45 $ 87,950,926 $ 


1RUSIi COMPANY 


Incorporated by Special Ordinance of the Northwest Territories of Canade 
(1901 Chapter 35) to Act as ; 


Executor, Administrator, Mortgage Loans, Authorized Trustee 


Trustee, Guardian 


Rental Agents 


in Bankruptcy 


INSURANCE 
Managers: BRITISH CANADIAN FINANCE, LIMITED 


Office — 321 6th St. 8. 
LETHBRIDGE, ALBERTA 


H. D. ROOD, Manager and Secretary 


National Steel Car 


Corporation 


Limited 


Builders of Passenger Cars—Freight 
Cars — Street Cars — Air Dump and 


Industrial Cars of all descriptions. 


Automobile 


Chassis Frames 


and 


Parts — Steel Pressings — Forgings— 
Drop Forgings — “National” -Motor 


Trucks. 


HAMILTON, ONTARIO, CANADA 


504 King Street West, 
TORONTO, ONT. 


621 St. James Street, 
MONTREAL, QUE. 


Special Crop Reports 
Coming From Ottawa 


A special series of seven telegraphic 
crop reports on the western wheat 
crop are to be issued by the Dominion 
Bureau of Statistics this year com- 
mencing June 19. This is in response 
to a widespread demand for informa- 
tion on the crops during the all-impor- 
tant months of June, July and August. 
The complete crop-reporting pro- 
gramme for the period up to August 
31, is as follows: 


June 19—Telegraphic Crop Report. 

June 26—Telegraphic Crop Report. 

July 3—Telegraphic Crop Report. 

July 10 — Preliminary Estimate of 
Areas sown and condition on June 30. 
Telegraphic Crop Report. 


July 18—Telegraphic Crop Report. 

July 24—Telegraphic Crop Report. 

July 30—Telegraphic Crop Report. 

August 5—Telegraphic Crop Report. 

August 11—Preliminary estimate of 
Yield of Fall Wheat, Rall Rye, Hay and 
Clover, Condition of Field Crops. Tele- 
graphic Crop Report. 

August 19—Telegraphic Crop Report. 
_ August 27—Telegraphic Crop Report. 


REASONABLE CHARGES 


TRest COMPANY charges 

are reasonable, but if you 
have thought otherwise let us 
show you how moderate they 
really are by giving you an 
idea of the cost of administ- 
ering your estate, 


No matter how smail your 
estate may be it will benefit 
from Trust Company adminis- 
tration; and the fact that 
estates are often saved much 
more than the amount of the 
fee charged is only another 
reason why you should ap- 
point an experienced Trust 
Company your Executor. 


Let us give you an idea of the 
cost in your particular estate. 


THE 


ROYAL TRUST 
COMPANY 


Executors - Trustees - Investment Agents 
Transfer Agents- Trustee for Bondholders 
Safe Custodigns - etc. 


59 YoNGE STREET, TORONTO 
Branches throughout Canada 


THE SMALLER THE ESTATE 
THE SMALLER THE cunce 


A 


“ D.& McMASTER. © 
( #.C. BEVAN } 


Holt, McMaster €# Rankin 


Members: * 
MONTREAL STOCK EXCHANGT 
aan : 


Royal Bank Building, Montreal 


W.R.G. HOLT 
C. H. RANKIN 


HAMILTONBRIDGE COMPANY 


LIMITED , 


Designers, Fabricators and Erectors 
of every class of é 


Structural Steel Work 


Head Office and Works: . 


HAMILTON - CANADA’ 


ity, appearance, — 
trim, finish, capa- 
ay Bose y aed ace 

of all vital oo A 

and you find / 

that point by/ 
and dollar 

or dollar these . 


CHALLENGE 


to out-of-date accounting methods 


<0 ‘ 
J 
a 


PRS 
‘a 4 . 


aie Ces 
ee tes 


NATIONAL ACCOUNTING MaA- 
CHINES are a challenge to older methods 


in every form of accounting. 


They have replaced pen and ink account- 
ing and less efficient mechanical systems 
in thousands of large and small offices in 


every line of business. 


In many instances batteries of a hundred 
and more machines are required to handle 
the tremendous volume of transactions in 


large businesses. 


But in many cases one machine is sufficient 
to handle all transactions and to give to 
the office of the small and medium-sized 
business all of the advantages of the most 
modern mechanical accounting. 


Department stores and other retail stores 
find this machine the fastest, and most 


in the large office 
and the small 


National Accounting 
Machines make old 
methods obsolete. 


accurate and most economical for the 
posting of customer’s accounts and 
statements. 

Banks, finance companies, building and 
loans get better results in less time and at 
lower cost with National Accounting 
Machines. 


Whatever your business may be—so long 
as it handles money or keeps records— 
there is an opportunity to get better .ac- 
counting results more efficiently with Na- 
tional Accounting Machines. 


Our office in your city will be glad to 
explain these machines in detail. Such an 
explanation may be the means of greatly 
increasing accounting efficiency. It will 
point the way to better accounting at lower 
cost. 


The National Cash Register Company 


TORONTO ° 


of Canada, Limited 


ONTARIO 


And pr ncipal cities throughout the world 





Canadian Pulp and Paper Industry 


LATEST MERGER 
OF PAPER MILLS 
WELL RECEIVED 


Ultimate Economy Prob- 
able in Consolidation 
of Interests 


INTEREST IS BIG ITEM 


Prior Charges of Canada 
Power & Paper Increased 
By Anglo-Canadian 
Deal 


Announcement. of the merger of 
aera Pulp & Paper Co. 
with Canada Power & Paper Corp. 
has been received favorably in news- 
sprint circles in Canada. New York 

d London. It is believed to be a 
constructive merger’in that there will 


be one less company to negotiate | 


with in deciding production quotas 
and in deali with the publishers. 
There should be also some economies 
in administration, although the prop- 
erties do not lie in such close prox- 
imity that there can be any great 
economics in operation.’ 

Benefits: will not- be immediately 
apparent. The opinion, has been ex- 
pressed that’ no large merger can 
achieve the full benefits of such a 
step under five years and, assuming 
this,to be true, some of the mergers 
in the last several years still are‘to 
demonstrate the full advantages. It 
is known that in some of the news- 
print companies, because of the im- 
iceman of any “ream — 
in prices, stringent steps have been 
taken in recent months to hasten the 

tion of new policies and to 
institute the economies of consolida- 
ted operation which heretofore have 
existed mainly in the minds of per- 
sons who have brought about the 


mergers. 
See Some Unfavorable Features 
While the ‘absorption of Anglo- 
Canadian establishes Canada Power’s 
position as Canada’s largest news- 
print producer, a Montreal view is 
that are unfavorable as well as 
favorable features of the deal: from 
the point of view of:the debenture 
and common stock shareholders. ‘in 
the first instance, thé elimination. of 
an independent producer strengthens 
the hand of the Big Five in securing 
a eeere zensoenble: price for »news- 
print from the publishers. The alli- 
ance with English interests, ‘more- 
over, may result in°a-wider- market 
for. Power’s products, but this 
= not an immediately important fac- 
oe eee 
The position of the debenture and 
common share holders of Canada 
Power and Paper Corp. is‘ not im- 
proved as a result of the ‘deal. It 
will be recalled that only: a short 
Best alfed ant Waycprsach Ups 
ort ‘Wa pon 
the conclusion of those deals, Canada 
‘Power had $70,216,451 of securities 
ranking ahead of its own debentures 
and common stock. This figure does 
not include a joint contingent liability 
with Abitibi Power & Paper Co. in 
respect to the endorsation of $6,348,- 
see . _ of General Power & Paper 
. Heavy Underlying Charges 
nder the present deal 
Power assumed responsibility for 
see funded debt and in 
tion guarantees the dividend on 
the preferred stock. The original 
guarantees of the Rothermere press 
stand. -As-a- consequence, the under- 
lying securities of Canada Power & 
ve Corp. now amount to about 
$93,216,451. Adding this sum to its 
‘own funded debt, Canada Power has 
’ $128,683,151 of securities rangin 
‘ ahead.-of the common :stock, whic 
now amounts to 1,521,750 shares of 
no par value, an increase of 303,750 
shares as a result of 
with the common shareholders of 
ne Pulp & Paper Mills, 


Li 
Last year Canada Power & Paper 
repo: a profit from operations and 
investments of $8,604,723. After 
taking care of depreciation and de- 
letion, there was sufficient revenue 
or the interest and dividend charges 
on the underlying securities and the 
“interest charges on the company’s 
own debentures. Earnings shown on 
the common stock amounted to ten, 
cents a share. 
Greater Interest Charges 
Under the new capital set-up, in- 
terest and dividend charges on Can- 
ada Power & Paper’s underlying se- 
curities will amount to $5,913,405 for 
the full year. Interest on Canada 
Power’s debentures will require an 
additional $1,950,668, making a total 
of $7,863,073. A list of the under- 
lying securities follow: 
Bonds and Debentures Subsidiary Companies 
St. Maurice Valley Corp.: Outstanding 
ies “A,” 6% Ist. mtge. ....$ 9,117,230 
Series “B,” 512% ist. mtge. .. 2,000,000 
Belgo-Canadian Paper Co,: 
6% Ist. mortgage 
Port Alfred Pulp and Paper: 
jes “A,” 514% Ist. mortgage 14,999,667 
Wayagamack Pulp and Paper: 
6% ist. mortgage 3,949,000 
Wayagamack News Limited: 
5% Ist. mortgage debentures .. 1,750,054 
Anticosti Corporation : 
Series “‘A,” 612% ist. mortgage 5,763,500 
Anglo-Canadian Ip and Paper: 
644% ist. mortgage debentures £3,000,000 
$46,201,451 
Preferred Stock of Subsidiary Companies 
St. Maurice Valley Corp. : 
7% cum. preferred, par $100 .. 5,800,000 
7% cum. preferred, par $5 .. 4,200,000 
Belgo-Canadian Paper: : 
7% cum. preferred, par $100 .. 5,000,000 
Port Alfred Pulp and Paper: 
7% eum. preferred, par $100 .. 6,000,000 
Anticosti Corporation: 
7% cum. preferred, par $100 .. 3,000,000 
Anglo-Canadian Pulp and Paper: 
7% cum. preferred, par $100 .. 8,000,000 


$32,000,000 
Common Stock of Subsidiary Companies 
Belgo-Canadian Paper: 

Par value $100 ¢ 


: ve $15,000 
Total of underlying securities ..$93,216,451 
No information is available as to 
the earning power of Anglo-Cana- 
dian Pulp & Paper Mills. As this 
company is a member of the News- 
print Institute of Canada, it is rea- 
sonable to assume that its profits in 
the last two years have been on a 
limited scale. A large share of its 
output is marketed to the Rother- 
mere and Hearst papers, but the 
price of newsprint in that period has 
not been productive of large profits. 
Interest attaches, therefore, to the 
financial showing of Canada Power 
& Paper this year. To date, opera- 
tions of the company have been lim- 
ited. During the first two months, 
7 Output probably did not exceed 60 
per cent of capacity. While produc- 
_ tion has shown an improvement of 
late, it is considered doubtful if the 
company will be able to show much 
larger profits this year, 
An increase in the price of news- 


print would make a material diffep-‘ d 


\ 6 
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Canada’ 


the ‘exchange | ; 


Newsprint Exports 
Off Since January 


From Our Own Correspondent 

MONTREAL. — Newsprint 
exports from Canada to the 
United States and other coun- 
tries continue to fall some- 
what below those recorded last 
year. During April the total 
of shipments amounted to 
159,802 tons, a drop of about 
8,500 tons from that reported 
for the same month a year 
ago. 

Efforts to widen the market 
for newsprint outside of the 
United States have been en- 
couraging, but the ‘amount 
diverted is relatively small. At 

- this time when shipments to 
the United States are falling 
off, it is interesting. to note 
that the. decline in exports to 
other countries is relatively 
greater. Following are the 
export figures for the first 
four months of 1930 with com- 
parative figures for 1929: 

Tons 
Four Months 
1930 


Overseas Total 


United States 680,447 


Grand Total 776,064 


ence in the company’s financial posi- 
tion, but it is rather doubtful if any 
advance in price will occur until next 
year. With operations for the in- 
dustry as a whole running somewhat 
behind those for 1929, it is apparent 
that no material improvement is to 
be expected for 1930. 
Debentures Sell Lower 

The weakening of the company’s 
position has been reflected in the 
selling price of its debentures. Sales 
have recently gone through at 67, 
the lowest point reached to date. The 
common stock has given a better ac- 
count of itself and has reacted only 
to a limited extent: 

Given a larger output and a better 
price for its newsprint, there is no 
doubt that Canada Power & Paper 
Corp. can develop a. good earning 
power. Much depends upon the effort 
of the Newsprint Institute to secure 
a higher price for newsprint. If 
successful, it would not be long be- 
fore the company was showing 4 
substantial surplus applicable to its 
common stock. Meanwhile the strong 
working capital position of the com- 
pany amounting to $27,339,341 at the 
end of 1929, provides the company 
with: sufficient liquid resources to 
carry it over a long period of lean 
profits. - 


PAPER OUTPUT 


“HOLDS UP WELL 
IN PAST MONTH 
Shipments Exceed Produc- 


tion for First Time in 
Long Period 


From Our Own Correspondent 


~-MONTREAL.—Newsprint: produc- 


tion figures for May are the best 
reported for some time. Though mill 
cperations are still below those of 
the corresponding period for last 
year, the situation has taken on a 
more encouraging look. If the price 
question was satisfactory settled, it 
eee be said. that the industry is 
in better shape than most -others in 
the,country. -_ 

Production for the month amounted 
to 237,681 tons, compared with 228,- 
048 tons in the preceding month and 


245,644 tons in May a year ago. 


Mill ratings remained unchanged 
at 11,700 tons per day and the actual 
tonnage per operating day of 10,318, 
gave a rating of 75.2 per cent. In the 
preceding months, the daily tonnage 
was 10,267 and the rating 75 per 
cent. For May last year, the rating 
was 10,388 tons, production 9,546 and 
the per cent rating 87.6. 

Shipments Exceed Output 

The most encouraging feature of 
the May returns, as set forth in the 
Newsprint Service Bureau bulletin, 
was the fact that shipments at 239,- 
034 tons exceeded production. While 
part of this increase is of a seasonal 
character, it is interesting to note 
that the May shipments were the 
pert reported since November, 


Further encouragement is seen in 
the fact that Canadian mill stock 
declined from 45,948 in April to 44,- 
409 in May. This is still considerably 
above the figure reported at the end 
of May, 1929, but is less than that 
shown in the May, 1928, report. 

American mills also stepped up 
production during May,. having an 
output of 118,093 tons, against 109,- 
967.tons in April. Like the Cana- 
dian mills, production was somewhat 
below’ that reported in May last year. 
Shipments from American mills last 
month were about equal to produc- 
tion, the difference amounting to 
only a few hundred tons. 

Output is Maintained 

Cumulative returns for the first 
four months of 1930, showed that 
Canadian mills produced 1,070,288 
tons. With the exception of last 
year, when 1,086,288 tons were manu- 
factured, this is the largest five 
months’ production ever reported by 
the industry. Tonnage produced per 
operating day January to May, 1930, 
amounted to 9,982, or the equivalent 
of 72 per cent of capacity. While 
the quantity this year is somewhat 
larger than in 1929, it is interesting 
to note that the actual tons per oper- 
ating day for the first five months of 
last year was only 9,096, but the per 
cent of rating was 83.4. 

. The United States output for the 
first five months of this year was 
577,840 tons, or 6,538 tons less than 
for the corresponding period of 1929. 
Output per operating day was 4,577 
tons, as against 4,649 tons in 1929, 
while the operating ratio was 81.8 
per cent, compared with 80.2 per cent 
last year. 

Stock of newsprint at Canadian 
and American mills at the end of 
May totalled 72,333 tons, which was 
equivalent to 4.3 days average pro- 
duction. At the same time in 1929, 
stocks totalled 49,645 tons, or the 
equivalent of 3.1 day average pro- 
uction. 


NEWSPRINT PRICE | 


QUESTION IS AIRED 
BY SERVICE PAPER 


Former New York World 
Executive Strongly Favors 
Increase 


From Our Own Correspondent 


MONTREAL. — Strong support 
for the move of Canadian manufac- 
turers to increase the price of news- 
print, comes from Don C. Sietz, 
former manager of the New York 
World, and for fifteen years chair- 
man of the American Newspaper 
Publishers’ Association Newsprint 
Committee. He contends that Ameri- 
can publishers do not realize that 
they are dealing with a foreign gov- 
ernment. American forests are gone, 
he says, and now the publishers are 
seeking to destroy their next best 
source. He claimed that viewing the 
situation with the proper economic 
foresight, they would know that re- 
production should be preserved; be 
made invincible. At present, he says, 
they are being @unfair to newsprint 
manufacturers and to nature. 

, Uncertainty Till Fall 

In a special article on the news- 
print price situation, Publishers Ser- 
vice, an American periodical, goes 
into the matter very fully and comes 
to the conclusion that the present 
uncertainty will exist until the fall 
months. 

Following are extracts from the 
article, which are particularly timely: 

“One of the most outstanding news- 
print observers in the country told Pub- 
lishers’ Service that members of the 
American Newspaper Publishers’ Asso- 
ciation were marking time on newsprint 
contracts in the hope that William 
Randolph Hearst or some other whole- 
sale user of newsprint would negotiate 
a new ‘secret’ contract, such as Hearst 
negotiated last year, with benefit to the 
entire newspaper fraternity. 

_ “Even those publishers who are urg- 
ine Price stabilization at any cost, Pub- 
lishers’ Service was told, are hopeful 
of a new deal. If Hearst pays an in- 
crease it is believed his price will be 
accepted generally by publishers.” 

_ “Some sources predict that a major- 
ity of newspaper publishers will balk 
at paying a $5 increase over a period 
of three years, as suggested to the 
American Newspaper Publishers’ Asso- 
ciation by the Newsprint Institute of 
Canada, and discussed at the A.N.P.A. 
convention:in April. This action, Pub- 
lishers’ Service was told, will cause a 
runaway, market and at least two addi- 
tional Canadian mergers among the five 
groups that now control 70 per cent of 
Canada’s daily newsprint output. 

“Other sources have informed this 
publication that while there is a strong 
tendency on the part of publishers to 
reject the increase, and several mer- 
gers are in contempiation, the present 
prices will be maintained. These 
sources feel that the manufacturers 
will find ways and means to make 
$55 a ton newsprint profitable if for 
no* other Teason than the present seri- 
ous consideration of plans to obtain 
newsprint in Europe and elsewhere.” 

Sietz Favors Increase 
_ Don C. Seitz, the only executive 
interviewed, who permitted the use 
of his name, comes out strongly in 
favor of a higher price for news- 
print. His remarks to Publishers 
Service follow: 

“Don C, Seitz said that if newspapre 
publishers viewed the situation with 
proper economic foresight, they would 
willingly agree to the $5 increase, and 
call this proposal more than fair. 

“In Canada, newsprint manufactur- 
ers are. being quoted as satisfied with 
the outlook; at least such was the 
feeling at the recent meeting of the 
International Committee on Newsprint 
at the Pulp and Paper Research Insti- 
tute of the Canadian Pulp and Paper 
Association in Montreal. This notwith- 
standing the fact that two important 
mills have shut down because of un- 
profitable operation. 

“It was learned that for the first 
four months of the year the mills 
turned out 832,607 tons,.one less than 
one per cent below their output for 
the corresponding months of 1929, 

_“The International Committee, in re- 
viewing the newsprint market expressed 
the opinion that there would never be 
a condition in which the available 
supply of paper could not be absorbed, 
even though, temporarily, the output 
might seem excessive. But this com- 
mittee did not express, for publication 
at least, any opinions as to price. 

“Col. J. Price, director of the 
Newsprint Institute of Canada, when 
asked by the Publishers’ Service for a 
statement regarding the present situ- 
ation replied that he did not think it 
useful for him to comment at this time. 
Many observers took this reply to mean 
that American publishers were not 
rushing to sign three-year contracts 
which would spread a $5 increase over 
three years—$2 in 1921, $2 in 1932 and 
$1 in 1933. 

_ Watching and Waiting 

“Indications are that those members 
of the A.N.P.A. Committees on News- 
print who urged the members in April 
to accept stabilization of price, cer- 
tainly for three years and for five 
years: if possible, even if they had to 
pay more for paper rather than face 
a runaway market, have failed to en- 
list wide support among publishers. 
One, however, said it was far too early 
for appeals in this direction to have 
borne fruit and said the full results 
could not possibly be seen before De- 
cember. : 

_ “Above all else, Mr. Sietz told Pub- 
lishers’ Service the publishers shouid 
willingly pay the newsprint manufac- 
turers a fair profit so that tree supply 
may be preserved. Meeting the pro- 
posed increase would not endanger the 
rome of American newspapers,” he 
said. 

“It is recalled that when chairman 
of the newsprint committee, Mr. Seitz 
was a firm believer that newsprint 
manufacturers were entitled to $6-a- 
ton profit. He holds to that view today 
and adds that the manufacturers 
should be allowed a sum for sinking 
fund purposes for reforestation. 

“Stumpage dues exacted by Canada 
hardly provide enough for this pur-| 
pose, Mr. Seitz said.. Surely no one| 
denies the right of the State to col- | 
lect this taxation, especially when the! 
product derived from the State lands. 
is turned into colossal profits else- 
where. 

Mr. Seitz said that today it was only 
through the sale of water power that} 
newsprint mills are able to exist. 
pointed out that International Paper 
and Power ‘donated’ nearly six million 
dollars to American newspapers last | 


years, through newsprint sale losses | 


He} 
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CANADIAN PULP 
FIGURES LOWER 
THAN LAST YEAR 


Groundwood and Sulphite 
Output Fair Consider- 
ing Market 


From Our Own Correspondent 

MONTREAL.—Production of pulp 
in Canada and the United States 
continues lower from last year. This 
branch of the pulp and paper in- 
dustry has not fared well in recent 
years. With most of the large news- 
print manufacturers producing their 
own supplies of pulp, and in some 
instances having a surplus to sell, 
the market, for groundwood espe- 
cially, has not been particularly 
active. : 

Last year Canadian producers 
benefitted by a shortage of water in 
the United States, which was the 
means of keeping most of the plants 
operating at capacity for an appre- 
ciable time. Prices also were better 
and for the first time in some years, 
the manufacturers were making 
money. With the-relief of drought 
conditions in the States, however, 
demand dropped back to normal pro- 
portions and operations had to be 
curtailed. 

Except for those pulp plants in 
Canada, operated by American paper 
manufacturers, mill operations are 
well under capacity. Quebec Pulp 
and Paper Corporation, for example, 
had three mills. The Val Jalbert 
mill was dismantled and now the 
company confine its operations 
largely to No. 1 mill at Chicoutimi. 


Canadian Output Off 


Returns for April show an output 
from Canadian mills of 112,612 tons 
of groundwood. This compared with 
163,021 in the same month last year. 
For the four months ending April, 
1980, production amounted to 515,991 
tons, as against 613,498 tons in the 
same period of 1929. 

‘Stocks on hand, however, are kept 
at low point, amounting at the end 
of’ April to 11,272 tons, or roughly 
2,500 tons less than at the same time 
last year. 

Production of sulphite pulp in 
Canada was somewhat better in 
April last, amounting to 61,313 tons, 
up from 60,545 tons in April, 1929. 
Cumulative figures for the four 
months, however, show a decline, 
having amounted to 221,765 tons, 
compared with 233,146 tons in the 
same period of 1929. : 

Sulphite pulp stocks in Canadian 
mills at the end of April, 1930, 
amounted to 12,248 tons, or about 
4,500 tons more than at the end of 
April last year. 

American Mills Active 

Reports from American manufac- 
turers show an output of ground- 
wood pulp in April last of 104,066 
tons, compared with 103,327 tons in 
April, 1929. Returns for the four 
months also show an_ increase, 
totalling 391,956 tons, or about 
10,000 tons more than shown in the 
1929 report. 

Stocks of groundwood in the 
States, however, are considerably 
higher than here. At’ the end of 
April mill supplies’ totalled 80,115 
tons. This was over 24,000 tons less 
than at the same time in 1929. 

American sulphite production has 
not been as good as groundwood. 
Output during April totalled 35,487 
tons, compared with 38,395 tons in 
the same month a year ago. Cum- 
ulative figures for the four months 
show a production of 150,077 tons, 
compared with 154,383 tons in 1929. 

Sulphite pulp stocks in the United 
States at the end of April totalled 
enly 8,503 tons, as against 9,231 tons 
a year ago. 


Pacific Mills Improve 
Position in Past Year 


From Our Own Correspondent 

MONTREAL.—Pacific Mills, Limited, 
now engaged in expanding its opera- 
tions, through erection of a paper spe- 
cialties plant at Vancouver, at an ex- 
penditure of about $150,000, strength- 
ened its position last year by redeem- 
ing bonds to the amount of $209,200. 
This reduced the bonded indebtedness 
of the company, as at December 31, 
1929, to $4,233,000, according to the 
statement made to the shareholders by 
A. B. Martin, president. 

As foreshadowed in ‘the previous 
annual report, it was found impossible 
to repeat the favorable showing of 
1928 as regards earnings in 1929. This 
was due to a serious water shortage 
which occurred early in 1929, necessi- 
tating the shutting down of three of 
the paper machines for lack of power. 
As full operations were not resumed 
until May, earnings for the year were 
very appreciably affected. 

_Net profits for the year, after pro- 
viding for depreciation, depletion and 
bond interest and income taxes, 
amounted to $356,563. The correspond- 
ing figure for 1928 was $954,961. 

In his report Mr. Martin stated that 
there had been no improvement in the 
low level of prices for the company’s 
product, as commented upon in the 
1928 report. It is anticipated, however, 
that the volume of business will permit 
of the operation of the plant to capac- 
ity throughout the year. 


-Housser Wood &Co. 


Orders Executed on the 
Toronto Stock Exchange 


H. B. HOUSSER 
Member Ic -xchange 

ELgin 7193-4-5-6 
Royal puditk wisy 


Toronto 


THREE POPULAR LONDON HOTELS 

HOTEL SOMERSET (adjoining Seif- 
ridge Stores), Orchard St., London, 
W.1, England 
suites). Also 

HOTEL QUEBEC, Bryanston St.. 
London, W.1 (100 rooms). 

HOTEL SEYMOUR, Seymour &t., 
London, W.1 (100 rooms). 

All bedruoms and auites fitted ruuning water, 

44s fires or ecntral heating, and telephones 

Terms: Bedroom, Breakfast, Kath and at- 

Luncheon 


(200 rooms and 


tendance from $2.60 per day. 

90c Dinner $1.25 : 
En pension from $25.60 weekly. \ 

Proprietor, 0. PICTON DAVIES. 


FLOATING EQUIPMENT 


Designed—Construction 


Supervised—Appraised 


LAMBERT & GERMAN 
Naval Architects 
924 University Tower, Montreal 


Walter Lambert 
M.E.L.C., M.I.N.A. 


Horace H. German 
M.LN.A. 


Can. Dry Board 


M. Zahler Resigns 
From 1 Consol. Food. 


M. Zahler, vice-president 
and general manager of Con- 
solidated Food Products, Ltd., 
and president of Arnold Bros. 
and Pure Food Stores, has re- 
signed these positions but 
states that he will retain his 
financial interest in the com- 
panies. 


The company’s year closed 
on March 31. The annual 
statement will show a good 
working capital position. A 
considerable part of. earnings 
was turned back into the busi- 
ness to finance extensions. 


Canadian Eagle 
Now Declares 
First Dividends 


Canadian Eagle Oil Co., Ltd., or- 
ganized in February, 1928, to acquire 
certain assets outside Mexico of the 
Mexican Eagle Oil Co., has just de- 
clared initial dividends of 23.88 cents 
Canadian currency a share on the 
participating preven shares and 
12 cents a share on the ordinary 
shares’ for the year 1929. Dividends 
have been regularly paid on the $3 
par value cumulative first preference 
shares. 

This action is taken at the same 
time that Mexican Eagle Oil, con- 
trolled by Royal Dutch Shell, resumes 
its dividends on the $4 (Mexican) 
par value preference shares and the 
$4 (Mexican) par value ordinary 
shares. These dividends were re- 
spectively 8 and 6 per cent. Dividends 
on its 7 per cent $4 par value (Mexi- 
can) have been paid regularly. _- 

Though no financial statement is 
yet issued it is understood that oper- 
ations in 1929 have been much more 
successful than previously. Produc- 
tion of crude of Mexican Eagle in 
1929 amounted to 12,671,730 barrels 
as compared with 6,079,807 barrels 
in 1928. This was naturally reflected 
in greater earnings for Canadian 
Eagle through its oil carrying vessels 
and refineries. 


St. Lawrence Corporation 
Plans Are Making Headway 


From Our Own Correspondent 

MONTREAL.—Final details of the St. 
Lawrence Corp., Ltd., exchange 
shares, has been forwarded to share- 
holders of St. Lawrence Paper Mills 
Co., Brompton Pulp & Paper Co., and 
St. John Power & Paper Co. These 
letters carry instructions to sharehold- 
ers regarding the turning in of their 
shares for stock of the new company, 
St. Lawrence Corp., Ltd. 

All the various legal details have 
been arranged. Various large holders 
of stocl of the constituent companies 
have turned in their securities for ex- 
change, thus giving effect to the amal- 
gamation of the three firms, and plac- 
ing control with St. Lawrence Corpora- 
tion, through common stock ownership. 
It is anticipated that during the next 
week or so, substantially all of the 
holders of the smaller blocks of shares 
will have exchanged their holdings for 
stock in the new holding company. 

This brings to conclusion one of the 
largest newsprint consolidations in 
Canada in recent years, the three con- 
tingent companies representing a daily 
production capacity of 1,000 tons of 
newsprint, 100 tons of kraft, and 70 
tons of boxboard. Freehold and lease- 
hold timberlands, water power, real 
estate, buildings and equipment, etc., 
of the new corporation, less reserves 
for depreciation and depletion, amount | 
to more than $40,000,000. 


| 
| 
JAMES W. SEWALL | 
Consulting Forestry 


JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan Block, Port Arthur, Ontarie 


Pay Dividends, 
Earnings | Mount 


Canada Dry directors, meeting 
June 16, declared the regular quar- 
terly dividend of $1.25 a share on 
reports that showed sales and profits 
for April and May above the cor- 
responding period of 1929. The record 
of June, 1929, has so far not been 
surpassed by sales of June in 1930 
but reasonable weather for the re- 
maining weeks of June may show 
the total almost equal to last year's 
June. 

The Financial Post expressed the 
belief at the end of the first six 
months of the company’s year when 
earnings were shown to be somewhat 
under dividend bi prreer camne that 
later earnings would restore the bal- 
ance. This has occurred. Net profit 
for the third quarter ending June 
30 will be about $1,000,000, equal to 
$1.96. a share on 510,684 shares of 
capital stock outstanding on March 
31, This will ae the total for the 
three quarters to June 30 up to more 
than $4.30 a share on the common 
stock as compared with $4.71 a share 
in the same three quarters of the 
preceding year and as compared with 
$3.75 a share required for dividend 
payments. . L 

The dividend position this year 
therefore seems well protected. 


“Imogene,” Ice-Breaker, 


Now on Montreal Route 


The steamship “Imogene,” owned by 
Bowing Brothers, St. John’s, Nfld., is 
now engaged in a fortnightly freight 
service between Montreal-Charlotte- 
town and St. John’s calling at St. Pierre 
when occasion demands. _ : 

The “Imogene” is specially designed 
and strengthened for ice navigation, 
and the designers incorporated in both 
the hull and machinery, up-to-date 
improvements. The “Imogene” with 
her special ice-bow, elliptical cruiser 
stern, extra heavy plating and special 
beaming is suited for work at the seal 
fishery or in the far north. - 

Another feature of the “Imogene” is 
the "tween deck accommodation which 
has been provided for a crew of some 
200 sealers. This space is steam-heat- 
ed throughout and is fitted with port- 
able galvanized berths, providing ad- 
mirable accommodation for carrying 
large parties of men. 

In addition the steamer has a saloon 
and stateroom accommodation for 


some ten passengers. 


Manitoba Acquires Industries 
Recent new industries established in 
Manitoba include: Fertilizer, ice cream 
cones, household remedies, dry ice, 
paints, children’s hats, belt buckles, 
harness accessories, roofing, snow 
fences, brass and bronze fixtures, weld- 
ing, men’s shoes, concrete sidewalk 
blocks, house safes and upholstered 
furniture. 


BRANTFORD ROOFING 
71% CUMULATIVE PREFERRED 
With Common Share Warrants 
Backed by 23 year Dividend Record 


Bunnell, Hitchon, Hendry 
Limited 


Temple Bidg.. Brantford, Ont. 


THE 
MARITIME 
TRUST 
COMPANY 
Executors — Trustees 
Administrators 
Transfer Agents — 
Real Estate Agents 
104 Prince William St. 
SAINT JOHN, N.B. 


The Ananetal Jimes 
LONDON, ENGLAND 


in continuance of its programme of Publicity for Canadian 
Resources, published with the issue of Monday, 2nd June, 1930, 
the sixth special Canadian Suppjement, consisting of 32 pages 
and cover, with illustrations, giving authoritative and informa- 
tive details of the present position of Canada’s chief industries, 
her finances and general outlook. 


In the foreword—Mr. C. J. Smith, Vice-President, Canadian 
National Railways, and President, Canadian Chamber of Com- 


merce in Great Britain, writes: 
“The 


splendid work that 


is being systematically 


accomplished by THE FINANCIAL TIMES in the 
development of closer financial, trading and commercial 
relations between Great Britain and Canada, through 
the medium of its present series of supplements devoted 
to the Dominion and in the news columns of its daily 
issues, is now so well known and so keenly appreciated 
on both sides of the Atlantic that it only remains for 
me to add my personal tribute to the many tributes 
which have been paid by others, ' 


“THE FINANCIAL TIMES is certainly to be con- 
gratulated on its undoubted achievement in spreading 
the knowledge of Canada’s manifold openings for 
capital and commercial enterprise throughout the United 
Kingdom and elsewhere, and in the highly beneficial 
results that have already accrued from its efforts in 


this direction.” 


The contributors of special articles include Dominion and 
Provincial Ministers, Agents-General, Bankers, Railway Presi- 
dents, Industrialists and other authorities, ’ 


A PERUSAL OF THIS SUPPLEMENT WILL PUT THE INVESTOR 
AND BUSINESS MAN IN POSSESSION OF A MINE OF AUTHENTIC 
INFORMATION ON CANADA DIFFICULT TO OBTAIN ELSE- 
WHERE IN SUCH A COMPREHENSIVE COMPASS, 


Copies on Sale 


in Toronto at: 


The Imperial News Co., Ltd., 91-93 Queen Street T. 
S. Lichtman, 2343 Dundas Street W. 

E. Hawkins, 906 Kingston Road. 

McKenna’s Bookstore, 161 Yonge Street. 


She Financial Simes 


Largest circulation of any Financial Newspaper 
in the Empire. 


Editorial, Advertising and Publishing Offices: 
72, COLEMAN ST., LONDON, E.C.2, ENGLAND 
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Consulting Engineers 
200 Fifth Avenue, New York City 
Hardy - Forguson, Member A.S.C.E., A.8.M 


oses H. Teaze, Member A.S.M.E., EL 
J. Wallace Tower, Member A.S.C.E., A.3S.M.E. 


Pulp and Paper Mills 


GEORGE F. HARDY 


: Consulting Engineer 
305-309 Broadway, New York City, N.Y, 


Member: * 
Am. Soc. M. E. Eng. Inst. Can, 
Paper and Pulp Mills ‘fs 
Hydro-Electrie and 
Steam Power Plants 
Plans and Specifications 


Am. Soc. C, E. 


Consultation 
. Reports 
Valuations 
Estimates 
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Abitibi Power & Paper | 


Company, Limited 
_ TORONTO, ONT. 


Owning and operating mills at 


Murray Bay, Que. Sault Ste. Marie, Ont, - 


Beaupre, Que. Iroquois Falls, Ont. 
Shanaaan Falls, Ont. Smooth Rock Falls, Unt, 


la, Ont. Fort William, Ont. 
Eapeneta, “0 sine Falla, Maaitoba 


Groundwood Pulp 
High Grade Bleached Sulphite Pulp 


Newsprint Paper 
Kraft Pulp 
Unbleached Sulphite Pulp 


BATHURST POWER & PAPER 
COMPANY LIMITED 


Be 


MAPLE LEAF 


{NDUSTRIAL ' 


ALCOHOL ... 


HIGHES1 QUALITY—BEST SERVICE 


We maintain a Technical Service D 
which stands ready at all times to co-o 
to the best of its ability with the 


#% MONTREAL 
TORONTO 


Keeps homes 
WARMER IN WINTER 
COOLER IN SUMMER +A 

QUIET ALWAYS og 


A product of = ‘ 
Price bros. & Company Limited 
QUEBEC; (Established over 100 years) 


a 
¥ 


+ 
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The 
Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
1,944 Tons of Newsprint 
125 Tons Pure Kraft Paper 
240 Tons Pure Sulphate Pulp 


also producing 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
ing White Pine, Red Pine and Spruce Camber 
Pickets, Laths, etc.— Annual Capacity of 
25,000,000 F. B. M. 


Successor and Operating Company of 
Belgo-Canadian Paper Company Limited, 
Shawinigan Falls, Que. 

St. Maurice Paper Company Limited, 
Cap de la Madeleine, Que. 
Laurentide Company Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Company 
Limited, 

Pembroke, Ont. 

Port Alfred Pulp and Paper 

Corporation, 
Port Alfred, Que. 


Wayagamack — and Paper Co. 
Three Rivers, Que. 


Head Office: 
MONTREAL-QUEBEC 2 
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enquiries on sheets 


SZeura Secord dividends reason- 
rtain to be maintained? 

pe seems to be little doubt that 
g Secord will be able to con- 
4ts dividends in view of its 
fim this way and the fact that 
pt business is maintaining itself 
‘well in view of the present re- 
wien in business. 


' Trust Companies 
‘ you recommend either the 
} Trust Co. or the National Trust 
phandle. my financial affairs? 
“Biber the Royal Trust or Nationa! 
€o., could be trusted to give 
ae sment to your affairs, 


>. Imperial Oil 
Wy I have your opinion of Imperial 
‘ares as a buy at present prices? 
you are willing to take a com- 
vely low yield on your hold of 
ial Oil stock for some time and 
Bite. Gupenditace in Tmperial 
pyour expendi in Imperia 
eck now, you would be invest- 
-one of the most promising 
: es in the Dominion, It has 
sa been impossible ‘to get Im- 
Oil Stock on a basis which 
wala t ed’ by present earn- 
w= However, those who have pur- 
iaeed in spite of that and have held 
swears have up to date never been 


ntford Cordage 

ou consider the preferred 
rantford Cordage secure as 
i dividend payments? 

stford Cordage had a notable 
we im net profits in 1929 as 
ared with two previous years. 
sads on the first preferred 
were. earned almost three 
y while in 1928 $1.85 was earned 
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pany is subject to a 


d to do pretty good busi- 

a considerable term of 
pate of this lack of protec- 
ind it may do well this time in 
the growing tendency to- 
‘combine harvesting which 
sway with the need of binder 


» Oil Distributing 
@ furnish me with information 
ing Home ct Distributing Co. 
te whether there are any shares 
‘giiis company on the market. 1s there 
‘my eennection between this company 
= ‘Co. operating in the 

> .Y) 1e) ; g 
ome Oil Distributing Co. oper- 
jgas an oil distributing company, 
ik gasoline pumps and stations 
puted along the Pacific Coast. 
“Time is an interlocking director- 
wewth the Home Oil Co. which 
Tn class “A” shares in this 
fe The company is incorpor- 
i@mer a Dominion charter, with 
150 capitalization, divided into 
r value 7‘per cent cumulative 
ence shares. Shares of the 
y are not listed, and any 
has been over the counter, 
h unlisted sections of the 
lmouver Stock Exchange. We 
sr seen any quotations on 

this stock. 


China Clay Corp. 
Would greatly appreciate any late 
iermation you may have at your dis- 
[regarding the Northern Ontario 


; Corp. 
L. beard oe the company ex- 
n producing a proper- 
7 Yer, ieetiyy and it is also rumored 
mit intends to manufacture firebrick 
Micther wares at some point on the 
Lakes. — 

hern Ontario China Clay _— 

Mateceived en‘‘rely too much pu 
icity, and an inflated value is placed 
tthe importance of the company’s 
ferty, in our opinion. A report 
he department of mines last fall, 
‘comment of the ceramic section 
mines department at Ottawa 
not lead one to believe that the 
ny’s deposit is all that the 
rs claim for it. It is consid- 
-Ito be a secondary deposit, inter- 
with impurities, and is not 
le with the huge deposit of 
, or even other deposits in 


= lies next to the china 
, but rumors of hinted manufac- 
‘of firebrick, and other ware 

fom this clay, savor of the vision- 
. Tests made at Toronto Uni- 
ee som the fireclay from this 
rea, ed it to be of a good grade, 
table of making a No. 2 firebrick. 
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and 


foreign competition as ere | ¢ 
jon on its products. It| F 


problems submitted by 


letter and those of general tterest will be oublish ie thie aoe 
0: 
We cannot extend this . published on this page. 


service to non-subscribers. A two-cent stamp or stamped 


pe must always be enclosed to cover the direct reply. Write mining and insurance 
separate from other investment enquiri 


iries, No answers can be given 


by telephone or telegram. 


Some day the development of this 
area may reach the stage where the 
deposits could be worked and the 
product shipped at profit. At the 
present time china clay from Corn- 
wall can be laid down in Toronto at 
less than the transportation cost 
from Northern Ontario, and much 
as we would like to see our natural 
resources developed, we can not be- 
lieve that they can be competitive, 
so long as Cornwall deposits are 
available at present prices. 


Perfection Glass 

We would appreciate your view as to 

the prospects of the Perfection Glass 
Co. Would you advise taking a loss 
of $500 on this stock or still hold, in 
popes of regaining at least part of the 
oss. 
_ The stock of Perfection Glass Co. 
is speculative and-has poor market- 
ability. While sales increased Curing 
1929, net earnings are still disap- 
pointing and the 1929 balance sheet 
does not show. strength. 

In the annual report for 1929, re- 
cently issued, the president of the 
company; A. W. Holmsted, suggests 
a capital r. rganization which will 
be to the benefit of the shareholders. 
Considering your present loss and 
the slight probability of material ap- 
preciation in the price of the stock 
over the next year or so, we would 
suggest that you might await further 
announcement as to changes in the 
capital structure with a view to 
liquidating your holdings and taking 
your loss. 

In our opinion, there are more at- 
tractive investments in more soundly 
established companies which over a 
period of years would give you a 
higher return on the money you now 
have invested in Perfection Glass. 

Canadian Car 

I would like to have your opinion 
on ee of common and pre- 
err shares of Canadian Car and 
oundry. 

While the common stock of Can- 
adian Car and Foundry is inclin 
to be speculative we think that the 
preferred shares offer attraction. The 
company occupies a strong position 
in the industry it serves, its physical 
properties are in shape and 

for the fiscal year ended 
September 30 are expected to equal 
those of last year. 

If you have not made any com- 
mitment in the securities of this com- 
pany, we would recommend the pre- 
ferred stock rather than the common 
at the present time. The dividend 
position of the preferred appears 
to be secure, while its participatin 
a is a factor which should not 

overlooked. Though the position 
of equipment companies has been 
strengthened by the railroad’s policy 
of spreading orders over a longer 
period than was the case formerly, 
current traffic conditions do not in- 
dicate .a great deal of activity for 
the equipment companies this year. 
However, at présent prices, we think 
Canadian Car common stock might be 
included in a well diversified list as 


a semi-speculation. 


H. Simon and Sons 

What are the prospects of H. Simon 
and Sons common stock as an invest- 
ment forya few years? The shares 
have been recommended to me by a 
friend. 

We think that H. Simon & Sons 
offer possibilities as an investment. 
The company has made progress 
since its inception and its aggressive 
merchandising methods should en- 
able it to make further gains in the 
future. The company is redeeming 
its preferred stock steadily, with the 
result that the equity of the common 
shareholders is being strengthened. 

Earnings last year were satisfac- 
tory and though they may suffer a 
slight decline this year, we think that 
the long pull outlook for H. Simon 
& Sons is favorable. 


Thermodaire 

I held some stock in Thermodaire, 
Limited, which went into bankruptcy 
some time ago. I have received a letter 
saying that a new company known as 
Thermodaire and Refrigerator, Lim- 
ited, has been formed through acquisi- 
tion of the old company’s assets. The 
management is offering me 50 shares of 
new stock at $5.a share and say that I 
will receive a bonus of 200 free shares. 
Do you think it is wise to take up this 
offer? y : 

We would advise you against the 
purchase of stock in Thermodaire and 
Refrigerator. You have already lost 
your original investment, and the 
outlook for the new company is cer- 
tainly not favorable enough to war- 
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rant your investing further funds in 
the company. 

You are only offered common 
stock, for which there is no market. 
The company has issued to you no 
financial statement, while the likeli- 
hood of your getting any return on 
your new investment appears to be 
very slim. 

Thermodaire and _ Refrigerator, 
Limited, will be in competition with 
some of the strongest electrical cor- 
porations on the continent; the pre- 
decessor company had a poor record, 
ending in bankruptcy. We would 
advise you to have nothing to do 
with this offering of stock. 


General Steel Wares 

I hold a small block of General Steel 
Wares purchased at $37. What are the 
possibilities of this stock? Do you 
think the shares will advance in price 
in the near future and would you 
advise the purchase of more at present 
prices, to even up? 

Consolidation of the companies 
which comprise General Steel Wares, 
Limited, has not yet reflected the 
benefits which were expected of it. 
The company, however, occupies a 
fairly strong trade position and 
should make progress. Nevertheless, 
we would not advise purchase of ad- 
ditional shares of General Steel 
Wares at present. Earnings showed 
a decline last year and were aquiva- 
lent to but 10 cents a share on the 
common stock. Though the man- 
agement has issued no figures regard- 
ing current opérations, we under- 
stand that there is little likelihood 
of improvement being shown in earn- 
ings in 1930. 

ile it is impossible to forecast 
the movement of the stock market- 
wise, present business and market 
conditions do not point to a likelihood 
of an advance in the stock of Gen- 
eral Steel Wares. We think you 
might hold on to your shares rather 
than take a substantial loss in sell- 
ing, as the company should work its 
way into a stronger position. 


Enamel and Heating’ 

I own some stock in Enamel & Heat- 
ing Products, and the company is giv- 
ing me some anxiety as to its ability 
to continue. paying dividends. Should 
you be able to give me any information 
on this matter, I would appreciate it 
very much, 

We have heard of no adverse de- 
velopments in the operations of 
Enamel! and Heating Products which 
would affect earnings to the extent 
of a discontinuance of dividend pay- 
ments. However, the financial state- 
ment published at the end of 1929 


€| was not altogether encouraging and 


it is possible that earnings will be 
affected by general business condi- 
tions during the current year. 

Interests which held a large block 
of the capital stock recently went 
into liquidation and it is possible that 
he present price of the stock is a 
reflection of this occurrence. Com- 
petition in the field served by Enamel 
and Heating Products may grow 
keener as the result of a recent 
merger of two companies operating 
along similar lines. 


Canadian Brewing 

Do you think that Canadian Brewing 
Corp. will be able to earn its dividend 
during the current year? Are opera- 
tions being conducted on a satisfac- 
tory basis? 

Canadian Brewing Corp. is mak- 
ing satisfactory progress this year 
and we understand that earnings 
compare favorably with those of 
1929. As you know, the dividend 
on the common stock was cut in half 
at the end of 1929 and the company 
should be able to earn its present 
dividend of $1 a share. 


No Par Stock 

I notice a tendency on the part of 
incorporated companies to change theic 
stock, from a stated par value to no- 
par value. I should appreciate it if 
you would let me know the usual -ea- 
sons for doing this, stating the ad- 
vantages and disadvantages. I am 
interested in two companies, who are 
concerned*in this matter; one has only 
common stock and the other has com- 
mon and non-cumulative preference 
stock, 

There has been a pronounced tend- 
ency in recent years for incorporated 
companies to change their stocks 
from a stated par value to no par 
value. This change arises out of the 
fact that par value of a stock may 
have some definite relation to market 
value and book value at the begin- 
ning when sold, but market values 
and book values of stocks are con- 
stantly changing under the pressure 
of market and business conditions, 
and par value has a tendenty to get 
far out of line. It has on some oc- 
casions in recent years proved a dis- 
tinct obstacle to reorganization or 
banking accommodations. It has also 
created accounting embarrassments 
which prevent payment of dividends. 
There have been a number of books 
written on the question as to wheth- 
er it is better to have par or no par 
stock and there are violent differ- 
ences of opinion, It may be said that 
on certain occasions there are advan- 
tages in both classes of stock as well 
as dangers which have to be guarded 
against. The question of ae 
of using par or no par changes wit 
the circumstances, It would be dif- 
ferent for a company just being pro- 
moted to an old company which 
desires to have its balance sheet re- | 
vised in a way that will permit | 
splitting of stock, the issuing of | 
bonds or the performance of some | 
other major financial operation. 

The advantages of no par stock | 
from the corporation standpoint may | 
be cited as follows: 1. It facilitates 
financing. 2. It makes reorganization | 
and consolidations easier. 3. It is a! 
convenient form to use as a bonus | 
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common stock to offer as an induce- 
ment to buyers of preferred stock or 
of bonds, 4. Recent history would 
seem to show that a lower market 
value and wider market are possible 
with no par shares. 5. No par shares 
can be distributed among employees 
and customers more easily than par 
value shares. 6. -It may be used for 
the issue of preferred stock as well 
in certain cases, 

Disadvantages urged against no 
ar value stock are as follows: 
ome salesmen claim that it is easier 

to sell stock when there is a definite 
par value as it is a definite induce- 
ment ‘to investors especially with 
preferred stock to feel that in case 
of liquidation of a company a definite 
figure has to be disbursed before 
junior securities come in. 2. Foreign 
corporations are not allowed to do 
business in certain states of the 
United States if they include no par 
value stocks in their financial set-up. 
8. No par shares are discriminated 
against by many taxation laws. 4, 
The acquisition of a premium surplus 
paid in is impossible for a company 
unless precautions are taken. 5. There 
is a danger of squeezing surplus into 
stated capital in reorganization and 
consolidations. 

Some companies take advantage of 
no par stock to do away with the 
proper line of demarcation between 
stated capital and surplus. A stock 
dividend of no par shares has a 
similar striking effect. 


Alberta Pacific Grain 


I hold quite a few shares of Alberta 
Pacific Grain Co. common. I would be 
much obliged if you would give me your 
candid opinion as to the possibilities of 
this stock. Do you think I should sell, 
as the shares have declined a long way 
from the figure at which I bought them. 

We would advise you to hold your 
shares of Alberta Pacific Grain. The 
company will likely show lower 
earnings for the current year, but 
this has been discounted marketwise. 
Alberta Pacific Grain occupies a 
strong position both financially and 
from a trade viewpoint. Indications 
are that the situation in wheat will 
become more normal as the year goes 
on, and with a good crop and normal 
wheat movements, Alberta Pacific 
Grain should do well. The compan 
is fundamentally sound and thoug: 
you may have to hold on to your 
stock for another year, we think you 
will see better prices in share values. 


Can. R. & H. Terminal 


Would you be good enough to give 
me a report on “The Canadian Rail and 
Harbour Terminal 6% per cent Ist 
mortgage bonds.” 

Can you recommend them as being 
quite safe as to principal? 

Canadian Rail & Harbour Termin- 
als, Ltd. had an operating profit in 
1929 of $318,137 whereas interest on 
its various bond and debenture issues 
amounted to $388,850. Depreciation 
and amortization of bond discount 
brought this liability to $492,324, 
showing a total deficit for the year 
after all charges, of $174,187 as com- 
pared with $310,838 in 1928, 

The requirements for interest on 
the $3,500,000 6% r cent. first 
mortgage bonds due March 1, 1961, 
amounts to $65,000 which was well 
covered by 1929 revenue reported 
even after making deductions for 
depreciation and amortization of 
bond discount. The 6% per cent. 
bonds, therefore, appear to be fairly 
safe as to principal although the 
situation cannot be considered entire- 
ly sound until the company’s earnings 
have jreached a point where it has a 
safe surplus after paying all interest 
on not only the first mortgage 6% 
per cent, nds but also the $2,- 
000,000 7 ben cent. general mortgage 
bonds and the $305,000 7 per cent. 
debentures due 1956. S) 

The working capital position 
of the company was fair, the cur- 
rent assets being $381,865 and the 
current liabilities $193,098. Frank 
Kennedy, president and general man- 
ager, expresses expectations for 
1930 of further increase in gross 
revenue. In 1929 a peak of occupancy 
of 85 per cent. was reached in the 
general storage and 84 per cent, in 
the cold storage as compared with 
78 per cent and 80 per cent respec- 
tively in 1928. It was reported that 
150 new accounts were acquired dur- 
ing the year. 


Can. Terminal System 

I would be pleased to have your 
opinion of Canadian Terminal System 
Ltd. bonds. 

I understand that in your opinior, 
both bonds and stocks are unattractive 
speculations. I would appreciate it if 
you would give me more details as to 
why these stocks and bonds are both 
unattractive speculations. 

When people buy bonds they desire 
both security and income. In the 
case of the 20-year 6 per cent. con- 
vertible mortgage sinking fund _ 
bonds of the Canadian Terminal Sys- 
tem, Ltd., it is stated that there is 
deposited with the Crown Trust Co., 
as trustee for the bondholders, an 
equal amount of first mortgages of 
bonds and debentures which must 
be legal investments of Canadian life 
insurance companies and fire insur- 
ance companies. 

That gives certainly a measure of 
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Investing For Income 


A widow client of mine recently had 


1. | $6,000 to invest. She has no other in- 


vestments but owns her own hom 
sold her the following bonds. a 4 
1,000 City of Saskatoon 5% May 1, 1940 
1,000 Gatineau Power 5% Jun11956 
1,000 Abitibi P. & P, 5% Juni, 1953 
1,000 B.A. Oil Debs, 5% Mar 1, 1945 
1,000 Consol. Press 6%%Jun1, 1940 
1,000 Beauharnois Pwr. 6% Oct. 1, 1959 
Though not of the highest quality, 
your selections for your client are 
among the best that could have been 
made, from the standpoint of rea- 
sonable safety, and income combined. 


F. N. Burt Has Good Record 

I would like to know somethin 
about F. N. Burt stock. Is it a goo 
stock to buy? 

You do not state in your letter 
whether you desire information con- 
cerning the 7 per cent cumulative 
convertible preference stock of $100 
par value or the $25 par value com- 
mon stock of F. N. Burt Co. as the 
preferred stock is gradually being 
converted on the basis of four com- 
mon shares for each share of pre- 
ferred, we presume that it is the com- 
mon stock in which you are most 
interested. 

Earnings on the common stock in 
the last five years have been as 
follows: 

1925 . Cocecccvccccvccs coral 

1926 . @eeeseeeeeeeeeeeee 8.70 

1927 ® @eeeeeeeeeeseeeeeee 4.61 

1928 . @eeeeeeeeseeeeteeee 4.72 

1929 7 eeeeeeeee 4.66 

A $3 dividend has been paid an- 
nually except in 1929 when a bonus 
of 50 cents a share was added to the 
regular $3 dividend. As the par 
value of the stock is $25 this amount- 
ed to a rate of about 12 per cent per 
annum, payable quarterly. Under 50 
the stock shows a yield of more than 
7 per cent. 

The company manufactures paper 
boxes, paper novelties, ete, and 
through a subsidiary folding cartons 
and various types of paper boxes, 
mailing tubes and cores. The major 
portion of the business is carried on 
at Buffalo, N.Y., where the company 
owns and operates two factories. The 
subsidiary plant is at Toronto. 

The company has an exceptionally 
good directorate and good manage- 
ment, Its prospects remain attrac- 

ive. 


Highland Dairy and 
Cleaniterias 

I should be much obliged if you 
would be gees enough to give me your 
opinion of the shares of the Highland 
Dairy Co., and Clean-it-erias Ltd. 

Highland Dairy stock is the specu- 
lative security of a company started 
by people who have experience in the 
business, and who report expansion 
to date. There is little marketability 
for such stock so far, and it is a 
speculation for a business man who 
can watch the success of the com- 
pany closely. 

Stock of Clean-it-erias has also 
poor marketability. According to 
Cordingley, Pyke & Co., who offered 
the shares a year ago, the net profits 
in 1929 were estimated at three times 
dividend requirements on Class “A” 
stock. It was offered at $15 a share, 
with one share of common stock, as 
bonus. No financial statements have 
been published. Under the circum- 
stances, and as there seems at pres- 
ent to be a rate war among such 
companies, this stock is not suffi- 
ciently well seasoned for your needs. 


security dependent upon the invest- 
ment value of the first mortgages 
of the bonds and of the debentures, 
and of the ; ‘oportions observed be- 
tween these various categories. It is 
possible to have any de of securi- 
ity between high and low with such 
holdings. We feel that this issue 
which should be supported by most 
definite information as to consolidat- 
ed earnings, net estimates, and earn- 
ings of the principal subsidiaries as 
well. There is lots of information, 
plenty of talk of prospects, but the 
exact kind of financial data wanted 
is not yet available to the public, 


North Star Oil 


We have been asked by a valued 
client of ours to obtain The Financial 
Post’s opinion on North Star Oil com- 
mon, a8 a purchase at present prices. 

We would be very much obliged if 
you would publish your opinion in your 
good paper at your earliest conveni- 
ence. As you know, we are subscribers 
to The Financial Post. 

While advices from Winnipeg are 
very favorable to the North Star 
Oil Co., and its financial history is 
favorable, it has doubtless been ma- 
terially affected by the short crop 
of last year, and the business de- 
pression in Western Canada. 

Every oil company, the large ones 
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as well as the small, found a great 
diminution in their western business 
in the latter part of 1929. That is 
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- Arwen i Co was —_ led 
twenty years ago, the earnings of The 
Ogilvie Flour Mille Company, Limited de- 
pended almost exclusively on the milling of 
flour. Of total net assets of $5,474,118, only 
$66,049, or little more than 1%, was repre- 
sented by “investments”. 
To-day this company is’a large investment 
institution as well as a leader in the flour mill- 
ing business, Of total net assetsof $14,994,712, 
more than two-thirds ($10,325,070) are rep- 
resented ininvestments. Investmentincome 
has been a large factor in the increase of net 
profits available for the common stock from 
$371,054 in 1909 to $2,241,741 in 1929, 
During this period of growth for The Ogilvie 
Flour Mills Company, Limited, the invest- 
ment banking business of Greenshields & Co 
has become national in One of the 
firm’s privileges has been to direct a large vol- 
a - 0 investment into the securi- 
es of so progressive enterprises like 
The Ogilvie Flour Mills Company, Limited. 
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doubtless continuing in 1980, and this pro “and translate a 
is the speculative feature, which is | 2cscnt prices 
uncertain in deciding whether North | business recession 


Star Oil is a purchase at present | long prolo it 
prices or not. i business. recovery -— at nee 
policy. ’ 


would certainly be good for the'com- 
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seems bent the exttire electrifica- 
tion of the Western Hemisphere. 

Five years’ retrospect discloses a rapidly 

increasing volume of electric energy pro- 

duced, and consumed by homes, stores, 

towns and industries in both North and 


South America. 

In Canada consumption of electricity has 
grown by 79% during the last five years. 
In the same period United States growth 
has been 60%, while corporation records 
from South America show increases of 
64% in Argentina and 54 in Brazil. 


In this field of the Public Utility industry, 
one may safely invest capital under our 
experienced guidance. . 
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When the taxi driver asks, 
“Where to, sir?” tell him to 
drive you to The Statler—there 
your satisfaction is guaranteed. 

You can be sure of finding 
employees who are trained, 
courteous and helpful—who go 
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4 WIRE CO. 
SACES COMMON 
IN REGULAR BASIS 


e erly Declaration In- 
ates Annual Pay- 


_ ments of $1.50 
INTREAL.—Declaration of a 
d of 3744 cents a share on the 
stock of Peter tra Wire 
ng company for the quarter 
June 30, indicates that the 
es are NOW definitely established 
dividend basis of $1.50 annually. 
yments of 50 cents each have 
de on the cane this year, 
one which w: id in Janu- 
D, Was an initis distribution 
second paid in April was a 
yment on tions for the 
ended reh 31, 1930, 
a total disbursement of $1 


jus the new dividend is a refiec- 
y of the satisfactory earnings 
srded in the last fiscal period. 
ts were $172,845 and after 
ion of $9,007 for adjustment 
eer ities to market value after 
income from interest and 
there remained $163,838 
cable to dividends, which was 
I to $2. 45 a share on the com- 
-stock after deduction of pre- 

ved requirements. 


Increased Investments 

mpany has built up a sub- 
talent acenmane: At the 
fof last year it amounted to $191,- 
bat market value. This com- 
with $144,450 at January 31, 
& when a pro forma balance sheet 


was shown in the company’s opera- 
tions. It is engaged in the manufac- 
ture of wire mesh cloth, wire weav- 
ing machinery and fine mesh wire 
screens which are an essential part 
of Fourdrinier paper machines. 

The company thus has a ready 
market for its output and its sales 
have risen in direct proportion to the 
activity in the Canadian newsprint 
industry. While production of news- 
print has shown a slight decline 
during the current year it does not 
ene probable that the operations 

Niagara Wire Weaving ompany 
will be affected to any appreciable 
extent. 

The decision of the management 
to place the common stock on what 
appears to be a regular dividend 
basis of $1.50 annually is rather an 
indication of sandiiaae in the com- 
pany’s ability to maintain earnings 
at a consistent level, 


STANDARD RELIANCE 
CLAIMS ARE REDUCED 


Preferred Shareholders Re- 
ceive 318,589 in Past 
Year ° 


The éonselidated statement of Stand- 
ard Reliance Assets Ltd,, and its sub- 
sidiary Dovercourt Land, Building & 
Savin : Co. shows a further payment of 
$313, to preferred shareholders 
during the fiscal year ended December 
31, 1929. The company was formed 
some 10 years ago to realize on the 
assets of the Standard Reliance Loan 


Co., which was in receivership. The| P 


preferred shareholders of the present 
company were arenas and preferred 
creditors of the loan company and the 
shareholders and other creditors of 
the loan company are the common 
shareholders of the present company. 
Of the original claims of the_pre- 
ferred shareholders amounting to $5,- 
346,348, exclusive of interest, there has 


year ended December 31, 1929, amount- 
ed to a total of $165,293 from which 
was deducted $90,016 for maintenance 
of properties and $30,091 for oper- 
ating expenses which leaves $45,186 
as net income. While revenue is down 
from that of previous years the net 
i is in excess of that of 1928 and 
The main assets of the eons ay ane 

shown at $2,203,579 and are divided into 
3 main grou 7 improved central prop- 
erties valued at $811,240, after deduc- 
tion of mostennes of $313,760; vacant 
lands, $357,125; and mortgages receiv- 
able cash and investments of $1,029,117. 
The chief liability is the remaining 
amount due to preferred shareholdérs 
of $1,718,566; accounts payeste total 
$6,594 and surplus applicable to the 
claims for interest of preferred share- 
holders amount to $478,419. Com- 
mon shareholders claims are treated as 
a centages liability. 

The comparative summary of revenue 
one expense for the past 3 years is as 
OllOWS: 


CONSOLIDATED REVENUE & EXPENSE 
ACCOUNT 
Year Ending Dec. 31 / 
1929 


1928 1927 
$165,208 $178,888 $175,052 
90,016 


Maint. cost .... 103,015 103,738 
30,090 29,754 30,586 
$45,186 


$40,619 $40,727 
Business Briefs 


Wheat in Store in Canada decreased 
by 5,702,000 bushels during the week 
ended June 6, according to the Domin- 
ion Bureau ‘of Statistics weekly re- 
ort. Total wheat in store now stands 
at 142,115,000 bushels as compared with 
147,060,000 bushels the previous week 
and 133,170,000 bushels for the same 
week a year ago. Commenting on the 
present situation, the Bureau states 
that there seems little indication, at 
the present: time, that the average ex- 
ports for June and July will be 
reached, but that ensuing demand will 
be patterned largely on growing crop 


Revenue 


= issued. Moreover, land, build- 


+ th ann 


qin Canada reached new high 
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sand equipment were carried at 
0 though it was pointed out 
ual report that an 

ais: at February, 1929, showed 
st value for this item of $801, 115. 
ine the last fiscal year the 

J tonnage of paper manufactur- 


a balance of $1,718,565. 


interest. 
and a corresponding increase 


Foreign Exchange 


NEW YORE FUNDS 


Last Year 
h low 
(Premium) 


25-382 8-4 


June 
June 
June 
June 
June 
June 


High 
(Premium) 


eedecesereseeeeg 
e cs ecdectebe 29-32 51-64 
5 Sceceeeesesreres 15-16 3-4 
29-32 78 
15-16 29-32 
15-16 15-16 


Par 
5.263 Italian 
23.80 German 


49.80 Japanese 


Week Ending June 16 


Low 
for Close Par Range 
week Junel6/ Val. Hig 
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15 


. 54 
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15 

Cons. Smelters 215.00 
Do., ree -65 

Corona.. 2 ce 

Copper Mtn. 

Crown Res.. 

Dom. Explor.. 

Dome Mines. . 

Dom. Kirk.... 

Don. Rouyn.. 


Duprat..... 
Rncianess Hold 
Everett 
Falconbridge. . 
Federal Kirk.. 
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Grover Daley. 
Grozelle.. .... 
Harker... .... 
Hayden. . 
Hilltop... 
Hollinger. . baie 
Howey Gold.. 
Hudson Bay.. 
Do., meets. 


ndian. 
ne Nickel. 

Do., Ri bts. 
Jackson M. 
Keeley. ....... 
Kirk. uni. = 
Kirk. Lake... 
Kirk. Prem.. .. 
Koot, Flor.. .. 
Koot. King. .. 
Lake wapeeen » 
Laval . owe 
‘Lebel Ore... .. 
Lorraine C.. .. 
Lucky Jim.... 
Macassa..... 
Malartic.... 
Malrobic. ... 


Marriott... . 
McDougall... 
McKinley.. .. 
McIntyre 
MeVittie. .. 
Millerest... .. 
Minin boa 
Mint es 
Moffatt Hail 
Moneta... ... 
Montreal nee vo 


Murphiy.: 


Night Hawk. 
Nipissing. .... 
Noble Five... 
Noranda... .. 
Nor. Canada. . 
Noroque 

Oid Colony. . 


Ophir 

Oregon “Cop... . 
Oriole... 2. +++. 
Osisko. . 


P; Units 
andora i Canam Metal. 


Cons. Smelters .. 

Dome Mines. . 
P.L. Cobalt. 
Picard. 


Pi 
Pore. Crown.. 


Home Oil.. 


now been repaid the sum of $3,627,782 
or approximately 70 per cent, leaving 
Claims ‘of the 
common shareholders total $2,644,020. 
On a conservative valuation of assets 
there is s surplus of $478,419 over the 
original preferred claims and _ this, 
when realized, will be available toward 
the preferred shareholders’ claims for 


Consolidated Revenue during the, 


13.90 Belgian ... 


OO ee 


Inter Nickel, ° led 
Lake Shore. ....++ $1.20 ..42 


conditions in the Northern Hemis- 
phere. 

Carloadings for the week ended June 
7, show further decline from the same 
figures of a year ago, the weekly total 
anes 66,487 as compared with 73,425 

a@ year ago, or a decrease of 9.5 per 
cent. Total loadings to-date amount to 
1,337,216 cars which is just 10 per cent 
under the 1929 and 1928 figures. 


STERLING, FRANCS AND LIRE 


Francs 


seeee erenecece 


Close i Low 
June 9 for Close 


Company 
week June 16 


(or last) 


Pore. Keora. . 
Porter Idaho.. 
Potter Doal... 


0154 
Prem. Gold, .. 95 


0134 
-99 


Salmo Mal. 
San Antonio . ° 


Snowflake . 
So. Keora.... 
Stadacona. 
St. Anthony. . 
Stewart Abate 
Sud Basin.. .. 
Sud. Contact. 
Sudbury M. 
Sudbury oe 
Sunloch. 
Sylvanite.. 
BEEEEOE. coe v0 
Teck Hughes. 
Telluride. ... 
Thom. Cad'c. 
Temiskaming. 
opley. . 08 
ough Oakes, 
Towagmac.. 
qrengves 7; 
Tri-Metals. . 
United Algoma 
Ventures 
Vipond.. 
Waite Ack.. 
Walsh Kat.. 
West D. Lake... 
West Tree... 
White Lake.. 
ee, 
Wiltse 
Windfall R.. 
Woodbine. . 
Wood Kirk. ae 
Wright-Har.. 


_ WESTERN pes arene 


Acme. ... 


Amalgamated. 
= ape 
Ajax. .. 
Belmont.. 
Baltac..... 
Black Dia. 
nee Dom.. 


ao & Ed. 
Cameron Pete 1. 
Comm. Pete. . 
Cypress. ..... 
Dallas..... 
Dalhousie.... 
Devenish. .... 
pone Oil 
Exchequer.. .. 
Fabyan Pete.. 
Foothills... .. 
Freehold. . 
Great West.. 
Hargal . 

Herron Pete. . 


M cLeod.. 
Mercury 


Olga Oil & Gas 

Oil Select... 

eee 

Do. pref. . 

Penn. Pete. . 

Petrol.. ° 

Ranch men's 6. 
ent.. 

Ric field. . 


Sarnia Oil. 
Sentinel .. .. 
Siouxe City .. 
Signal Hill... 
Spooner . . 
So. West Pete. 
Sterting Pac.. 


42 
: 46 
Waite Valley... ° 7" 


Westers Alta 
Westfield. 


Sijestation * 1929. No saies ae in 1930 to date 


DIVIDEND PAYERS 


Rete Yield 
sig 50 6. 68 


McIntyre. . 
Nipissing. . 

11.42 Noranda.. 
65c. 10.15 Premier. ........ 
25c. ..+. Royalite 


$1 4.49 Teck Hughes.... 


|CROW’S NEST COAL 
EARNINGS IN 1929 
$4.22 ON COMMON 


re| Dividends Were Not Fully 
Earned; Capital Expen- 
ditures Made 


Crow’s Nest Pass Coal Co. earned 
$262,236 in 1929, after making pro- 
vision of $18,572 for Dominion taxes 
and paid dividends of $372,698 on $6,- 
212,667 of $100 par value common 
stock at the rate of 6 per cent per 
annum. This was equivalent to $4.22 
a share as compared with $6.45 a 
share earned in the preceding year. 
The coal mined during the year 
amounted to 804,660 tons as against 
920,953 tons in 1928, but coke was 
up from 68,734 tons in 1928 to 75,- 
425 tons in 1929. 

Capital expenditures for improve- 
ments and development amounted to 
$245,292 as well as $3,729 for The 
Crow’s Nest Pass Electric Light & 
Power Co. and $19,817 for the Mor- 
rissey, Fernie & Michel Railway Co. 
The operative profit of the latter, 
$20,429, was transferred to deprecia- 
tion reserve as also was the operative 
profit or $11,775 earned by Crow’s 
Nest Pass Electric. 

The balance at credit on January 1 
was $68,345 and an amount of $157,- 
748 was transferred by resolution 
of the directors from the contingent 
liability reserve, which therefore dis- 
appears. This gave $226,093, makin 
a total of $506,902 for dividends oad 
taxes when added to profit for the 
year. 

Working capital remained strong, 
current assets being $782,480 and 
current liabilities $234,949. Mines, 
real estate, plant and equipment, less 
depreciation reserve, are shown at 
$3,965,251 as compared with $3,890,- 


584 at the end of 1928. 

Net earnings: 1929 1928 
Ce ae OOD assecceacese $201,384 $316,974 
Lands, timber & other 

114,438 


431,412 | iF 


Provision for taxes is, 3 30,669 
Net profit 
Dividends 
Surplus for year .. 
Previous surplus 
Inc. tax adjustment 
Transferred from contingent 
liability reserve 
Balance carried forward.. 115,632 
(a)—Deficit. 
Working ans 
Current assets 
Current liabilities . 


Working capital « 


Canadian Western Lumber 
Statement of Lumber Manufactured, Sales 
and Price lized 
1929 1930 Increase 
Feet Feet Feet 


mftd. 10,510,521 10,035,000 475,521 
Lumber sold 11,680,489 8,365,000 °3,315,489 


Price realized $267,549 $182,800 °%$84,749 


Aggre. mftd. 
from Ist Jan. 


of 
o++ee 84,296,572 36,115,831 
sold 


2,481 
211,421 


728,923 


1,819,259 


Jan. to end 
of April ... 


Aggre. price 

realized meee 

Ist. Jan. t 

end of April $784,542 


4,134,438 


$2,519,724 36,654,162 


ooo 


$801,568 $17,026 | 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 


Commercial and Industria) Bankers 
Head Office—Windsor, Ontario. 


Timely Investments 
Williams, Partridge 
& Rapley, Limited 


360 St. James St. W., Montreal 


GERMAN BONDS 
Write us for particulars re- 
garding revaluation and mar- 
ket quotations. 

We trade in all Foreign Issues. 
Debenture Corporat on Ltd 
637 Craig St. W., Montreal 


INVESTMENT 
SECURITIES 


T. M. Bell & Com 
LIMITED rr 


Head Office: 
SAINT JOHN, N.B. 


Moncton Fredericton 


ANGLIN-NORCROSS 


LIMITED) 


Contracting Engineers 
and Builders 


Montreal Toronto 





OTIS & CO. 


Established 1899 


MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 
Chicago Stock Exchange 
Detroit Stock Exchange 
Philadelphia Stock Exchange 
Cincinnati Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
New York Curb Market 


CLEVELAND 
NEW YORK CHICAGO 


THE FINANCIAL L POST 


JOHN J. FITZGERALD 
LIMITED 


Investments 


prone! 1409 Peel Street, Tooke Building, 


corner St. Catherine Street West 
Promotions MONTREAL 


Agents for Real Estate Securities of the Property 
Corporation of Canada. Telephone Lancaster 7264 


BEST 
syitseleam ‘Hlnandisec 


le 


Unlisted 
Stocks 


Willison Neely Corporation 
Limited 
DEALERS IN 


Canadian Government, Municipal 
and *‘ Dollar for Dollar’? Bonds 


Canapian Paciric Buitpinc Toronto 


MONTREAL LONDON HAMILTON OTTAWA WINNIPEG 


Belting pay hl Need 


N. SMITH BELTING WORKS 
138-140-142 York St., 
Toronto, Can. 


CONTINENTAL LIFE BLDG., TORONTO, CANADA 


MILLAR, MACDONALD & CO. 


CHARTERED ACCOUNTANTS 
WINNIPEG 


CLARKSON, Gennes, 3 
a eee CURRIE & COMPANY 


STIFF BROS. & SI 
CHARTERED ACCOUNTANTS 


Geo. Ussher Stiff, F.C.A. 
Neil McCabe Smith, C.A. 


Unlisted Stocks and Bonds 
BOUGHT—SOLD—QUOTED © 
McFETRICK & CO, 


NEW ‘TRAMWAYS BUILDING 
157 CRAIG STREET 


MARQ. 4121* 


E 


Melville A. Bradshaw, C.A. 


TORON 


NTREAL and QUEBEC 
tea Accountants 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 


15 Wellington Street West 


Specializing 


PIPE & ALLEN 


QUALIFIED ACTUARIES 


in Pension Fund organization and valuation, 
statistical saiisils and Hollerith tabulation for casualty, fire 


and life insurance companies. 


METROPOLITAN BUILDING -_ 


Fred J. Stiff, F.C.A. 
Cecil Watson Sime, C.A. 


ete a SonaeTes & NASH 


TORONTO 


940,344 | |F 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


Atlantic Sugar Refineries 


LIMITED 


Chartered Accountants, 


General Offices Trustees in Bankruptcy, 
211 McGILL STREET ots. 


MONTREAL 
- St. John, N.B. 


P.S.ROSS& SONS 


Established 1879 
Montreal Toronto Winnipeg Calgary Vancouver 


10 Adelaide St. East, Toronto 


Gerald a ce mene Partner 
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$7,500,000 
_ The Bell Telephone Company of Canada 


(Incorporated See 


First Mortgage 5% Gold Bonds, Series “C” . 


Dated May 1, 1930 Due May 1, 1960 


Gnterost ppuaete May 1 and November 1. Both principal and interest payable in Canadian gold coin at arry branch of the 
Bank of Montreal in Canada (Yukon excepted) or, at the option of the holder, in United States gold coin at the Agency 
(ctpiabslony ocdfeiyragianred York. anes Bonds in 41000 5000 co $10,000 miorchoratoblen 
as to principal o registered Bonds in denominations o; » in le 

Not callable prior to 19. called in amounts of not less than $10,000,000 on 


. Bonds of this series may be 
any interest date, on 60 days’ notice at 105 and accrued interest on May 1, 1950 and up to and 
including 


November 1, 1956; and at par and accrued interest thereafter. 
THE ROYAL TRUST COMPANY, MONTREAL, TRUSTEES 


CAPITALIZATION 
(Upon Completion of Present Financing) 


Auth6rized 
Capital Stock, par $100 o FeSO SHOE HS OOS ESO HE SESE m $150,000,000 


First Mortgage 5% Gold Bonds— 
Due March |, 1955, Series “A” ccccccceccceces $30,000,000 
Due June |, 1957, Series *“B” Coe eereveseseoes 30,000,000 
Due May |, 1960, Series ‘‘C” COCO OOHE ESS 50,000,000 


The following information has been furnished us by the Company:— 
in the Provinces of 


The Company owns and operates the principal telephone system 
Quebec and Ontario, serving a territory of 833,000 square miles with 6,000,000 
RIES RSS 


These Bonds will be secured, in the opinion of counsel, Yo ee 
estate, buildmgs and telephone plant, now owned or hereafter acquired by the 
pany. Further Bonds may be issued but only under the conservative restrictions 
of the mortgage. The authorized issue is limited so that the amount of the First 
Mortgage Bonds outstanding shall never exceed twice the amount of paid-up capi- 
tal stock. 
Book cost of real estate, buildings and telephone plant, December 31, 1929,. was 
approximately $163,082,000. 
Net earnings during the last five years have averaged 3.42 times bond interest charges. 
Net Earnings Net Earnings 
Applicable to Bond Times 
Bond Interest Interest Bond Interest 
$5,193,523 $1,313,069 
3,965,876 1,500, 
6,597,314 1,784, 
7,596,685 a 


Outstanding 
$73,939,500 


$30,000,000 
30,000,000 
7,500,000 


Gross 
Revenue 
_ + - $26,956,881 
«+ 29,094,801 
«+ 33,881,650 
1928 .. . 37,225,696 
1929... -%s . 40,950,995 8,127,455 599, 
Average 5 years. 33,622, 005 6,296,171 1,839, 

Total annual interest charges on funded debt, including this issue are $3,375,000. 
Average net earnings for the five years ended December 31, 1929, were 1.87 times 
these interest 

Divi idends on Capital Stock at the rate of 8 per cent. per anmuim have been paid continu- 
ously since January 1, 1891. Present market price $150 per share indicates mar- 
ket value of equity junior to funded debt of more than $110,000,000. 


Price: 101.50 and interest yielding over 4.90% 


these Bonds subject to approval of Cpansel and if, as and when issued and received by us. All legal details 
oa with this fetes 9 be passed upon =< Mr. P, ee —_ Jor the Company, a Messrs. Meredith, 
Holden, Heward ‘, Holden, of Montreal for the undersigned. It is expected that bonds will be ready for delivery 


Bank of Montreal 
Lee, Higginson & Co. Harris, Forbes & Co. 


Royal Securities | Corporation The Royal Bank of Canada 
Wood, Gundy ¢ & Company A. E. Ames & Co. 


Limited 
ac aaummammaaeill * while not guaranteed, are based upon 
information and advice which we 


accurate and reliable, 


1925 .. 
1926 ..°, 
1927 2. 





Winnipeg 
is Growing 


A store on Portage 
Avenue—a warehouse 
or factory loft in the 
wholesale district—an 
cffice in some of Win- 
nipeg’s leading build- 
ings—no matter 
which—you can secure 
it quickly through this 
office. 


Specialists in the 
Development, Man- 
agement and Sell- 
ing of Winnipeg 
Business Property. 


5 : 


REALTORS, WINNIPEG 


Income From 
Your Property 
by placing your affairs in 
the hands of experienced 
executives, A very inter- 
esting booklet, “Your 


Property Income”, ex- 
plains this service in 
detail. 


r will be. mailed upon 
A copy 


| STERLING | 
iW ‘TRUSTS’ | 


CORPORATION _ | 


An Authentic Source 
of Information on 
Canadian Development 


Investors in any Cana- 
dian En ise which 
has to do with the natural 
resources of the Domin- 
ion are invited to consult 
our carefully yroeewed 
o cov nearly 
an ot Sf Ganeaa’e 
na wealth, 
The Department of De- 
velopment is organized 
to assist you in your in- 
vestigations of Canada’s 


CANADIAN PACIFIC 
RAILWAY 


G. G. Ommanney 
Director 
Montreal 


SUNN 
) G Rae 


ating deck games. . surrounded 
bya cheering group of fellow. 
passengers. . the happycon- 
genial crowd that one always 
encounters when they cross to 
Europe by Canadian Pacific 
Cabin Class Ships. 
See Europe this year”. bring back @ 
wealth of romantic experience to 
flavour your conversation . . to add 
to your popularity as a Fall hostess, 
to arouse the admiration of all your 
a Travel om one of the Regal 
chesses, or 
"Mont" and”M" ship, 
Tourist Third Cabin Return 
Fore as low es $185.00 
hk your local agent or 
J."B. MACKAY, General ‘Agent} 
Canadian Pacific Building, Toronto 


CANADIAN 


PACIFIC 
STEAMSHIPS 


“Always Carry CanadianPacitic press 


Travellers’ Cheques... Good the World Over’” 
Fe ESSE 


sd 
‘ $ 


MEXICAN LIGHT CO 
EARNINGS IN 1929 
SHOWED INCREASE 


Amounted to $3.90 Per 
Com. Share as Against 
$3.40 in 1928 


LARGE EXPANSION 


Mexican Governments Still 
Dilatory in Paying Large 
Sums Owing For Light 
and Power 


Mexican Light & Power Co., Ltd., 
in 1929 earned $4,849,770 in Cana- 
dian currency and from this deduc- 
tions were made of $142,139 for 
administration and general expenses, 
$2,530,685 for interest on bonds and 
$999,087 to be transferred to the re- 
serve for sinking fund, leaving a bal- 
ance of $1,177,860. Preference divi- 
dends took another $648,000 leaving 
a surplus to be carried forward of 
$529,860 equivalent to $3.90 a share 
on 135,850 common shares as against 
$3.40 in 1928. The surplus at the 
beginning of 1929 had been $1,456,- 
453 so that the balance in the profit 
and loss account at the end of 1929 
amounted to $1,986,313. 

Expenditures on capital accounts 
during the year amounted to $3,- 
500,000, most of it for the Tepuxte- 
pee development on the Lerma River. 

e bondholders’ committee have 
agreed to allow the company to sell in 
order to finance capital expenditure a 
maximum amount of $5,000,000 at 
par of 7% per cent. general unse- 
cured bonds of which $2,100,000 have 
been paid for and delivered, the re- 
mainder to be delivered from time 
to time as and when the funds are 
required. The bonds carry with them 
the option to call for the payment of 
the principal by the issue of ordinary 
shares of no par value of the com- 
pany at satisfactory prices, the 
company also having the option of 
redeemi the bonds in a similar 
manner. It is anticipated that the 
Tepuxtepec plant will be ready for 
operation in the closing months of 


To Finance by Unsecured Bonds 


It is explained by R. H. Merry, | Paid 


secretary of the company that the 
financing by general unsecured bonds, 
because of the option to call for re- 
payment of the principal by the issue 
of ordinary shares of no par value, 
will result in the sale by the company 
of ordinary shares, thus avoiding any 
permanent increase in its funded 
debt or fixed charges. Authorized 
capital is therefore to be increased 
by the creation of a further 60,000 
no par value ordinary sares. A 
special meeting of shareholders will 
pass on this. 

Working capital of the company is 
adequate, the floating assets being 
$4,001,721, the floating liabilities $1,- 
064,153, and the working capital, 
$2,947,567. The funded debt is shown 
at $46,422,533, in addition to the 
general unsecured bonds referred to. 
There is also still outstanding $2,- 
147,758 in ten year, unsecured, non- 
interest bearing notes due 1937, 
Sinking fund reserves amount to $3,- 
747,610, and the general reserve for 
depreciation, amortization of fran- 
— and other assets to '$17,442,- 


The accounts for supply of light 
and power and sundry indebtedness 
due by Mexiean Governments (Fed- 
eral States and Municipal), at face 
value is shown at $5,228,806. Some 
improvement was made in the set- 


‘tlement of current accounts but no 


further progress was made in the 
collection of the large indebtedness 
due from the various Government 
departments. There was really an 
increase during the year of $202,222. 


Annual Power Demand Gains 


Measured in kilowatt hours of elec- 
tric energy, the annual demand for 
ower is showing teady increases, 
n 1925, it was 560,664,700 K.W.H. 
and there have been increases each 
year until in 1929 the total was 660, 
105,477 k.w.h. There is still @ sub- 
stantial demand from mining com- 
panies though this has been some- 
what curtailed, owing to exhaustion 
of the richer gold ore veins and also 
to the depreciated value of silver. 
For example, the Mexico mines of 
El Oro discontinued operation and 
definitely closed down. 
The rate of exchange for Mexican 
old into Canadian funds averaged 
$2,073 pesos to the dollar, as com- 
pared with $2,078 in 1928. The lowest 
rate reached was on August 14th, 
at $2.045, and the close at Dec. 30th 
was $2.083. The average rate over 
the year for Mexican silver currency, 
as related to gold, showed no change 
remaining at 3.76 per cent. It opened 
on January 2nd at 3.80 peg cent. On 
March 5th the discount reached 9.50 
r cent, due to, the revolution. The 
owest rate quoted was 3.35 per cent 
on March 26, and it fluctuated for the 
rest of the year between 3.45 per 
cent and 3.85 per cent, closing on 
Dec. 30th at 3.675 per cent. The com- 
pany, therefore, continues to suffer 
heavy losses in the conversion of 
funds, as the larger proportion of 
its income is received in silver coin. 
It may be said that monthly state- 
ments of earnings of Mexico Light 


a ean eintad parr tereaar,,—-—_2_~~- 
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C. P.R. London Hotel 
Plans Progressing 


From Our Own Correspondent 

MONTREAL.—An announce- 
ment regarding the establish- 
ment of a Canadian Pacific 
Railway Hotel in London, Eng., 
is expected shortly after the 
return of Mr. E. W. Beatty 
from ——— During his stay 
in the Old Country, the presi- 
dent has been investigating the 
matter of a suitable site for the 

roposed hotel. One dispatch 
fad it that the company was 
seeking the Hotel Cecil, but 
this was categorically denied. 


Up to the present, the Can- 
adian Pacific Railway has con- 
fined its hotel operations to 
Canada. The matter of estab- 
lishing a hotel in London has 
been under consideration for 
some time and provision has 
been made for such a capital 
expenditure. 


& Power Company and subsidiaries 
show an increase of 6.46 per cent in 
gross earnings for the first four 
months of 1930, and of 9.02 per cent 
in net earnings. 
Comparative Income Accounts 
1929 1928 
(Mexican Currency) 
Gross earnings ... $22,169,543 %$21,457,932 
Expenses, oper. ... 5,316,645 5,125,948 


Maintenance, taxes 
administration .. 5,897,656 5,930,978 


Net income $10,955,242 $10,401,006 
* This includes $1,060,000 uncollected for 
services rendered to the municipal and fed- 
eral government departments in 1929. After 
various credits for amounts owing in earlier 
years the total government indebtedness 
showed an increase of $470,327, 
1929 1928 
(Canadian Currency) 
Revenue of company. $4,849,769 $4,675,767 
Administration and 
142,138 131,626 


general exp. ...+0 « 
$4,707,631 $4,544,141 
Interest on bonds ».. 2,530,684 2,469,726 


$2,176,946 $2,074,415 

Transfer to reserve for 
sinking fun 999,086 974,087 
Net profits $1,177,859 $1,110,328 
7% pref. divid. ...... 420,000 420,000 
4% 2nd pref. divids... 228,000 228,000 
$ 462,328 


Net surplus $ 629,859 
Surplus carried for'd. $1,986,312 $1,456,453 
Times int. earned*... 1.86 1.76 
Earned Ist pref. (7%)t $19.63 $18.50 


($5 par) 
Earned on ordinary .« 


a 
* After depreciation. + $100 par. 


INTERNAT’L T. & T. 
NET INCOME IS DOWN 


Statement For First Quarter 
Shows Dividends 
Earned 


Consolidated net income of Inter- 
national Telephone & Telegraph Corp. 
for the 3 months ended March 31, 1930, 
is stated to be $3,353,739 as compared 
with $4,187,031 for the correspondin 
quarter of 1929. Reduction in genera 
business activity which affected three 
subsidiaries, Postal Telegraph, Com- 
mercial Cables and All America Cables 
is stated to have caused most of the 
decrease amounting to $833,293 while 
the earnings of the majority of the 
corporation subsidiaries compare favor- 
ably with those of last year. 

As at March 31, 1930 there were 
5,871,821 shares of no 
standing which earned during the 
quarter 57 cents per share. A quar- 
terly dividend of 50 cents per share 
was declared payable July 15 to share- 
holders of record June 20. 

Gross earnings are shown at $25,- 
685,887 subject to operating, selling 
and general expenses, taxes and de- 
preciation of $19,776,871 and charges 
of associated companies of $1,411,451 
leaving a net income of $4,497,565 
available for interest on debenture 
bonds of which $1,143,826 was paid. 
A net income of $3,353,739 was avail- 
able for dividends and dividends paid 
totalled $2,935,782. The earned sur- 
plus of the company which stood at 
$28,054,707 as at December 31, 1929, 
was therefor increased to $28,472,441, 
as at March 31, 1930, 


ar stock out- 


SECURITIES MARKET 
NEW YORK 
PRODUCE EXCHANGE 


(INCORPORATED 1862) 


EXPERT GUIDANCE 


E various activities 
of the New York Prod- 
uce Exchange are guided 
by 190members whohave 
been chosen because of 
their past records of ser- 
vice, their years of experi- 
ence, and their wide . 
knowledge of ‘trade con- 
ditions. 

A list of the recently 
elected officers, Standing 
and Trade Committees, 
composed of these men, 
is available on request. 


Address Publicity Committee, Room 
216, No. 2 Broadway, New York City. 


MARKET CONDITIONS 


Aone market today or a weak one 
tomorrow will not seriously affect 
the holdings in a well-diversified invest. 


ment list. 


We can assist you in selecting securities 
for income and appreciation over a period 


of years. 


The investment facilities offered through 
our fourteen offices, extensive exchange 
memberships and experienced staff are at 
the disposal of investors, large and small. 


JOHNSTON “WARD 


69 King Street West, Toronto 
Royal Bank Building, Montreal 
Members: Montreal Stock Exchange, Montreal Curb 
Market, Toronte Stock Exchange, Winsipeg Grais 
Exchange, Chicago Board of Trade, 


New York Curb (associate) 
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THE FINANCIAL POST 


Bankers Hold 
1930 Conclave 
At Bigwin Inn 


Representatives from every province 

in Canada are expected to be present 
at the annual convention of the Invest- 
ment Bankers’ Association of Canada 
which is being held at Bigwin Inn, Ont., 
from June 19 to 21, inclusive. Approxi- 
mately 100 members of the association 
will attend and will discuss many 
phases of investment banking in Can- 
ada. Maj-Gen. J. H. McBrien will be 
the guest of honor at the annual dinner 
which will be held on Friday. 
On Thursday morning committee 
meetings will be held to discuss “Pro- 
vincial Government Legislation,” “Mu- 
nicipal Administration and Finance” 
and “Corporation Finance,” while in 
the afternoon “Business Conduct” and 
“Publicity” will be the topics. In the 
evening there will be held the presi- 
dent’s dinner to the executive com- 
mittee followed by a meeting of the 
executive committee. 

On Friday morning a general meet- 
ing will be held and the afternoon 
will be given over to recreation. The 
annual dinner will be held in the even- 
ing. Saturday morning will be devoted 
to the annual golf tournament of the 
Investment Bankers’ Association, 


Canadian Fairbanks-Morse 

Make Changes in Executive 

From Our Own Correspondent 

MONTREAL.—At a meeting of the 
board of directors of the Canadian 
Fairbanks-Morse Company, Limited, T. 
H. McWilliams was elected a director 
to fill the vacancy created by the death 
of Herbert F, Walker. 

Mr. McWilliam entered the employ 
of the company at Montreal in 1907. 
He was later transferred to Ottawa, 
and in 1924 returned to Montreal as 
manager of the Montreal branch. 

Other appointments announced by 
the president, T. McMillan, are Percy 
A. Forester, treasurer, and Charles 
Bradeen, secretary. Mr. Forester 
entered the employ of the company in 
1911, and was transferred to Vancouver 
in 1918, where he has held the position 
of credit manager. Mr. Bradeen, who 
has been appointed secretary, was 
formerly assistant to the secretary- 
treasurer. 


Brading Breweries Stock 
Taken Off Montreal Board 
From Our Own Correspondent 


MONTREAL, — Common sstock of 
Brading Breweries has been removed 
from trading on the Montreal Stock 
Exchange, following an official com- 
munication from the company’s offices. 
Early this year, 2 new holding company 
was formed under the name of the 
Brewing Corporation of Canada, in 
which Brading Breweries, the British 
American Brewing Company of Wind- 
sor, the Kuntz Brewery of Waterloo 
and the a to mg Brewing Company 
of St. Catharines all entered as sub- 
sidiaries. 

The common shareholders of Brading 
Breweries received one preferred and 
two common shares for every one held. 
In the communication to the Montreal 
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Manufacturers of High-Grade . 

KNITTED UNDERWEAR, ROSIER. AND. OUTERWEAR 
eo ‘ONTARIO’ COATICOOK and ST. HYACINTHE, QUEBEC 

Ont. 

Agents to Wholesale : 


General Offices : Paris, 
Selling Trade steeet 
JONN GORDON & SON, LU ° Tere ane eS ENTATIVES: 
Mott & Ce, John’ 


SALES OFFICES TO RETAIL TRADE: 
. to, Ottawa, Lon 
. Saint John, N.B. 


AGENTS: 
Bryce & Co., Ltd., Calgary, Winnipeg. 
Vancouver 


Beauharnois Power 
Corporation Limited 


6% Collateral Trust Bonds 
Due Oct. Ist, 1959 


with stock bonus and purchase 
warrants attached 


Price 100 and accrued interest. 


NEWMAN, SWEEZEY & CO. 
INVESTMENT, BANKERS 


210 St. James Street West 
MONTREAL 


British Migration Heavier 


Stock Exchange, officials of the com- 
According to the Overseas Settle- 


pany explained that 21,754 shares had 
been deposited to date and only 371| ment Committee’s report, in London, 
were outstanding among 21 individuals,| British migration to Canada increased 
of whom five were directors of the com-|in 1929 but decreased to other lands. 
pany with one qualifying share each. Canada secured 65,558 out of a total of 


conferences, before they have fully 


June 19, 1¢ o 


ce 


Canada’s Oldest Trust Com mm 
ge 
TORONTO GENERAL TRUSTS 
(CORPORATION 


offers to firms and individuals 


eTevs a complete Trust Com- 
pany service, t rough its 

rust ... state «4. 
Investment . . . Savings and 
Safe Deposit Departments 
-e « a service founded on 


nearly half a century. of exe 


perience in the management 
of Pp ersonal Estates an Core 


porate Trusts. 


TOTAL ASSETS UNDER ADMINISTRATION 
OVER $200,000,000 


President, Hon. N. W. Rowell, K.C., LLD. 
General Manager, W. G. Watson 


TORONTO - MONTREAL - OTTAWA - WINNIPEG 
REGINA » SASKATOON » CALGARY « VANCOUVER 


THE ONTARIO LOAN AND DEBENTURE CO. 
LONDON 58 Years in Business CANADA . 
Reserve Fund, $2,375,000 


Capital, paid-up, $1,750,000 Pe 
The Company's Debentures investment for Trust Funds which ma ¢ 
Te estado the Demsere Botews Dense er 
Money loaned on First Mortgages including building loons. Applications ingite, § - 
A. M. SMART, President. a 


743,686, compared with 46,709 out of;barometer of industrial growth, 
143,686, compared with 46,709 out of| reached the highest point ever 
a and now stands at 1,109,191,750 
Winnipeg Uses More Power Compared .with a consumption of 
Power consumption in the Winnipeg! 110,480 k.w.h. in 1924, there is teen 


area, which is regarded as an unerring| be an increase of 681,000,000 kwh. 


J 


LIENTS using us on repeat work bring us into their early 


decided what to do. 


More than 60% of our business is for former clients. 


Many of them have found that by establishing such a relationship 
with us they place us in a position to offer suggestions that 
frequently save them more than the entire cost of our services. 


The field we cover is almost as broad 


Specialists 
in the 
Design and Construction 


as industry itself. It is not limited to 


of the details or construction of a struc- 


INDUSTRIAL PLANTS 
Steet Mitts 

Power DEVELOPMENTS 
‘TRANSMISSION LINES 
Raltroap WorkK 


Construction 
from Architect’s Plans 


o 
Orrice BuiLpincs 
Horets AND INSTITUTIONS 
APARTMENT BUvILDINGS 


ture or plant. It goes back into the 
fundamentals of the business of the 
client, to the extent that they influence 
the design of his plant. 


An enquiry involves no obligation. 


UNITED_ENGINEERS & CONSTRUCTORS 


~“CANADA) LIMITED: 


_-— wo - 


DOMINION S 
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From Our Own 
-MONTREAL.—The M 
the International Fibre 
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_ Bought on Rise, 
mericans Buy on Fall, 





_U, S. STEEL MOVE 


Starts Production of Stain- 
sy Steels + Rumors Say 
It Wants Large Interest 
2 in Inco, 


fn 1928 when International Nickel 
jemmon stock was soaring to new 
wights under.the spur of constant 
ing from the public and from un- 
ied interests, announcement was 
of the merger of Mond Nickel 
al Nickel companies 
oe with triumphant outbursts 
many quarters to the effect that 
l of this great company had 
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garket and was going back to the 
Waited States on a falling market. 
Tord Melchett has en often 
as saying that International 
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lustrial growth,’ has p growth in the last two years of 


st point ever recorded cic, for chrome and chrome-/| together separated from Brooks in- 
2t 1,109,191,750 k.w.h. 
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United States Steel Corp. has at last 






8.S. chromium nickel steel. It 
‘turn these ucts out in a 
eries of compositions and grades, 
"Ate Morgans Underwriters? 
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i an influential interest in In- 
tional Nickel as a protection of 
OU pply in the decades 


5 of su ; 
iad Canadian 


imes when others draw away. 


§ calling distance of 20 during 
this*time a the public do not take 
wp much of the stock, there is little 
doubt but that underwriters will be 
glad to get the stock. 


International Fibreboard ; 

Plant at Midland Reopens | Ftc. 
From Our Own Correspondent 

Pe STREAL.— The Midland plant of 

the International Fibreboard Company, 





March 17, 1929, one of the buildings 
a certain amount of stock was 


Canada holds an enviable position 
among the nations of the world in 
her untold natural resources—par- 
ticularly in the potential wealth of 
her forests and rivers. 

We specialize in investments based 
on the development of Canada’s 

, natural resources. 





10c a Copy; $5.00 a Year 








































































Trust & Loan Co. 
Have Higher Earnings 


Trust & Loan Co. of Canada, 
meeting in London, England, 
on June 19, reported net pro- 
fits of £91,033 for the yegr 
ending March 31, 1930, as com- 
pared with £86,300 in the pre- 
ceding twelve months. 
have paid £81,000 in dividends 
and carried forward £21,191. 


In the balance sheet invest- 
ments and sundry debtors in 
Canada are shown at £3,672,- 
441 as against £3,637,734 a 
Temporary in- 
vestments and money at call 
dropped from £465,387 
£299,070. A sum of £7,084 has 
been written off the statutory 
reserve fund on account of net 
losses on realization of land 
investments in Canada. 
fund is now shown at £126,017. 


year earlier. 





$ pveck sagging. 7 “caused Shareholders 
ie British Empire on a rising} Of Brooks Co. 
Being Reloaded 


" . : The Financial Post is advised from 
I Co. has in Frood the rich- | western Canada that agents are can- 
gemine on earth. Some of the an-|yassing former shareholders of 
ited profits from the Frood have | Brooks Steam Motors with advice 
ished as copper has dropped be-| that they buy stock in People’s Hold- 
46 eents a pound where large ing Co. Ltd. 
er producers expected to find the | formed by O. J. Brooks in 1928 and at 

gom of any downward movement | first held large blocks of stock in 
ore to statements made last | Brooks Steam Motors, Inc., Buffalo, 
The chief comfort taken now| NY. the Thermodaire Co., which is 


tional Nickel maintain earn- foes a ane and the Great 


on its huge capitalization at cur-| now is not stated. 


eae At one time in 1929 the Quebec 
which is a near term possibility.| Government was reported to have 
per prices had remained at 18 | considered the advisability of can- 
§ & pound, International Nickel | celling the charter of the People’s 
@, of Canada would not have found | Holding Co. Stock selling seemed to 
he ry to issue rights to pay | have quieted down since then but a 
| present —: a oy meng iN | new epidemic in the west may denote 

t have been | new arrangements having been made. 
. to finance these from earnings. oo _— * — y also 
; : eing so ter a period of quiet. 
far as nickel is concerned, the | Qne seeker of information mentions 
s prospects are excellent in| Ranking Service Corp. as selling or 
the we reported in ‘sales. trying to sell stock. 


Thermodaire reports that it is al- 


This company was 


What it holds 


ickel alloys possessing great resis-|terests now, even in sale of stock, 
tance to rust and corrosion has grown |}yt neither company has submitted 
ro t is apparent that in every | complete information as to its finan- 


stdly. I 
new requirement will have | .:4) «; : : sone 
Phe met. It is significant that the |“! Sitvation and its present align 


ee field _ ee. 

ose who are making > 

and heat resistant alloys ‘Lape Readings 
U.S.S. chrqmium steel 


International Pete 

In the market debacle of the last 
week, International Pete held better 
than its parent company, Imperial 
development is being pointed | Oil. At under 20, International Pete 
¥those who have been saying for | is attracting many purchasers. The 
mas. back that New York inter-|yield is better than 5 per cent. An 
Shave been buying International | immediate increase in dividend is 

gs common stock on behalf of J. | not expected, but the moderately long 
wgan & Co., who in turn were | view is considered highly promising 
Fon behalf of U.S. Steel, which | by those who know. 


eee interested 
’ hey think it gives | primarily in the sale of gasoline and 
Mhoration to their previous deduc- | motor oils have not been enjoying as 
is well known that such com-/| 900d business this year as last, but 

as U.S. Steel in its field, and/_ big crop in the West will mean 
lard Oil Co., of New Jersey in| heavy sales for tractors and other 
ld lay policies designed to|purposes, A minor 
hen them or prepare against | was the drop in gasoline sales dur- 
» contingencies for 20 and even | ing the Shriners’ convention in To- 
} ahead. In the meantime /ronto, The chief of police made 
mer investment portfolios are not/|stringent parking rules and the 
ikened by such stock purchases at | hallyhoo in advance of the conven- 
— coe , tion was such that the motor traffic 
When “rights” were issued by the |in Toronto, the second largest city 
it was understood by many |in Canada, was less than for any 

that the house of Morgan | week in June for a number of years. 
aad other powerful interests has un-| Moreover, it is said that the traffic 
ritten the new shares issued at| was slow to 

If the market keeps the stock | fez had disappeared over the horizon. 


Canadian Dredge & Dock | 
Canadian Dredging Co., subsid- 
iary of Canadian Dredge & Dock, 
has been awarded the contract for 
the building of the new government 
warehouse at Port Stanley 


exasperation 


pick up after the last 


on Lake 


s,s 

Blue Ribbo 
0 ee mane _ Blue aoe 
& subsidiary of International Paper|Corp., the new holding company for 
Seess, Ssuning operations afer Pure Gold Manufacturing’ Co. and 
mee wooed down for nearly two years.| Blue Ribbon, Ltd., for the fiscal 
ronounced demand for the prod-| period ending June 30, 1929, will be 

‘tts of the company has made it neces-| available early in A 
tary to start up the plant again. On| understood. The holding company, 
it is understood, will show earnings 
destroyed by fire, but that will not| near to the combined earnings of the 
, onstituent companies in the pre- 


getting the plant back into pro-j CC 
tel vious year. 


it is 


Hydro-Electric Power 
and 
Pulp & Paper Securities 


NEWMAN, SWEEZEY & Co. 


LIMITED 


INVESIMENT BANKERS 
210 St James STREET West -- MONTREAL, 











EASTERN DAIRIES 
SHARE EARNINGS 
MOVE FORWARD 


Consolidation of Wide 
Activities 
From Our Own Correspondent At their annual meeting on June 
ee = aa 17 members of the Toronto Stock ex- 
er consolidation o e ac : 
and the widening of markets, the fi- change had to review probably pr 
nancial statement of Eastern Dairies |°f the most variegated years in the 
Limited for the year ended March {history of the exchange, a year 
31, shows a substantial increase both} marked not only by spectacular 
a ee de wie amount- |22ins in market valuations of listed 
ed to $724,986. This compares with | Securities and by as sensational 
$466,801 in the preceding fiscal year | drops, but by steady spade work by 
and $413,511 in 1927-28. After the | legislators and members of the ex- 
deduction of various prior charges, |Change to bring regulations and 
including an increase in depreciation | methods to a point where they are 
to $200,000, there remained a surplus | adequate to meet the pressure of such 
on the year’s operations of $82,780, | liquidation as obtained in October 
which was equivalent to $1.11 on each | and November of 1929, and twice in 
share of the no par value of the |the last month. i ; 
common stock outstanding. ‘This|  C. E. Abbs, the retirin pees. 
compares with share earnings of 63|Who has been in charge of the for- 
cents on the same number of shares, | tunes of the exchange during the 
reported in the preceding year. last two colorful years, now gives 
articulars of the profit and loss |Place to W. Harold Mara, of Mara 


& McCarthy, who is the new choice 
ae See the gat tees for resident. Other officers and 


1929-30 1928-29 1927-28; members of the board of directors 
are Colonel G. G. Mitchell, vice-presi- 


Total income ... 724,986 466,801 413,611 ° . 
oe ee ere ee dent; H. L. Plummer, secretary; H. 











eae Franks, treasurer; and D. C. Haig, 
Balance ....... « 566,891 466,801 413,511|D, F. McMillan, F. G. Lawson, H. E. 
Preferred div, ee 279,681 244,573 229,112 Wallace, Gordon Bongard and J. c; 


Balance ....... es 287,210 222,228 184,399|Fraser. | 
Ad. pr. yr. sseee 4,430 3,725 5,508} Though the fiscal year of the ex- 


= change is from June 1 to May 31 in- 
Dasa esses Feaee TeEOS 178-881 | clusive, it is interesting for the pur- 
pose of review to consider the calen- 
Balance ....... « 82,780 43,503 14,509) dar years 1929 and 1928 as well as 
Prev. surplus ... y70;663 34,108 19,599 the first five months of 1930. In 
P. & L. bal. .... 158,443 77.611 34,108 | 1929 shares sold on the listed section 
. 2 teeing proportion bond expenses | of the exchange amounted to 10,143,- 
ear. i - 
y—After deduetion 1928 income tax, $6,946. bo esos ae competes AES Saas 
Working Capital Lower shares sold totalled 5,917,505 against 
Examination of the balance sheet | 6,128,603 in 1928, or a total of 16,061,- 
shows a reduction in working capi-|241 shares in 1929 and 12,023,563 
tal, which now stands at $244,404, as | shares in 1928. The drop in sales on 
against $406,007 in the preceding | the Curb was a result of the transfer 
year. Current assets at the end of | of many popular stocks to the listed 
the past year totalled $1,443,210, up| section on requirements of the ex- 
from. . $1,196,076, while current|change being met as to publication 
liabilities advanced from $790,069 to | of annual statements with specified 
a pee a ha 0s see information. 
oval assets as at Marc ’ ’ Sales Fall off Since November 
amounted to $10,913,492, as against . 
the a figures shown in the Since November there has been a 
preceding report. Among the more secti h ce 
prominent changes among anseta was {Swles_ on both, sections, of the. ex 
$194 963. £0-8808-179. "A new it pe compared with 1,547,890 shares in 
BOO nose ay new item Of ithe previous December, In 1930 to 
$421,700, representing investments, is | the end of last week there has been a 
a t it aeean nt A| great improvement over this show- 
a aes $200,020 is also @| ing in December. Listed shares sold 
waa 4 ol sneludi to June 14 in 1930 amounted to 
and, plant, etc., including good- | 9.996.670 as against the boom period 
will, now have a value of $6,967,167, | 5? 1929 in the same months when 
compared with $5,177,170. Invest-|5 491,483 shares were sold; and 
ment in the Farmers Dairy Com-| shares sold on the Curb to June 14 
eae gartied on in the 1929 report | in 1930 amounted to 1,629,051 shares 
at $2,447,280 has been replaced in| as compared with 3,273,923 to June 
part with an item fae. car-/ 14 in 1929. Few members of the ex- 
ried at $2,221,511. This represents | change expect animated trading until 
the excess of purchase price over | after the Dominion election at least 
book value of capita] stock of affili- except when liquidation precipitates 
ated companies, net capital and earn- | selling of speculatively held stocks 
ed surpluses thereof. as in the last few days. 
Increase in Stock Audits Established in 1929 
There are several minor changes! The Stock exchange came through 
among liabilities, the most impor-|the greatest stock debacle in history 
tant, however, being that of $3,000,-| without a single failure. In consulta- 
000 for bonds issued during the year. | tion with provincial government au- 
Preferred stock of subsidiaries shows | thorities the Stock exchange board 
an increase of $1,000,000 to $1,650,-| had already instituted reforms of 
000, while Eastern Dairies own pre-| procedure as a result of revelations 
ferred stock remains unchanged at | caused by a stock exchange failure 
$2,500,000. Bank loans has been/at an earlier date. The most impor- 
increased from $357,000 to $435,000, | tant forward step during the year 
while, the bank loan of $2,247,280 re- | was the inauguration of audits of its 
ceived to finance the Farmers Dairy | members’ affairs. In the preceding 
Company deal has been wiped out.|session of the Ontario egueatanss 
Depreciation reserve has been in-| legislation was passed which greatly 
creased from $882,539 to $1,330,050, | strengthened the hands of Stock ex- 
while the earned surplus has ad-|change executive committees in re- 
vanced from $77,609 to $153,441. spect to audits. A year ago last May 
Consolidated Farmers-Acme the Toronto Stock exchange adopted 
In his remarks to shareholders, W.|a bylaw under which semi-annual 
R. Aird, president, said in part: audits are now being conducted. Fol- 
“During the year the consolidation | lowing a substantial amount of pre- 
of Acme Dairy, Limited, and The Farm-|]limindry work, which included pro- 
ers Dairy Company, Limited, of To-| duction of balance sheets and a ques- 
ronto, was completed and the name of tionnaire about the middle of the 
the latter company changed by supple- the first complet dit 
mentary letters patent to Acme Farm-| Ye4r, the frst Complete audit was 
ers Dairy, Limited. The main plant of| made as at September 30. This was 
ao company was — renovated | ——————_————________—_—_ 
and new equipment of the Iatest type i i i 
was installed to provide for the Ga — pe eves a ee Se 
dling of all dairy products in the most] pany also produces milk powder at its 
efficient and economical manner. The eee aee at Napanee and Sydenham 
benefits resulting from these improve-| Ont, Modern equipment has recently 
ments, which were experienced for part| heen installed at the Napanee plant, 
of the year under review, will be more| which is producing a superior grade 
clearly reflected in the earnings during of powder, and contracts have been 
the current year. obtained for practically all of the 


“On February 1, 1930, Acme Farmers ’ ; 
Dairy, Limited, entered the City of ni year’s production at these twe 


Hamilton, Ont. The initial results have “The success attending the opera- 
been very satisfactory and your direc-| tions of Elmhurst Dairy, Limited, your 
tors are confident that the business to| subsidiary serving the city of Montreal, 
be obtained in this growing and pros- has been very gratifying.” 























on es 
OUR Home 
A check large enough to pay 
off the entire mortgage and 
leave a cozy little nest egg, 
tool These young people are 
only one of 175,000 American 
families who are using the 
Guaranteed Investors Syndi- 
cate Plan to build fortunes of 
from $1,000 to $100,000 by 
surprisingly modest payments. 
Compound interest works the 





$5,000 Cash 
> by saving $1.05 « day. Coupon brings details. 
pooo ooo — magic! Send coupon for in- 


l investors Syndicate: Send me booklet”Enloy formative booklet, “Enjoy 
Meney”™ giving details of your Plan. | Money.” 

| Name ..-cccccccccceccesecesecesecsese | 

. | Resources over 

| APD <oosinstrinssianteseoeonoasien. | $33,000,000 


ee want eS 
VVESTORS SYNDICATE 
"FOUNDED 1894 
LIMITED, 506 NORTHERN ONTARIO BUILDING, TORONTO, ONT. 
Offices in 51 principal cities 


Toronto Stock Exchange | 
Elects 1930-1931 Officers] ‘Symeneenney 


3 W. Harold Mara is New President—C. E. Abbs Retires sas : 
Results for 1929-30 Reflect ‘Attar Gicaies ies kudie Wetebeced Cash Position Better, While 
Sales Against Customers Prohibited Figure 


great falling off in sales, December | P 


=e 


FUR, GRAIN DOWN, 





Depreciation at Former 





most comprehensive in character and 
it was conducted by accountants who Cc 
were appointed by and under the 
jurisdiction of the stock exchange 
committee. These accountants report 
to G. T, Clarkson, who acts as “ex- 


s ” 
change auditor. Dominion income tax. This compares 
New Audit Shows Strength with nearly five shillings available 

It is probable that this audit and | fr dividends on the ordinary stock 
the suggestions made by accountants from trading alone at the end of the 
to various brokers had a beneficial | PTevious year. In the course of the 
effect in strengthening them for the | ¥°4"> however, an additional issue of 
unprecedented demands in October ordinary stock brought the total from 
and November. The substantial mar- | 2»00,000 shares to 2,492,224 shares. 
gins required for some months also| 7tading profit was £137,811, com- 
made the situation easier to handle, | Pated with £457,567 in the previous 
Bankers reduced their margin re- | ¥¢@r- The company suffered not only 
quirements at a critical period and because of business conditions in the 
so the Stock exchange came through | ©@nadian west but because of an al- 
to the smoother water beyond with | ™ost unprecedented drop in the value 
credit unimpaired. Another audit on | f furs. 
March 31 showed the situation still Land Income Lower 
strong with every broker member. Income from the land department, 

In May of this year the Stock ex- | for the same reasons that affected de- 
change at a special meeting of mem- | partment-store sales, was less than 
bers also adopted a bylaw which pro- | in the previous, the total being £98,- 
vides that limited companies who/126 compared with £127,982 prev- 
hold memberships in the exchange | jously. ' 
will have to change to a partnership| Depreciation on buildings and equip- 
status by the end of the year in ac-| ment to the amount of £85,000 was 
cordance with recommendations| charged before arriving at the net 


made at a conference with the attor- | Profit. 
ney-qenaral. Farm land sales totaled 235,733 acres 
for £479,744, an average of about £2 per 


Full report of the Hudson’s Bay 
0., which has just reached Canada, 
for the fiscal year ended May 31, 
1930, shows earnings of less than 
one shilling per £1 share after pre- 
ferred dividends and deductions for 


By thus adding personal liability | acre. In the previous year the total | 


of partners as well as company lia-| sales were 318,360 acres for £765,648, an 
bility clients gain an added protec- | average of £2 8s per acre. The com- 


tion. Following the change in the | pany has 2,401,082 acres still on hand. | 
Frauds act, a bylaw was also adopted | Town lot sales in the last year totalled 


to prohibit a broker from taking the | £21,550, compared with £12,965 in the 


‘ ‘ : * : previous period. 
— to his client in any Current Position Better 


There are 62 seats in the exchange. | ».-cived throu 
: gh the sale of stock, the 
In two cases two seats are held by company’s cash position is improved 
the same interests. The highest sum| over the previous year, the working 


though last fall a seat was sold for | £2,686,898 at the end of the previous 
$175,000. There have been no sales zeet. —— —- Saaen £318,- 
i } S$ in cash, tota . ° » com- 
since that period. pared with £4,505,676 a year ago of 
which £94,147 was in cash. Current 
Anaconda No. 1 Show’ Progress | liabilities in the latest report total 
Anaconda No. 1 well in the Turner £1,535,567, compared with £1,818,778 a 
Valley has been drilled to a depth of year ago. 7 
3,575 feet and under-reaming is in Gross assets are £12,555,132 compared 
rogress for the 10-inch casing which , with £11,361,545 for the previous year. 
is now down 3,450 feet while the hole| The annual meeting of “general 
is under-reamed to 3,480 feet. It is| court” of the company will be held 
reported that a considerable quantity | in the fur trade sale room of the com- 
of gas, roughly estimated at 2,000,000' pany at Beaver House, London E. C, 4, 
cubic feet is coming from 3,520 feet. on June 27 at 11.30 a.m. Archibald K. 


-_— 


v 





Member of Audit Bureau of Circulations 





Owing doubtless to the new capital | “iP biey. corn. $161,000 329,251 184,122 





paid for a seat in 1929 was $200,000 | capital now £3,185,546 compared with |Less: Inc. tax refunds 20,000 29,167 19,167 
24,000| have after the break of t No- 
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Copper Prices - 
Again Reduced 


A reduction of 25 points in 
the export price of copper was 
made on June 16 by Copper 
Exporters, Inc., bringing the 
export level of the metal to 
12.30 cents a pound, c.i.f. 
European base ports, 


The cut was the second made 
by Copper Exporters in the 
last few days, the export price 
having been reduced from 13 
to 12.55 on June 14, after cus- 
tom smelters the day before 
had lowered the domestic price 
to 12 and 12% cents delivered. 


Graham, Leonard Daneham Cunliffe 
and the Hon. Arthur J. P. Howard are 
members of the committee whose terms 
expire and whose names will be sub- 
mitted for re-election. Other members 
of the committee are C. V. Sale, gov- 
ernor; Sir Frederick Richmond, Bart., 
deputy governor; Vivian Hugh Smith, 
Sir Hewitt Skinner, Bart.; Lord Ebury, 
D.S.0., M.C.; George W. Allan, K.C. 
The income and surplus account for 
the last three years falhowes 
INCOME AND SURPLUS ACCOUNT 
Years Ended May 31 
1930 1929 1928 
Income: £ 


£ & 
Trading profit ... 137,811 427,567 423,396 
Land dept. less taxes ‘ 
& collect. ...... + 98,126 127,982 120,490 
Transfer fees ... 654 648 624 


Total income ...,... 236,491 556,197 544,410 
Less expenses: 
To Governor & 
committee ...... « 5,500 65,500 6,500 
Auditor’s fees .... 625 315 315 





of Rupert’s-Land. 300 300 300 
New feswe Gxpe. co 11,007 cccccce ccccoce 


Net profit .........+. 218,469 550,082 538,295 
Less appropriations: 
Pref, dividends ... 50,000 50,090 50,000 
Ord. dividends ... 150,000 150,000 150,000 








Div. equaliz. acct. ......+ 75,000 225,000 
Insurance fund .. .¢.+.+0 esses 50,000 
Welfare fund COCO Soeeese eseeeee 25,000 











Surplus for year ,. 18,469 275,082 38,295 


Trans, from land 
O60ti~ ecacuees dhe © 150,000 22.0000 cece 
Adjastemeetl. oicss cadses tect ”. .©200,000 


Int. on new issue 58,000 ....... 
Liv. paid but applicable to prior yeart 


Preference ..... + 50,000 50,000 ; 60,000 
Ordinary ,...-- x 200,000 150,000 ....... 





1,469 375,167 $29,261 


—_—, 


*Provision for contingencies no longer 
required. 

tDividends payable July 1 to shareholders 
of record June 15. These dividends apply on 
the operations of the previous year but do 
not appear in the income and surplus account 
until the year following the period in which 
they were earned. Preference dividends are 
in respect of trade only. 

tLess final distribution July 1, 1929. 
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SLUMP AFFECTS 
PRICE OF BONDS 
Counteracts Effect of the 


Ready Sale of German 
Loan 


BIDDING IS KEENER 


High-grade Canadian Issues 
Meet Ready 
Demand 





Following the successful place- 
ment of the German 5% per cent loan 
last week bond prices reacted favor- 
ably in New York only to succumb” 
to the violent depression of the stock 
markets. Investors have been forced 
to liquidate bond holdings, in many 
cases, in order to protect their less 
stable commitments and this has re- 
sulted in an excess supply of bonds 
on the market which tended to 
deflect. bond prices. 

This condition, which is custo 
in any marked break in the stoc 
markets, may be ex .to contin- 
ue, in the estimation of bond men, 
until the markets have settled. The 
Canadian bond market has not been 
affected to the same extent as that 
of New York but conditions are for 
the time being not what could be ex- 
pected. 

Meanwhile, the stage is set. for a 
bull market for bonds in Canada with 
wholesale prices of commodities at 
the lowest point since 1916 and a 
further drop probable in retail prices 
thereby enhancing the ing 
power of bond interest. Money. is 
readily available at low rates 
throughout the world which is an- 
other factor favorable to higher bond 
eh N i po amount of high 
grade bond financing is in prospect 
in Canada for the next few months 
and, it is believed in some quarters, 
that losses sustained in the present 
drop in stock prices, coming as they 


vember, will cause many investors to 
take a much more active interest 
in bonds. Investment bankers are 
practically unanimous in sta that 
Canada is facing a strong bond mar- 
ket but opinions vary widely as to 
when this situation will prevail. 


Issues Sell Well 
Recent high-grade Canadian bond 
demand 


| issues have met with good 


(Continued on page 20) 
q 





Good news for connoisseurs! 


Canada Dry now presents a deliciously crisp, new water— 


CANADA DRY’S SPARKLING SODA 


‘THOSE people who look for the best 
in everything are finding one of the 
finer things of life in Canada Dry’s 
Sparkling Soda. Here is a remark- 
able table water. It is manufactured 
by the same company which makes 
“Canada Dry.” The same exact 
methods of making prevail. The 
same secret and exclusive process of 
carbonation gives Sparkling Soda a 
wonderfully crisp, sharp taste which 
cools and refreshes. Notice how it 
comes gushing forth crystal clear as 
you flip the cap off the bottle. And 
how thirst-quenching it is, mixed 
with fruit juices or other beverages. 
Used alone it is delicious as a table 
water. You can find no better qual- 
ity on the market. Order Canada 
Dry’s Sparkling Soda today. Made 
by Canada Dry Ginger Ale Limited, 
Toronto, Edmonton and Montreal. 








CANADA DRY’S 


SPARKLING 


SODA 
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SSE 


- Insurance for Buyer 


B.C. UNDERWRITERS. 
SCORE MOTOR CLUB 
FOR MUTUAL PLAN 


Tariff .Motor Companies 
Show Disapproval at 
Annual Meet 


| _ UNIFORM RATES SEEN 


— 


+8 Dra 2 EEN IR PM A LOS Nh CANINE GENE BETES 1 DR ag a 


~~ 


ree 
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Western and Eastern Associ- 
ations Will Now Have 
Similar Manuals 


A comprehensive review of auto- 
mobile underwriting conditions in 
_ Western Canada, is contained in the 
annual report of J. E. Rose, chairman 
of the Automobile branch of the 
B.C. Insurance Underwriters. This 
report was presented to the annual 
meeting of the association held re- 
gon, manager of the branch, who 
acted as secretary of the meeting, 
also reviewed the work done by the 
tion in 1929. 


; Hunter Harrison, branch man- 


a of the Insurance Company of 
North America was papemeed chair- 
man for 1930, and W.,R. Sloan, 
branch manager of the Royal Ex- 
change group was appointed vice- 
chairman. Mr. Rose’s remarks were 


es follows: 
“As you know, there has been no 


“change this year in the general rate 


level, as it was felt by your executive 
that it was desirable to await complete 
statistics on last year’s business to 
obtain a peas reflection of the ade- 
quacy @ present rates. This 
matter will be dealt with at a later 
date in the year, when the completed 
statistics come to hand. Policy forms 
are undoubtedly due for certain re- 
visions, which are likely to occur in the 
near future. 
Losses Still High 


“You will be pleased to learn that 
the results for 1929 on the net pre- 
miums earned and net losses incurred 
basis, show a slight improvement over 
the previous year. However, the loss 
ratio is still too high, and with the 

resent conditions prevailing it seems 
mpossible for the companies to obtain 
a fair underwriting profit. The ex- 

mses of the business disclose a high 
igure, and this question requires 
.serious. thought and consideration. 

“For the first time the annual 
secretarial conference of the Cana- 
dian Automobile Boards took place in 
Vancouver, the meetings being held 
early in December of last year. It was 
my privilege as your chairman to at- 
tend these discussions. The value of 
these meetings cannot be over-estim- 
ated, as they present an opportunity 
for the secretaries to discuss various 
questions affecting the different ter- 
ritories and go a long way toward 
achieving uniformity across Canada. 

Uniform Manual 

“A special general meeting of the 
Canadian Automobile Underwriters’ 
Association was held in Montreal on 
February 20 last, at which meeting your 
association was represented. by myself 
and your manager. Every province in 
Canada, also Newfoundland, were rep- 
resented. Many questions which arose 
at the secretarial conference were dis- 
posed of in conferences with the secre- 
tary of the Canadian Automobile 
Underwriters’ Association, and at the 
special general meeting. I am glad to 
say, as a result, that the next rule 
manual to be issued will be uniform 
‘throughout Canada. We are indebted 
to the Canadian Automobile Under- 
writers’ Association for their work in 


“ preparing statistical information for 


our use and our affiliation with them 
is of the greatest value to us. 

“You are no doubt aware that the 
Automobile Club of British Columbia 
have entered into an insurance scheme 
for its members with the Lumbermen’s 
Mutual Casualty Company of Chicago. 
The Automobile Club have formed a 
subsidiary company which by its 
charter is permitted, amongst other 
things, to engage in the business of 
general insurance agents, brokers and 
estate agents. Your executive com- 
mittee met the Automobilg Club and 
voiced their objection to the principle 
of their entering the insurance busi- 
ness. The club very kindly gave us 
the privilege of meeting them on sev- 
eral occasions but they would not con- 
sider abandoning the proposal,, and 
went ahead and completed their ar- 
rangements. 

Gentleman’s Agreement 

“It will be remembered that at the 
time of amalgamation of the Vancouver 
Automobile Club and the British Col- 
umbia Automobile Club, it was under- 
stood that by a ‘gentléman’s agree- 
ment’ the newly formed club, that is, 
the present Automobile Club of Brit- 
ish Columbia, would not enter into any 
insurance scheme for its members. 
Mention was made of this arrangement 
in C. H. Macaulay’s annual report on 
the 18th of June, 1924. It is very un- 
fortunate that the Automobile Club 
have taken steps which make it diffi- 
cult for us to co-operate with them in 
many matters in which we have a com- 
mon interest. 

“With regard to the Lumbermen’s 
Mutual and the Automobile Club of 
Washington, the Pacific Northwest 
Underwriters of Seattle, April issue, 
contains the following: ‘The report of 
the Lumbermen’s Mutual Casualty 
Company to the Insurance Commission- 
er of the State of Washington show 
net premiums of $31,739 and losses of 
$45,339, giving a loss ratio of 143 per 
cent. If this experience continues, it 
will not be long before the Automobile 
Club of Washington may have to look 
for a new insurance carrier. , 

“Judging from the results from 1929, 
the Automobile Club is finding that 
the automobile insurance business is 
not as profitable as it would seem. The 
club’s carrier had its’ heaviest losses 
on liability insurance, from which 
source it received $6,904 of income, and 
paid out $32,275 in losses. Evidently 
the Lumbermen’s Mutual Casualty 
Company will find that the experience 
in connection with the Automobile Club 
was no better than that of the North- 
west Casualty Company, which termin- 
ated its arrangement with the club last 
year.’ . 

Tariff Companies Lead 

H. G. M. Wilson, manager of the 
branch, reviewed in detail the work 
of the organization last year. The 
present membership consists of 111, 
of which 100 are active and 11 are 
non-active members. Of the active 
members, 72 are British and Cana- 
dian, 25 American and 3 foreign. 
Fourteen companies were admitted 
to active membership, of which eight 
are: American, five British and Can- 
adian, and one foreign. Two com- 
panies resigned from membership, 
one having ceased to transact auto- 
mobile business in the province, and 
the other now operating non-tariff. 

ree companies, having discontin- 
ued automobile business, were trans- 
ferred to the non-active list. There 
me approximately 25 non-tariff tom- 

nies operating .in the province. 

The returns of ‘companies doing 
automobile insurance business in the 
province last year, according to the 
government abstract, are as follows: 
net premiums written, $2,138,422; 
net premiums earned, $1,900,076; 
losses incurred, $1,099,077. 

Members’ companies wrote 77 per 
cent of the net premiums written, 


“~~ 


“ 


Sun Insurance Gains 
Important Canadians 


A roster of outstanding 
Canadian business men have 
been appointed an advisory 
board of directors for the Sun 
Insurance office, according to 
the report of that company’s 
annual meeting held a few 
weeks ago in London, Eng. 
Until now there have been no 
Canadian representatives on 
the company’s board, although 
E. R. Peacock, well known in 
Canada through his director- 
ships in a large number of 
Canadian companies, was a 
member of the English direc- 
torate of the Sun Insurance. 
His retirement from the board, 
however, was announced at the 
same annual meeting. 


The new advisory board con- 
sists of: George W. Allan, K.C., 
of Winnipeg (chairman); W. J. 
Blake Wilson, of Vancouver; 
Col. Henry Cockshutt and 
George H. Smith of Toronto; 
Ernest A. Decary and Julian 
C. Smith of Montreal. 


and 78 per cent of the net premiums 
earned. The percentage of losses 
incurred to net premiums earned 
on above figures is 57.82 per cent, 
the percentage for member com- 
panies being 56.76 per cent. 
Distribution of Premiums 

The premiums written by members 
were distributed approximately as 
follows: 

Public liability, 26 per cent; prop- 
erty damage, 17 per cent; collision, 
35 per cent; fire, 14 per cent, and 
theft, 8 per cent; with corresponding 
loss ratios of 46 per cent, 50 per 
cent, 65 per cent, 32 per cent and 41 
per cent. From this, it is evident 
that with collision premiums total- 
ling over one-third of the total vol- 
ume and producing a loss ratio of 
65 per cent, the rates are either in- 
adequate or so unattractive as to 
force an adverse selection on the in- 
surers, 


MANITOBA ACT 
LOWERS DUTIES 
OF SUCCESSION 


But Life Insurance No 
Longer Exempt 
From Tax 


MAKES BIG CHANGE 


Tax Would Increase if Large 
Part of Estate Were 
Composed of 
Insurance * 


Manitoba is the second Canadian 
province this year to make’ import- 
ant revisions in its succession duty 
schedules. The new Manitoba Act 
was passed by the Legislative As- 
sembly on April 12 and became law 
May 13. It replaces the old act which 
bears the date of 1924. A feature 
of the act is that it provides for 
the taxation of life insurance for 
the first time. In the past, life in- 
surance when payable to a widow or 
children was secure against attach- 
ment by creditors and was not sub- 
ject to government taxation in any 
form whatever. 

The following is the clause of the 
new act which affects insurance ac- 
cording to Canadian Insurance: 

“(f) Policies of insurance — Money 
received or receivable under a policy 
of insurance, whether such insurance is 
payable to or in favor of a preferred 
beneficiary within the meaning of “The 
Life Insurance Act” or not, effected by 
any person on his life, where the policy 
is wholly kept up by him for the bene- 
fit of any existing or future donee, 
whether nominee or assignee, or for 
any person who may become a donee, 
or a part of such money in proportion 
- Seana pee ee him, where 

e policy is partia i 
for such benefit, ecu tice 

“An exemption is made on moneys re- 
ceivable under an insurance policy 
effected by a deceased domiciled in 
Manitoba payable to the widow or 
widow and children of-the deceased be- 
ing domiciled in Manitoba, as follows: 

“T, Not exceeding $5,000 in the aggre- 
gate where the deceased leaves a 
widow; or 

II, Not exceeding $10,000 in the ag- 
gregate where the deceased leaves 
surviving him a widow and more than 
one child under eighteen years of age.” 

Rates Are Lower | 

_ On the whole it would seem that 
it is now cheaper to die in British 
Manitoba than under the old act. 
This applies not only to rates on 
small estates but also to large. For 
instance, while small reductions of 
from 10 to 50 cents on the dollar 
are made in the rates applieable 
on estates of from $5,000 to $25,- 
000 where the descendants are direct 
—there is a cut of from one to two 
per cent at practically every point 
up to and including estates of $1,- 
000,000. The heaviest impost in this 
division is estates of $1,000,000 or 
more on which a 15 per cent rate 
is levied. Previously the rate was 
17 per cent on $1,000,000, 27 per 
cent on $2,000,000 and so forth. 

A similar scale of reductions is 
made in the rate of duty where 
the estate passes to collateral or 
blood relatives. The new scale varies 
from 2.5 per cent on an estate of 
$1,500 or more, to 17 per cent on a 
$1,000,000 valuation. The cut in most 
cases varies from 1 to 2 per cent. 
The same reduction also applies to 
rates to strangers. In Manitoba 
there is no surtax charged where 
the entire estate passes to one per- 
son, as is the case in practically all 
the other Canadian provinces. 

Makes Big Difference 

Under the old act, if payable to 
a preferred beneficiary, life insur- 
ance was not taxed for succession 
duties and an estate of a resident of 
the province, if $25,000 or under, was 
not subject to duty. If a man died, 
therefore, leaving an estate of $25,- 
000 and life insurance of $25,000 his 
widow would pay no tax. If, how- 
ever, he left an estate of $25,001 
and life insurance of $25,000 the tax 
at the rate of two per cent would 
be $500.02. Under the new act the 
duty would be $1,215, made up as 


follows: 

Estate «ee $25,000 

Life Insurance ... 25,000 
MED eri bdumite i obndidine 

Widow and one child— - 


Exemption cccvaccecces 


$50,000 
5,000 


$45,000 
$1,215 


and Seller 


QUEBEC BROKERS 
REVIEW PROGRESS 
AT ANNUAL MEET 


Insurance Advisory Board 
Passes 2,000 Licenses 
in 1929 


C. H. Hanson of Montreal, was re- 
elected president of the Insurance 
Brokers’ Association of Quebec at 
the annual meeting held in Mont- 
real last week. The association re- 
ceived reports of various activities 
carried on during the year, particu- 
larly with regard ‘to its advisory 
board which was functioning for the 
first time this year. 

The report of the advisory board, 
with the permission of B, A. Dugal, 
provincial superintendent of insur- 


ance, was officially presented by J. |. 


C. d’Auteuil as secretary. Twenty- 
two meetings were held during the 
year, four of which occupied two 
days, and five full day sittings. 
These were held on every second 
Tuesday when applications for li- 
censes, complaints and other mat- 
ters were dealt with by the board. 
Pass 2,000 Licenses 

A total of 2,039 licenses was 
passed upon during this time, 1,230 
for life insurance, 259 for life and 
accidents, 504 in general, and 46 
miscellaneous. In all, 402 were chal- 
lenged. The board dealt with 638 
renewals, 59 being challenged. Nine- 
ty licenses were refused and 66 tem- 
porary licenses were granted, while 
a large number of complaints were 
considered. 

Applications for licenses are now 
made at Quebec and are then sub- 
mitted to the advisory board for 
consideration. A rule that has been 
brought into effect during the year 
= all those who do not renew their 
icenses by February 1 into the same 
class as those applyin for a license, 
and this has proved of great benefit. 
It has been suggested that advo- 
cates be named in various districts 
to represent the attorney-general of 
the province for the purpose of re- 
ceiving omen and the board 
hopes that this may be brought in- 
to effect. It is calculated that the 
board has saved companies about 
$40,000 in the past five months by 
collecting arrears and in this way 
alone has more than justified its ex- 


istence. 
Officers Elected 

The following officers were elected 
for the coming year.: President, C. 
H. Hanson; chairman of executive 
committee, D. A. Hanson; vice-presi- 
dents, P. A. Boutin, Quebec; H. Ray- 
mond, St. Hyacinthe; A. McBean and 
E. Courtois, Montreal; honorary 
treasurer, M. A. G. Gauthier, Mont- 
real; Reeney, J. C. d’Auteuil; di- 
rectors: G. D. Laviolette, C. H. 
Routh, G. W. Hadrill, J. A. Gagnon, 
P. E. Potter, all of Montreal; F. J. 
Conway, Sherbrooke; J. T. R. Tes- 
sier, Quebec; A. J. Gravel, Three 
Rivers; J. L. Champagny, Grand- 
Mere; and T. Boivin, Chicoutimi. 


CANADIAN FIRE 
EXTENDS IN STATES 


Appoints General Agents in 
Washington and 
Oregon 


Further advances into the United 
States field on the part of the Cana- 
dian Fire Insurance Co. is indicated 
by the appointment of general agents 
for the company in the States of 
Washington and Oregon. The com- 
pany ranks among the most progressive 
of Canadian fire insurance institutions 
and is now operating in the three Pac- 
ific coast states of the American 
Union under W. M. Scott who is super- 
intendent for the company on the 
Pacific Coast and has charge of the 
company’s. U.S.A. operations in .ddi- 
tion to British Columbia. 

In the State of Washington the 
agency has been placed with Frank 
Burns, Inc., of Seattle. Frank 3urns 
has associated with him as vice-presi- 
dent W. C. Dando and J. D. Owen as 
special agent. 

The Portland Trust and Savings 

Bank will handle the company’s gen- 
eral agency for the State of Oregon. 
This is the oldest Trust Company in 
the State. 
_The Canadian since its first inva- 
sion of U.S. territory has made ex- 
cellent connections. With these new 
appointments and with Harris & Spear, 
Inc, of Los Angeles who have been in 
charge of California for several vears 
they are now well established on the 
Pacific Coast. Until recently the 
company wrote only fire insurance in 
California but it has now added auto- 
mobile insurance at that office. 


Life Advertisers 
Meet at Ottawa 


The Life Insurance Advertisers’ As- 
sociation of Canada held a very suc- 
cessful meeting at the Canadian head 
office of the Metropolitan Life in 
Ottawa on May 30, reviewing various 
phases of life insurance advertising. 

Bruce Campbell, advertising manager 
of the Evening Telegram, Toronto, 
criticized, from the standpoint of the 
advertising expert, newspaper ads of 
the various companies as to copy, lay- 
out, typography and illustration, tell- 
ing plainly in what respects advertise- 
ments are weak and making construc- 
tive suggestions. Col. R. F, Parkin- 
son, managing director of the Ottawa 
Journal, spoke on advertisements from 
the standpoint of readers of the press. 

J. J, Gallagher, vice-president of the 
Desbarats Advertising Agency, Mont- 
real, dissected and analyzed the ad- 
vertising literature and explained 
wherein, he thought, it might be im- 
proved. Col. J. McCamus, of the North 
American Life, Toronto, whose experi- 
ence embraces insurance advertising 
and the work of the Life Underwriters’ 
Association of Canada in addition to 
that of agency supervisor, gave the 
saueny viewpoint on advertising nat- 

A. L, Cawthorn-Page, Canadian man- 
ager, publication division of the 
Metropolitan Life, is president of the 
association. 


Architects Building 
Rents Ten Floors 


From Our Own Correspondent 

MONTREAL.—It is reported that ten 
floors of the new fourteen-story archi- 
tects building, which is being erected 
on the south-east corner of Beaver Hall 
Hill and Dorchester street, have 
already been leased to a number of 
firms, including the Royal Bank -of 
Canada and Ross and MacDonald, Inc., 
architects. 

Construction is proceeding. The 
contract for the erection of the build- 
ing is being executed by George A. 
Fuller Company of Canada, while the 
structure was designed by Ross and 
MacDonald, who were architects for 
the Mount Royal Hotel, Royal York 
Hotel, and other Canadian buildings. 

Financing of the Architects Building 
was carried out recently by an issue of 
$700,000 6 per cent first mortgage 
bonds, which were offered at 98 to vield 
ever 6.20 ver cent. 


THE FINANCIAL POST 


Insurance 
Inklings 


DR. S. S: HUEBNER, one of the best 
known insurance authorities on this 
continent, will address the annual 
Excel Club convention of the Excelsior 
Life Insurance Co. which is being held 
at the Niagara Falls on August 4-6 in- 
clusive. The convention was to have 
been held on July 28, but has been 
changed on account of the forthcoming 
Federal Election. 


C. R. MANN, has been appointed 
branch manager for the Manufactur- 
ers Life and will have charge of the 
company’s new mortgage loan office 
recently opened at Vancouver. Prior 
to May of this year, A. E. Austin & Co. 
were the company’s loan representa- 
tives in that city. 


E. V. HOLTZMAN formerly in the 
investment department of the Mutual 
Life of Canada at Regina has been 
transferred to a similar position at 
Edmonton. 


C. H. McFadyen of Winnipeg, has 
been appointed a director of the Trans- 
Canada Insurance Co. Mr. McFadyen 
is president of McFadyen & Co. insur- 
ance brokers of Winnipeg and man- 
aging director of Commercial Securi- 
ties Corp. His firm will represent the 
company in Winnipeg. 


THE CANADA LIFE ASSURANCE 
CO. held its annual Century Club 
meeting (Western Section) at a 
Park Lodge on June 5-8 inclusive 
Over 30 members of the agency staff 
were present. 


E. H. Wilson, organizer and manager 
of. the Windsor branch of the Excel- 
sior Life Insurance Co., died recently 
at his home in Windsor. He had been 
with the company for some 20 years 
having been manager of the company’s 
Winnipeg, Regina and Hamilton of- 
fices at various times. 


FRANK S. McKEE, has been ap- 
pointed acting manager of the Van- 
couver branch of the Manufacturers 
Life. For the past three years he has 
been inspector for the company. 


At the annual meeting of the CANA- 
DIAN DENTAL HYGIENE COUNCIL, 
Canadian life insurance companies 
were represented by General S. 
Mewburn, president of the council and 
a director of the Mutual Life of Can- 
ada; E, E. Reid, managing director of 
the London Life and S, C. Tweed, presi- 
dent of the Ontario Equitable Life. 
Both Mr. Reid and Mr. Tweed ad- 
dressed the council. 


WILLIAM BOULTON, assistant 
superintendent of agencies for the 
Confederation Life, recently addressed 
the Ottawa Life Underwriters Associa- 
tion at their regular luncheon meet- 
ing. The luncheon was presided over 
by Percy Hunter, president of the 
Ottawa Association. Mr. Boulton also 
addressed the Toronto branch of the 
Life Underwriters Association on June 


L. J. SUTTLE, district manager of 
The Mutual Life Insurance Co. of New 
York, in charge of Northern Saskatche- 
wan for the past year, has been pro- 
moted to agency organizer for West- 
ern Ontario, Manitoba, Saskatchewan 
and Alberta, with headquarters in 


Winnipeg. 

J. E. MORASH, of Chester, Nova 
Seotia, has been appointed inspector 
for the National Life ..ssurance Cvy., 
and will assist provincial manager J. 
D. Geddes. Mr. Morash will make his 
headquarters at Halifax. 


A. P. EARLE, president of the Mont- 
real Life Insurance Co. in company 
vith William Penman, manager of the 
Life department of the Atlas Assur- 
ance Co., which controls the Montreal 
Life, recently paid a visit to the com- 
pany’s agencies in Toronto, Hamilton, 
London and Windsor. 


C. W. I. WOODLAND, of Toronto, 
geheral manager for Canada of the 
Employers’ Liability Assurance Cor- 
poration, was in Vancouver recently 
visiting his branch office, which is 
under the management of J. A. Young, 
Pacific Building. Mr. Woodland vis- 
ited his Vancouver Island general 
agent, Messrs. Brett and Ker, Victoria, 
in company with Mr. Young. 


J. P. McBEATH, who recently organ- 
ized the assurance brokerage firm of 
J. P. McBeath & Company, with 
offices at 210 Stock Exchange Build- 
ing, Vancouver, has been appointed 
branch manager for British Columbia 
of the New Jersey Insurance Company 
of New York, 


THE MOTOR UNION AND UNITED 
BRITISH INSURANCE companies and 
the Royal Exchange, Car & General, 
local Government, and National Pro- 
vincial offices in Winnipeg have consoli- 
dated and are now located at 915 Paris 
Building. J. J. Milne is in charge of 
the Motor Union & United British. J. 
Wilson is in charge of the fire depart- 
ments of the Royal Exchange, Car & 
General, Local Government and Nation- 
al Provincial and T. G. Everett is in 
charge of the casualty branch of the 
last mentioned companies. 


C. E. SANDERS, manager for Can- 
ada for the Atlas Assurance Co. in 
Montreal, was recently in Winnipeg 
on business for his companies. 


THE TORONTO GENERAL INSUR- 
ANCE Co. of Toronto, Ont., has ap- 
pointed the McKibbin Agencies, Winni- 
peg as its general agents for both fire 
and casualty branches for the Province 
of Manitoba. 


May Business Written 


The Empire Life Insurance Co, re- 
ports that its agents produced a total 
of $550,174 of business during May. 
This makes a total production for the 
first five months of the year, of approx¢ 
imately $2,500,000 which was an in- 
crease of over 20 per cent over pro- 
duction in 1929, 

The Confederation Life wrote $4,- 
532,000 of new ordinary business in 
May. This brings total business writ- 
ten during the first five months of the 
year to $25,116,465. A gain of $2,162,- 
409 in insurance in force was also 
effected in the month, making a total 
gain for the year of $13,969,214. Total 
ordinary insurance in force up to May 
31, 1930, stands at $340,275,511. Total 
insurance in force, both group and 
ordinary, is $354,651,365. 


Pacific Coast Terminal 


Progress is Satisfactory 
Revenue of the initial period of oper- 
ation of Pacific Coast Terminals Ltd. 
were up to expectations, according to 
A. C. Flumerfelt, president of the com- 
pany, and there is no present expecta- 
tion ‘that the company will call upon 
the guarantors, either in respect to the 
revenue guarantees from the provin- 
cial government of British Columbia or 
with respect to the debenture inter- 
est guaranteed by the city of New 
Westminster. At the annual meeting 
held recently directors and share- 
holders expressed satisfaction with the 
progress of the past year. 

The 1930 storage of commodities is 
now getting under way, it was stated, 
and carries very encouraging prospects, 
particularly in view of the very suc- 
cessful outcome of the experimental 
work conducted by the company in 
carrying apples and onions for de- 
ferred marketing, in processing berries 
and in broadening the markets for erg 
producers to foreign areas. 


we 
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ENGLISH MANAGER 
PRAISES A. P. EARLE 


Atlas Insurance Head Pays 
Visit to Can- 
ada 


Under the caption “L’Etat C’est 
Moi,” William Penman, manager of 
the life department of the Atlas 
Assurance Co. of England, which re- 
cently purchased coritrol of the 
Montreal Life, has written the fol- 
lowing appreciation of A. P. Earle, 
the company’s president. 

Mr. Earle is one of the best known 
life insurance executives in Canada 
and has been largely responsible for 
building up the Montreal Life to its 
present strong position. Mr. Pen- 
man’s remarks which follow, in part, 
are reprinted from the company’s 
aay publication, The Maple 

eaf. 


L’Etat C’est Moi 

“Tl am writing, rather hurriedly, on 
the “Empress of Scotland” bound for 
England and I am not in a position to 
say by whom and on what occasion 
the above remark was first made. 

“That is not very material. What is 
material to this brief essay is that the 
President of the Montreal Life might 
with a very considerable degree of ac- 
curacy adapt the quotation to his own 
circumstances and say, “Le Montreal 
Life c’est moi.” Of course, he wouldn’t 
say it himself but others have fre- 
quently said it for him. 

“Now it is true that the success or 


:| failure of a project, an expedition or 


an institution is very liable to depend 
on one person and it is Mr. Earle who 
has brought the Montreal Life to its 
present satisfactory stage of develop- 
ment. He, however, would be the first 
to admit that success could not have 
been attained without the loyal co- 
operation of all concerned and, whilst 
this has been true in the past, it is 
going to be more and more important 
now that the company is getting large 
and as it gets larger and larger. 

“I have had the privilege of seeing 
something of the agency organization 
Suttng the past week or two and I have 
been impressed with the quality of the 
personnel. I have only seen about one- 
fourth of the organization but, if the 
remainder be as good as what I have 
seen, then the Montreal Life is happily 


C.| placed.” 


STUBINGTON NOW 
ASSISTANT MANAGER 


Western Group Announces 
Staff Changes and 
Dividends 


The Western Assurance Company has 
declared the usual half-yearly divider.d 
of 6 per cent on the preference stock 
of the company, and in addition, a divi- 
dend of 8 per cent (at the rate of 16 
per cent per annum), on the common 
stock, both dividends payable on July 
2 next. The company issued a report 
for 1929 showing assets of over $9,- 
000,000 and a surplus of $2,400,000 over 
its paid capital of $1,400,000. 

Similarly an 8 per cent dividend has 
been declared on the capital stock of 
the British America Assurance Co. for 
the half-yearly period, the dividend 
being payable on July 2. The com- 
pany’s report for 1929 showed assets 
of over $5,700,000 and a surplus of 
$1,897,000 over its paid-up capital of 
$750,000. 

At the meeting the directors appoint- 
ed G. Stubington, formerly secretary 
of the company, to be assistant general 
manager, and W. H. Martin to the posi- 
tion of secretary. 
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Licenses Issued 


DOMINION OF CANADA 

Aetna Life Insurance Co.—licensed 
to transact insurance against liability 
for loss or damage from accident to 
employees or other persons, in addi- 
tion to the classes for which it is 
already licensed, namely life insur- 
ance, and sickness and accident insur- 
ance. 

The Burbank Mutual Life and Bene- 
fit Association has been blacklisted by 
the Dominion Post Office and refused 
further mailing privileges in Canada. 

This action follows a recommenda- 
tion of the Dominion Superintendent 
of Insurance following information 
received from the Life Underwriters 
Association. The company was not 
licensed in Canada but was soliciting, 
business in this country by mail. This 
is the third life insurance organization 
which has had mailing privileges with- 
drawn, the other two being the Union 
Mutual Life Company of Des Moines, 
Iowa and the Postal Life and Casualty 
Co. of Kansas City. 


MANITOBA 


The Germanic Fire Insurance Co. of 
New York has been granted a certifi- 
cate of registration in the Province of 
Manitoba, authorizing it to transact 
the business of fire insurance, sprink- 
ler leakage insurance, tornado insur- 
ance and insurance against damage to 
property of any kind caused by the 
explosion of natural or other gases. 

he Aetna Casualty & Surety Co. of 
Hartford, Conn., has been granted a 
license by the superintendent of In- 
surance for the Province of Manitoba 
to write guarantee insurance. 


Ontario Fire Loss 
Shows Improvement 


The insurance loss from fires in 
Ontario for the first four months of 
1930 was, $3,659,016, compared with 
$4,750,827 for the same period of 1929, 
a decrease of $1,091,811, while the props 
erty loss in 1930 was $4,461,205, com- 
pared with $5,502,744 for same pertea 
of 1929, a decrease of $1,041,539. 

A comparison for four months of 
1930 with the same period of 1929 for 
four of the leading classes of risks 
shows the following results: 

930 1929 
$268,770 $373,580 
1,348,924 1,229,781 

965,916 1,388,836 

936,815 1,227,343 
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SPECIAL 
INVESTMENT ! 


The “Special Investment” 
Policy of the Excelsior Life will 
return to you every dollar you 
have paid in, at end of 21 
years, plus dividends, and will 
provide insurance protection 
as well, 

THE ¢ 


EXCELSIOR LIFE 
INSURANCE COMPANY 
HEAD OFFICE - TORONTO 


(SS eS SOBs eee ee eee 
EXCELSIOR LIFE INSURANCE CO., 
206 Excelsior Life Building, 

Toronto 2, Ont. 


Please send rates and details 
Special Investment Policy. oom 
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bbe needeee tattle ts) 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 


Head Office: 


WINNIPEG , 


Toronto Office: 767 Yonge Street 
President, J. B. Coyne, K.C., Winnipeg, Man. 


1st Vice-President, T. 


S. McPherson, 


Victoria, B.C. 


2nd Vice-President, Allan S. Bond, Winnipeg, Man. 
Applications for Agencies invited 


ETROPOLITAN 


‘‘Help The Healthy” 


eis the title of *2e current Welfare 
Ompany,acon- 
tribution t . tae wides .read move- 
ment to prevent accidents. /. copy of 
Metropolitan’s booklet *.* on poakions 
prevention will besenton application to 


CANADIAN HEAD OFFICE - OTTAWA 
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Best Investment — 


A man can create an estate for himself of $1,007 


$2,500, $5,000, $10,000, or more—all depeng 
upon his position, income and prospects. Throug 
Life Insurance he can be sure of reaching # 
objective within a specified time, with safety ana 
without loss or impairment of principal, : 


If death should intervene, Life Insurance will dey 


what no other investment can guarantee—it 


make the full intended principal available at-on 5 


for his family and will carry through the progrs 
that he had planned for them. 


The Sun Life of Canada has a policy to cover every 
See one of its Representatives. 


PRUDENTIAL, 


ASSURANCE COMPANY LIMITED of LONDON, 
Acute Licensed for Fire and 
$1,000,000,000 Casualty Insurance 


Head Office for Canada: 460 St. John St., Montr 


BERNARD HUMPHREY, Manager for Canada 
North West Branch: Huron & Erie Building, Winnipeg 
Toronto Agency: Parkes, McVittie & Shaw, Confederation Life 


Canada’s Largest Fire Mutual 


FIRE LIGHTNING 
insurance in force over $152,000,000.00 Assets over §: 
We are now accepting business in Cities and Towns, 
Write us for your requirements. 
THE WAWANESA MUTUAL INSURANCE 
Wawanesa, Man. 


CO, 


FINANCIAL SECURITY’ © 


A Mo h Life Ins will 1 
or mabe 3 your —_ Getane 2 theeial ly cclunn al 
and profits liberal. Write for particulars. ay 
The Monarch Life Assurance 

Good Openings for Salesmen — Apply, Head Office — 


NORTHWESTERN MUTUA 


FIRE ASSOCIATION . » 
SEATTLE, WASHINGTO!! 


HEAD OFFICE FOR CANADA: HAMILTON, ONT. 
Writing Fire and Automobile Insurance at Cost 
Assets $4,784,342,81 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
BRANCH OFFICES: 


Life Insurance is the — 
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Toronto, Ottawa, Vancouver, Victoria, Edmonton, " a 4 ; 
Montreal, Quebec City, Saint John, Balitae cad Chastetteade ma 


The Independent Order of Foresters is a 

nal benefit society operating under a lodge system 
and existing for the purpose of affording to mal 
and women the completest protection at 
minimum cost. 
This protection covers practically every phase ¢ 
family life. In addition to the protection afford 
through its Insurance and Sick Benefit Depa 


ments, a number of practical fraternal - benefil 
are available to its members. 


ASSETS: 
Reserves « = $36,372,031.45 
Surplus - = 2,501,088.12 


Independent Order of Foresters 
FRANK E. HAND, Supreme Chief Ranger | 
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HEAD OFFICE: TORONTO, CANADA = 
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'*¢That is why I have tal 
| Insurance. ; ee 
“If I outlive my usefulness™ 


a nce, my Life 
guarantee —.1e an 


7. 

for an independent old: 
the other hand, if I shows 
live long enough, my » 
Insurance will guarantees 
tinuance of the good thingss 
life to my loved ones.7~ ~ 


(“Here's what I have 


ea =F ’ 
“I have arranged for 
income of $1,680.00 a 
($140.00 a month) to 
and children for a 
15 years if I show 
before reaching age 60, 
all this calls for is ad 
of $335.00 a year. 


(song I live there will be 
than $10.000.00 in cash | 
me when I reach age 60. 


(Enhanced Protection | 
Thirty Year Endows 
ment Policy Example, 
age 30. Issued only by 
the London Life.) 


Insurance Company . 


“Canada’s Industrial-Ordinary Company” 
HEAD OFFICE ~ LONDON, CANADA 
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* Source of New Capital 


minent Economist Holds That Excessive Growth in 
Advances of U.S. Banks on Account of Stock 
and Bond Collateral is Dangerous | 


; 


ntaining that the growth in bank 


: ‘seainst stock and bond collateral 


$as shown an excessive growth in 
ie United Dania pee Se past 
ght years, Benjamin M. Anderson, 
ymist of the Chase National 
t of New York, addressed mem- 

of the Minnesota Bankers’ As- 
mation this week on “The Abuse 

nk Credit as a Source of Cap- 

“Hal” Between 1921 and 1928, bond 
‘$eldings plus stock and bond col- 
steral loans of the National banks 
ed from 42 per cent to 55 per 
their total loans and invest- 
‘ while for some 600 report- 
“member banks the -ratio rose 
fiom 46 per cent to over 60 per cent. 


In recent weeks the tendency has 

; renewed, and has moved with 

y rapidity. For these same 

sorting member banks, the figure 

od at 59.70 per cent on Feb. 12, 

90, and at 63.27 per cent on June. 

1 ate rene . oer ee Se 
policy to make ban 

so abundant and so easy that 

overflow at this rate into the 

ties market. When business 

res, when hundreds of millions 

dollars must flow out of bank 

es into hand to hand circula- 

im and when commercial borrow- 

ng increases with reviving trade 

‘money will have to be taken out 

the securities market again; a 

s which will not assist business. 


Z of 
wn 


‘It is held that in times of slack 
‘is far better that the Federal Re- 
ve authorities should take up the 
reserves in the money market, 

ng the volume of general bank 

it to contract, and conserving the 
}money of the country so that 

may be used in a time of revival 
rmit bank credit to expand com- 

bly to meet the needs of trade. 


Anderson, before stating the 

conclusions outlined the nature 

; and the five primary sources 

“Capital,” he said in part, 

tows through an excess of produc- 
‘over immediate consumption.” 

decision as to how the produc- 

‘power of the country shall be 

rests with those who have control 

he available funds for expenditure. 

‘an individual spends for consump- 

‘all that he makes in the course 


a year, then to the extent of his 


uence in the market, he draws !abor 

equipment away from the produc- 

of capital and devotes it to the 

tion of consumers’ goods. If 

individual, instead of spending 

900 for luxuries out of his $8,000 

saves his $2,000 and invests 

- bonds, he gives the rail- 

‘funds which may be spent for new 

stock or for the improvement 

‘roadbed. A correspondingly 

mumber of laborers is then 

to making consumers’ goods 

i r number to the production 

goods, 

Bie individual with $2,000 saved 

mon the other hand, deposit it in 

javings banks. The decision as 

atifization then rests with the 

ement of the savings banks. 

may. lend it to the railroad 

gh the purchase of a bond, or 

tiey may lend it to other business 

Werrowers. In general, the savings 

“banks will lend it, not’ to those who 

“Waire to use it for immediate con- 

“Mmption, but to those who will use it 

for building houses, or in other produc- 

ways.” 
a Sources of Capital 

’ The speaker in outlining five prim- 

glee of capital itemized them 

) consumers’ thrift which may be 

3 either through direct loans or 

is through savings banks, in- 

: companies, building and loan 

s, mortgage companies oF 


4 houses. 


zy Business savings, a source of 

ital of great importance, rep- 

by the a oom, of peers 
q the business or to surplus. 
(3) Direct capitalization which take 
ace without the intermediary of 

contracts or monéy payments 
“and illustrated by the farmer spending 
‘Ms spare time in improving his farm 
“with new fences, buildings, soil- 


i , etc. 

: axation, for the liquidation of 

‘ debt, representing a conversion 

“tt income into capital. 

; of taxation however is for current 
diture while inheritance taxes 

‘teed for current expenditure represent 

‘the conversion of capital into income 
the speaker held that inheritance 


. BANKER LAUDS 
- CANADIAN SYSTEM 


Interest Rates in Prairie Prov- 
inces Lower Than in 
Adjoining States 


Strong commendation of the Cana- 
B system of branch banking was 
y Edmund Platt, vice-governor 
United States Federal Reserve 
in addressing a group of New 
d bankers recently. The wide- 
discussion of the relative mer- 
of unit, group and branch banking 
is going on in the United States 

has brought forth some adverse state- 
ments as to the Canadian system which 
Mr. Platt sought to refute as follows: 
“Persons who have given a good 
of time to the study of banking 

in Other countries as well as our own 
ate of the opinion that branch banking 
served Canada very well, and has 
Promoted the development of its great 


———————————— 
‘Weekly Bank Clearings 


Eastern Cities 
June 13, 
929 


1 
4,290,002 
3,499,774 
1,053,766 
1,016,596 
« 7,159,743 

163,806,557 

8,498,513 

822,764 

1,012,779 
156,463,594 

6,736,085 

1,776,876 

1,511,840 

3,459,173 

887,052 


dune 12, 
1930 
3,325,430 
2,536,392 
1,292,031 
1,055,651 
7,260,257 
135,114,830 
7,743,789 


1,272,693 
3,398,499 

816,167 
1,825,425 
5,459,413 


616,075 | 


Western Cities 
June 13, 
1929 

999,629 
55,228,173. 
655,706 
5,580,499 


June 12, 
1930 

834,915 
42,607,158 
540,797 
4,478,112 
3,058,792 
1,029,041 
459,807 
$17,903 
6,944,487 
960,923 
17,672,365 
2,829,922 

9,644,402 


illiam ...e06 
Seereeeeee 
Peeeecerere 
**eene peck ce 


wee erence eee 
. Westminster .. 
Vancouver ......220 
> seeccragea 

Beessessesn 


taxes should be used only for capital 

purposes. . 

* (5) Bank credit. On this source of 

capital Dr. Anderson said in part: 
Credit Is Source of Capital 

“There are many writers who would 
deny that new bank credit is an addi- 
tion to capital at all, They would say 
that it is absurd to contend that the 
signing of a note by a bank’s customer, 
accompanied by the entry of a new 
deposit credit on the liability side of 
the bank’s balance sheet—the mere 
creation of two debts—should mean 
the creation of new capital. None the 
less, for the business man seeking 
capital, this is enough. Armed with 
this new bank credit, he is able to go 
into the market and buy the materials 
and hire the labor which he needs to 
provide him with new capital equip- 
ment. It must be recognized that, when 
held within proper limits, this is a real 
source of new capital. The borrower, 
armed with the new bank credit, is 
able to divert labor and existing 2quip- 
ment from the production of consum- 
ers’ goods to the production of prod- 
ucers’ equipment, with the result that 
in the course of the succeeding months 
more actual physical capital comes into 
existence than would have come into 
existence if the loan had not been 
made. 

“When commercial bank credit is 
used to finance consumption we have 
not merely the conversion of present 
capital into income, but even the 
hypothecation of future capital for 
current income. As a minor factor in 
the commercial bank credit situation, 
this is manageable, but it obviously 
cannot become a very important ele- 
ment in the situation without stand- 
ing things on end. 

“The older doctrine of bank credit 
as stated, for example, by Adam Smith, 
would limit the banker to short-term 
advances of part of the working capital 
of a merchant. The banker, Adam 
Smith would hold, may properly lend 
a merchant funds for the turnover of 
readily marketable goods, and he 
might lend a manufacturer also some 
part of his working capital for the 
purchase of materials for quick con- 
version into marketable goods, but he 
must lend to the manufacturer no part 
of the funds used to purchase “his 
forge or his smelting house.” It 
would have seemed weird and strange 
to Adam Smith, and indeed incredible, 
that banks could safely place. their 
funds at the disposal of a railroad for 
the construction of a roadbed or the 
building of bridges or terminals. 

Facts Have Changed 

“The development of the modern 
stock market has changed the facts 
and has provided a safe machinery for 
using the funds cf commercial banks 
directly or indirectly for many capital 
purposes, still keeping them liquid. No 
commercial bank would lend directly 
on the roadbed, terminals, and bridges 
of a railroad. If the loan were not 

aid and the bank were obliged to 
oreclose, it would have a white ele- 
phant on its hands. No ready market 
exists for a railroad as an aggregate, 
or in fragments. But the bank may 
with entire safety lend money against 
the $100 shares or the $1,000 bonds 
representing the roadbed, terminals, 
and bridges of the railway because for 
these bonds and shares a wide and 
active market exists, The bank may 
even own the bonds, though American 
banking opinion, unlike banking opin- 
ion in parts of continental Europe, is 
adverse to extensive bank ownership 
of corporate shares. 

“I do mot, therefore, deny that ex- 
panding bank credit may be a .source 
of real capital, and I do not condemn 
the employment of bank funds in in- 
vestment in securities or in collateral 
loans upon securities. I have no dis- 
position to gauge the existing expan- 
sion of bank credit from the ctand- 
point of a doctrinaire theory of strict] 
commercial banking. When ban 
investments are bought at proper 
prices and are of proper quality and 
marketability, when collateral loans 
against securities are limited to well- 
margined loans against readily mark- 
etable securities, and when the growth 
in bank investments and in stock and 
bond dcollateral loans is moderate and 
kept reasonably in line with the 
growth of commercial loans, there is 
no occasion for concern about the de- 
velopment. It has happened more chan 
once in the past that the stock market 
has been able to pay back what it »~wes 
to the banks more readily than have 
the merchants. A particularly strik- 
ing case occurred in the year 1920. At 
the beginning of that year the New 
York stock market owed the banks in 
collateral loans $1,750,000,000, and ot 
the end of the year this figure had 
been reduced to less than $700,000,000. 
Banks during that crisis year were able 
to withdraw over $1,000,000,000 from 
the stock market to expand loans to 
their commercial customers.” 


West instead of retarding it.” he said. 
“We find, in fact, that interest rates 
in the prairie provinces of Canada are 
generally somewhat lower than inter- 
est rates in our adjoining states, and 
we find, furthermore, that a tremen- 
dous amount of money has been lost 
through bank failures in such states 
as North and South Dakota, Montana 
and Idaho, while just across the bor- 
der in Canada there have been no 
failures during recent years. If the 
agricultural and economic depression 
of 1920-21 was the cause of a great 
number of bank failures in the great 
agricultural sections of the United 
States why did it not cause an equal 
number of failures across the line 
where conditions were practically the 
same? It seems obvious that our bank- 
ing system itself must have been at 
least somewhat at fault—that it was 
not strong enough to stand. up under 
adverse conditions.” 


NEWFOUNDLAND SEES 
BIG TOURIST SEASON 


Publicity Campaign Draws 
Good Response From 
Eastern States 


Bookings from Boston to Newfound- 
land, indicate that the passenger traf- 
fic this season will exceed that of any 
previous year. Already the booking 
for June and July indicate that all 
available space will be taken up long 
before the dates of sailing. f 

While the majority of those making 
reservations are Newfoundlanders, who 
are going to spend a few weeks vis- 
iting their old homes, there are many 
others on the list, some of whom are 
making their first trip to the new 
found vacation land. In the Eastern 
States especially Newfoundland is 
becoming better known as a country, 
but enquiries are coming from almost 
every state in the Union. os 

This is largely due to the publicity 
campaign inaugurated by the Tourist 
Commission, which has helped consid- 
erably in bringing the many attractions 
of Newfoundland before the travelling 
public. 

New Toronto Industry 

The Toronto Industrial Commission 
reports the start of manufacturing 
operations by the Tom Thumb Golf of 
Canada. 
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: Current Events in Banking World 


Maritime Provinces 
Appear Prosperous 


A general tone of prosperity 
and of optimism pervades the 
Maritimes provinces according 
to H, D. Burns, assistant gen- 
eral manager of the Bank of 
Nova Scotia, who has recently 
returned from a tour of the 
bank’s eastern front. . Mr. 
Burns, accompanied by H. L. 
Enman, supervisor of Eastern 
branches, visited some 40 
branches including Saint John, 
Fredericton, St. Stephen, 
Moncton, Yarmouth, Liverpool, 
and Halifax. 


Industry as a whole is in a 
prosperous condition with the 
exception of the lumber indus- 
try and the apple growers who 
could not market the 1929 crop 
at a profit. The Maritimes are 
already benefiting by the tour- 
ist trade which promises to be 
larger than ever this year, and 
a good deal of building is in 
progress, particularly of hotels. 


Bank Chat 


The Bank of Nova Scotia announces 
the Settoniag start appointments: 

H. SHEARD has been appointed 
assistant manager at Vancouver, B.C. 
and W. J. PEERS succeeds him as ac- 
countant at that branch. 

R. L. GUSELLE, manager at Queen 
and Pape, Toronto, has been granted 
two months’ leave and is visiting the 
Old Country. H. G. Barker is relieving 
at the branch. 

- R. KAVANAGH, manager at 
Somerset & Bronsonu, Ottawa, has been 
granted three months’ leave and is vis- 
iting the Old Country. 


_M. H. MULHALL, manager at Wood- 
ville for the Canadian Bank of Com- 
merce has been appointed manager at 
Atwood, Ont. 


C. 0. MONROE, former! 
at Hensall, Ont., has been{ a pointed 
manager for the Canadi Bank of 
Commerce at Thornhill, Ont., succeed- 
ing the late S. B. ELSON, 


L. E. FAED, manager for the Cana- 


manager 


dian Bank of Commerce at Beaverton, | k 


Ont., has been appointed mana t 
Woodville, Ont. - oe 


The BANK OF MONTREAL has 
opened a branch at Valleyfield, Que., 
oie the management of L. P. BROS- 


The BANK OF TORONTO has opened 
a branch at the corner of Eglinton Ave. 
and Oriole Parkway, Torbnto. 


W. EK. POPE, has been appointed 
temporary manager for the Bank of 
Montreal at Hintonburg succeeding the 
late J, H, Ferguson. 


_ Some 60 branches of the Royal Bank 
in south-western Ontario were repre- 
sented at a picnic held recently at Port 
Stanley. There were some 300 in at- 
tendance, 


G. W. BELLVUE, formerly manager 
for the Royal Bank at Lunenburg, N:S., 
has been transferred to head office at 
Montreal, 


A. R. McKINNON, accountant of the 
Exeter branch of the Bank of Montreal 
has been promoted to be accountant at 
Preston. 


W. E. SPACKMAN, formerly manager 
for the Bank of Montreal at Westport, 
Ont., has been appointed manager at 
Tweed, Ont., succeeding Alexander 
Yule who assumes the management of 
the Ingersoll branch. 


B. C. GARDNER, until recently man- 
ager for the Bank of Montreal at St. 
John’s, Newfoundland, was tendered a 
farewell dinner upon his departure on 
a business trip to the Old Country. 
George R. Williams, president of the 
Board of Trade, presided at the meet- 
ing at which were gathered representa- 
tives of business interests of the city 
as well as all of the managers of other 
banks. Upon his return, Mr. Gardner 
will take over the duties of manager 
at Saint John, N.B., being succeeded in 
Newfoundland by A. A. WERLICH, who 
— accorded a warm reception at the 

inner, 


The CANADIAN BANK OF COM- 
MERCE announces the following staff 
appointments: 

At Halifax, N.S., J. H. SIM, account- 
ant, has been appointed assistant man- 
ager and A. M. HOOD, assistant 
accountant, has been promoted to be 
accountant. 

. P. Hayes, manager at Mille 
Roches, Ont., has been appointed man- 
ager at Kirkfield, Ont., succeeding A. 
E. HILLIER. A¥ter June 30 the Mille 
Roches branch will be operated as a 
sub-branch, under the supervision of 
the Cornwall branch, and will be open 
for business daily. 

L. P. BISHOP, formerly manager at 
Sherbrooke has been appointed an 
inspector in the superintendent's de- 
partment, Vancouver. 

G. B. DALTON, accountant at Re- 
gina has been appointed manager at 
Winnipeg, Princess and William 
branch, in place of R. C. Hayward. 

The business of the Adelaide and 
Simcoe, Toronto, branch was merged 
with that of the Adelaide and Peter, 
Toronto, branch in the premises of the 
latter on June 14. 
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B.LS. Loan Accorded 
Remarkable Reception 


American Issue Oversubscribed Few Hours After 
Offering —Events Leading Up to Financing 
Set Forth in Special Bulletin by Hemphill, 


oyes. 


MONTREAL.—The recent Amer- 
ican offering of $98,250,000 German 
Government International 5% per 
cent bonds marks what is hoped to 
be the final settlement of the Ger- 
man i question by the 
Young Plan. The financing is doubly 
interesting in that it marks the first 
offering made under the auspices of 
the Bank for International Settle- 
ments. 

To understand the purpose of the 
Young Plan it is necessary to trace 
briefly the economic history of Ger- 
many from the time the Versailles 
treaty was signed up to the present. 
Hemphill Noyes and Company have 
prepared a timely review of the ques- 
tion pointing out that Germany’s 
reparation liabilities “are based on 
the treaty of Versailles under the 
provisions of which Germany and her 
allies accepted responsibility for 
carrying all loss and damage to which 
the allied and associated govern- 
ments and their nationals have been 
subjected as a consequence of the war 
imposed on them by the aggression 
of Germany and her allies.” 


Reparation Commission Formed 


The resumé continues: Subsequent 
events provide the best criticism of 
this treaty. It was framed when the 
feeling in the allied countries was 
most bitter, and when political con- 
siderations forestalled a calm discus- 
sion of the economic questions in- 
volved. While it held the Germans 
responsible for all damage, it admitted 
that Germany was not capable of mak- 
ing complete reparation, and set up a 
Reparation Commission to fix Ger- 
many’s liability within two years from 
the date of the treaty. In ril 1921 
this commission announced that Ger- 
many’s obligation had been fixed at 
132 billion gold marks, (about 32 bil- 
lion dollars). 

During the next few years conditions 
in Germany went from bad to worse. 
Although their government continued 
to make sizable payments on the repar- 
ation account, including deliveries in 
ind, the Germans were constantly pro- 
testing that they were unable to meet 
the payments demanded of them. 

Finally, in January, 1923, the Repara- 
tion Commission formally declared that 
Germany was in default, and France 
and Belgium occupied the Ruhr coal 
basin. A period of passive resistance 
on the part of Germany followed, and 
the German government entered on a 

olicy of such unlimited inflation that 
in a short time the value of the mark 
practically disappeared. At this time 
it was estima that 5,000,000 persons 
were out of work, and 15,000,000 were 
dependent on charity. The fall of the 
mark had practically wiped out all 

overnment, state, municipal, and in- 
ustrial loans payable in marks, and 
thousands of the formerly well-to-do, 
who depended on the income from in- 
vestment securities, were brought to 
abject poverty. An idea of the result 
of this inflation may be had by the 
realization that in 1918 one mark was 
worth 23.8 cents, whereas in January, 
1924, this amount would purchase a 
trillion marks. 


Rentenbank is Formed 

In an effort to create some form of 
stable currency, the Rentenbank was 
formed. This bank began in November, 
1923, to issue rentenmarks secured by 
a 4 per cent mortgage on the agri- 
cultural, industrial, and commercial 
property of Germany. Although the 
rentenmark did stabilize the,currency 
at its former ee value, it was recog- 
nized as a makeshift only, since mort- 
gages and real property are not a satis- 
actory basis for currency. 

In November, ‘1923, the Reparations 
Commission invited a special commit- 
tee of experts to investigate means of 
stabilizing the currency and balancing 
the budget of Germany. This com- 
mittee was made up of experts from 
various Allied countries and was pre- 
sided over by General Charles S&S. 
Dawes. It began its sessions on Janu- 
ary 14, 1924, and on April 7 delivered 
to the Reparation Commission the 
report now known as the Dawes Plan. 

Report is Presented 

In presenting its report to the Rep- 
aration Commission the committee 
stressed the fact that its conditions 
were dictated by business rather than 
political principles, and that the plan 
was an indivisible unit and should be 
accepted or rejected as a whole, 

sommes up the report in the brief- 
est possible manner, it provided for 

1—the establishment of a central 
bank of issue, . 

2—a foreign loan of 800,000,000 gold 
marks, ($190,400,000), 

3—a currency stable from the start 
and a balancing of the budget within 
two years, 

4—a schedule of reparation payments 
providing for a gradual increase to a 
standard amount to be paid from the 
5th year on, subject to variation in 
accordance with an index of prosperity, 
and the ability of the Allies to receive 
payments, 

5—the recognition of deposit in gold 
marks in the central bank as a defini- 
tive act of payment on the part of the 
German government as distinguished 
from the transfer of these funds to the 
Allies which was to be handled by a 
special Allied Transfer Committee, 

6—distribution of the burden of 


Travelling abroad? 


A Letter-of-Credit from 
the bank will be honour- 
ed by our Banking cor- 
respondents in all parts of 
the World, and will ob- 
tain for you many little 
courtesies that a visitor 
to a strange land so much 
appreciates. 


IMPERIAL BANK OF CANADA 
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| Capital and Reserve $15,000,000 | 


Peleg Howland, President 


Sir James Woods, Vice-President 
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reparations through general taxes, 
mortgages on the railways and on in- 
dustries, and a prior claim on the taxes 
from alcohol, beer, tobacco, sugar and 
customs, 

7—protection of the stability of Ger- 
man currency and budget by limitation 
of transfer of funds to the Allies to 
amounts which would not seriously dis- 
turb foreign exchanges, 

8—the administration machinery 
necessary to supervise the plan. 


Central Bank Established 


The establishment of the central 
bank was regarded by the committee 
as an essential agency for the creation 
of a stable currency. It has a capitali- 
zation of 400,000,000 gold marks, ($95,- 
200,000) of which one-fourth repre- 
sents the fixed assets of the Reichs- 
bank and the remainder was offered 
for sale in Germany and abroad. The 
bank is the fiscal agent of the German 
government but is entirely free from 
government control. 

The funds derived from the foreign 
loan of 800,000,000 gold marks, $190,- 
400,000) were deposited in the bank 
to the credit of the German govern- 
ment and constituted a contribution to 
its reserves and entieged the basis of 
its currency issue. The loan helped 
to overcome the shortage of liquid 
funds in Germany and to meet the more 
urgent obligations of the Allies. 

The schedule of payments proposed 
under the plan was raduated as 
follows: , 
Ist year 1,000 million gold marks $238,000,000 
2nd 7 1,220 “ oi] oe 2 i v 

m = 285,600,000 

os 416,500,000 

- ” 595,000,000 
onsidered 
a “standard” year and to constitute a 


basis for aa in each year there- 
after, subject to an index of property 
by which the Allies might participate in 
any increase in the wealth of Germany. 

The resources from which payments 
were to be made were: 


1—Taxes: For the first two years a 
budget moratorium was declared, and 
for the next three years payments from 
the budget, were to amount to 110, 500, 
and 1,250 million marks, $26,188,000, 
$119,000,000, $297,500,000) respectively. 

2—Railways: The railroads were 
evaluated at 26 billion marks, ($6,188,- 
000,000) and against this valuation first 
mortgage bonds amounting to 16 billion 
marks, ($3,808,000,000) were issued. 
The bonds were guaranteed by the 
German government and bore interest 
at the annual rate of 5 per cent and 
an amortization charge of 1 per cent. 
In addition the railroads issued 2 bil- 
lions of preference shares and 13 bil- 
lions of common stock, 

3—Industries: The plan placed a 

mortgage of 5 billion gold marks, $1,- 
190,000,000) on industry, the burden to 
be divided among individual concerns, 
and the bonds guaranteed by the\gov- 
ernment. The yield of these bonds in 
the standard year is 5 per cent plus 
1 per cent amortization. 
_ In addition to the above sources of 
income a transportation tax of 290 
million marks, ($69,020,000) annually 
was to be imposed. 


Made Rapid Progress 


During the five years in which the 
plan has been in operation Germany 
hes paid its creditors 7,600 million 
marks ($1,808,800,000), the full amount 
set out in the plan. However, the 
Dawes Plan, setting as it does no 
definite sum to be paid, was not a 
plan of final reorganization. It may 
be likened to a receivership, under 
which S. Parker Gilbert, Agent General 
for Reparations, was the receiver. In 
his annual report of 1927, Mr. Gilbert 
declared, “As time goes on, and prac- 
tical experience accumulates, it be- 
comes always clearer that neither the 
reparations problem, nor the other 
problems depending upon it, will be 
finally solved until Germany has been 
iven a definite task to perform on 
er own responsibility, .without for- 
eign protection, and without transfer 
protection.” From that time on Mr. 
Gilbert urged the formation of a second 
committee of experts, and at Geneva, 
in September, 1928, this course of 
action was adopted. 
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TN pioneer days trade was chiefly by barter—the early settlers 
had no banks; the trading post gave them credit or kept their 
money for them. 


The coming of the bank filled an urgent need in every com- 
munity, and today the wise farmer, business man or private 
individual keeps his money in the bank and makes full use of the 
many services it has to offer. 

“YOU WILL LIKE BANKING AT THE ROYAL 


The Royal Bank 
of Canada 


Serving Canada Since 1869 


. « . the Insurance Capital of America 


Every hour to this “City of Insurance” mails arrive from all over the 
United States and Canada and every mail contains hundreds of cheques 
written in favour of one or another of the many Hartford insurance com- 

_ panies. The daily total of these cheques exceeds two million dollars — 
 $592,709,009 was the premium income for 1929. 


To Hartford 


look thousands of wise investors who have bought the 


capital stocks of insurance companies. Not in vain have they placed their 


confidence in these securities. For example, the average ann 
the past ten years ending May 


return for 
» 1930, on eight Hartford insurance stocks, 


including rights, dividends and market appreciation, has been as follows: 
Aetna Casualty & Surety Co. cocccencccedccccen 34.59% 


‘ Aetna Fire Insurance Co. 


aeerceesssceseceteceocem 14.79% 


Aetna Life Insurance Co. err cecesesecomeseeeeos 29.43% 


ws 
953) . 
uy 


Connecticut Gen. Life Ins. Co. gigs ome ome ee ee com 65.97% 
Hartford Fire Insurance Co. 
National Fire Insurance Co, ..ccccccceescionmecm 15.03% 
Phoenix Insurance 24. 

Travelers Insurance Co, come ome ceeceesee se emees 54.86% 


Because of the inherent value back of these stocks, and because of their 
remarkable record of earnings, investors are assured of a ready and active 
market for their securities. 


4.29% 


71% 


eereceosestooooesecome coma 


We believe that these stocks are conservative investments yielding 
unusually high returns; we feel that money placed in these stocks is safely 


and wisely 
earning power. 


invested—and we look forward to a continuation in growth of . 


F. E. KINGSTON & CO. (CANADA) 


249 St. James Street 


LIMITED 
Investment Securities 


Montreal, Can. 


Correspondents: F. E. Kingston & Company, Hartford, Conn. 


Avoid Financial Worry! 


The following is 
subscriber: 


“T have read with 


an extract from a letter received recently from a 


great interest both booklets: ‘MAKING MONEY IN 


MMON STOCKS’ and ‘27 BEST CANADIAN STOCKS,’ and intend to 
fallow ee advice and suggestions in future. Incidentally if I had followed 
same a few months ago I would have avoided considerable worry and financial 


embarrassment.” 


We still have a few of each of these. booklets left. Send in coupon now 
with cheque or. postal note to cover and benefit by the advice and 
information which they contain. 


“Making Money in Common Stocks” is the title of a booklet prepared 


The Financial Post for Canadian. investors. 
By 1 should guide the investor in the selection of the best 


principles that 


It sets forth the 


Canadian common stocks. The ten fundamentals of profitable selection 
of such securities are carefully indicated and developed at length. The 
material in the booklet appeared originally in The Financial Post as a 
series of articles. An insistent demand for reprints led to their being 
published in a booklet of handy size and form. Copies of this booklet 
are available to Canadian investors at a cost of twenty-five cents each. 


This booklet, “Making Money in Common Stocks,” will make, a 
valuable addition to the library of any Canadian investor. It is 
thoroughly authentic and the advice given in it is sound. It is both 
conservative and forward looking. The aim has been to outline an 


investment policy 


Two Companion Booklets 


Trust and 


Loan 


Investments 


The securities of 


trust and loan companies 


reviewed and 


This booklet forms & 
meaty introduction to a 
class of security 
offers stability and good 


returns as well. 


Single copies 25 


Canadian 


analyzed. 
stocks have been 


that 


$500. 
cents. 


27 of the Best 
Canadian Stocks 


This booklet is a reprint 
of the famous “Nothing 
Over $500” series in which 
the 27 best Canad 


selected and analyz 


Any stock may be bought 
for an investment of under 


Single copies 25 cents. 


at once safe and profitable. 


Any Book 25c All Three 75c 
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THE FINANCIAL POST, 


143 University Ave., 
Toronto. 


Send me the booklets I have indicated. 


0 “27 of the Best Canadian Stocks.” 25 cents. 


jan 
O “Trust and Loan Investments.” 25 cents. 


carefull 
I enclose ....sseeeseeee. cents in payment. 
Name SOHO SEHSSMESSSHSS SET ESEESEESEHSSETHHEOEOOE 


ee ee 
. 


Address SCHOTT SSS ESHEETS SHEET HEETEHHESSEH SEH HEHE 
250 


a a len ner 


O “Making Money in Common Stocks.” 25 cents.: 





+ 


16 


- DIVIDEND NOTICES | : 
HONEY DEW, LIMITED 


_—$—<—<—$—$—<—<—<—<——————e 
Provincial Paper Limited 


Notice is hereby given that Regular 


’ Quarterly Dividend of 1%% on Pre- 


ferred Stock has been declared by 


‘, PROVINCIAL PAPER LIMITED, pay- 
* able July 2nd, 1930, to Shareholders 


} 
' 


ee a eR ES 2 END EA, SES ASRS 


eatin spinidiamniiendiatidagteainicl AREA C AITE  ahaN EPR OE esa ea tere Tose AeBe 5 


Se atest neneneneeneeenne yen 


- Ss ending. June 30th, 1930, 


of record as at close of business June 
15th, 1930. 


(Signed) W. 8. BARBER, 
Secretary-Treasurer. 


Toronto, Ont. 


DIVIDEND NO. 136 


Notice is hereby given that a 
vidend per cent. 


able on and after W 


The Transfer 
will 


W. G. WATSON, 
Toronto, June 4th, 1930. 


DIVIDEND NOTICE 


Goderich Elevator & 
Transit Co., Limited 


_ Notice is hereby given that a divi- 
dend at the rate of $1.40 oe annum 
will be paid July ist, for the quarter 
end une 30th, to shareholders of 
record June 14th. ’ 
R. G. SANDERSON, 
Secretary. 


_ INVESTMENT COMPANY — 
Dividend No. 4 


DIVIDEND NOTICES 


Dividend Notice 


Notice is hereby given that a quar- 
terly dividend of $1.75 per share has 
been declared on the Class “A” Cumu- 
lative Redeemable Preference Snares 
of Honey Dew, Limited, payable on the 
2nd day of July, 1930, to shareholder? 
of record the 13th day of June, 1930. 

By order of the Board. 


ERIC C. LINDSAY, 
; Secretary. 


Standard Steel. Construction 
Company, Limited 


Dividend Notice 


Notice is hereby i that a quar- 
terly dividend of 75 cents per share 
has been declared on the Class “A” 
Cumulative Redeemable Preference 
Shares of Standard Steel Construction 
Company Limited, payable on the Ist 
day of July, 1930, to shareholders of 
record on the 15th day of June, 1930. 


By order of the Board, 
J. J. BREEN, 
Secretary. 


Brewing Corporation of Ontario 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that s quarterly 
dividend of 624% Cents per share has been 
declared on the no par value Preference 
Stock of this Company, payable July Ist, 
1980, to Shareholders of record at the close 
of business June 2ist, 1930. 


By order of the Board. 
Ww. J. LYONS, 
Secretary. 
Toronto, June 16th, 1930. 


Abitibi Power & Paper 
Company Limited 
' Dividend Notice 


Notice is hereby given that a quar- 
terly dividend of one and one-half 
per cent has been declared on the 
Six Per Cent Cumulative Preferred 
Stock of Abitibi Power & Paper 
Company Limited, payable the 21st 
day of July, 1930, to shareholders 
of record at the close of business the 
10th day of July, 1930. 

By Order of the Board, 

T. BROADHURST, 
Secretary. 


CANADA STEAMSHIP 
LINES, LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that a Divi- 
dend of One and one-half per cent 
(1%%) on the Six per cent Cumu- 
lative Preference shares of the Com- 
pany has been d d for the 
Quarter ending June 30, 1930, pay- 
able.on July 2, 1930, to shareholders 
of record at the close of business on 
June 16, 1930. 

By order of the Board, 

R. BROCK THOMSON, 
Secretar 


Moritreal, June 6, 1930, 
The. Dominion Bank 


Notice is hereby given that a Divi- 


y: 


-, | dend .of three per cent upon the Paid 


Agnew Surpass, Shoe Stores 
Limited 


DIVIDEND NOTICE 


The regular dividend of 1%% for the 
three months ending June sort: 1930, has 
been declared on the issued Preference Shares 
of the Company, payable July ist to share- 
holders of record at the close of business 
June 16th, 1930. 
By order of the Board. 
H. M. MILLAR, 


Assistant Secretary. 


Canadian Wirebound Boxes Limited 
DIVIDEND NOTICE 


The regular dividend of 37%4c for thé 

three. months ending June 80th, 1930, has 

been declared on the issued Class “A” Com- 

mon Shares of the Company, payable July 

Ist to shareholders of record at the close of 
business June 16th, 1930. 
By order of the Board. 

H. M. MILLAR, 
Assistant Secretary. 


D.A. Stuart & Company Limited 


DIVIDEND NOTICE 
The regular dividend of 30c per share 
for the three months ending June 80th, 1930, 
has been declared on the issued Class “A” 
Participating Shares of the Company, pay- 
able July Ist, 1930, to shareholders of record 
at the close of business June 16th, 1930. 
By order of the Board. 
H. M. MILLAR, 
Assistant Secretary. 


EASTERN STEEL PRODUCTS LIMITED 


DIVIDEND NOTICE 


The regular dividend of 134% for te three 
as been 
—— ~~ the issued Prior Preference 
1930, to ahoseheldere ef’ seeran See deat 
of business June 16th, 1930. ee 
By order of the Board. 
H. M. MILLAR, 
Assistant Secretary. 


ann id 
EASTERN STEEL PRODUCTS LIMITED 


DIVIDEND NOTICE 


A dividend of 5c per share has hee 

on s§ 

a eke ae = hares of the Com- 
record at the close of business June 16th, 


By order of the Board. 
< H, M. MILLAR, 
Assistant 


Up Capital Stock of this Institution has 
been declared for the quarter ending 
30th June, 1980, ‘being at the rate of 
twelve per centsper annum, and that 
the same will be payable at the Head 
Office of the Bank and its Branches 
on and after Wednesday, the 2nd day 
of July, 1980, to shareholders of record 
of the 20th June, 1930. 
By.Order of the Board. 
Cc. A. BOGERT, 

General Manager. 

Toronto, 29th May, 1930. 


BENSON & HEDGES 
(CANADA) LIMITED 


DIVIDEND No. 16 


The regular 1%% quarterly divi- 
dend on the 7% Preferred Stock of. 
this Company has been declared for 

arter ending June 30th, 1930, 
payable on July 2nd, 1930, to Share- 
holders of record at the close of 
business on June 20th, 1930. 


By Order of the Board. 


W. H. THOMSON, 
Treasurer. 


Montreal, June 7th, 1930. 


(EXILES a 
inn) Dominion 


OLY Textile Co. 


Limite 


The British Mortgage and Trust 
Corporation of Ontario 


Half-yearly Dividend Number 104 


Notice is hereby given that a divi- 
dend of six per cent (6%) for the cur- 
rent half-year, being at the rate of 
twelve per cent. per annum, on the 
paid-up Capital stock of the Corpor- 
ation has been declared, and that the 
same will be payable on Wednesday, 
the 2nd day of July, 1930, to share- 
holders of record at the close of busi- 
ness on the 23rd day of June, 1930. 

By order of the Board. 

W. H. GREGORY, 
Managing Director. 
Stratford, June 7th, 1930. 


Woods Manufacturing 
Company, Limited 
PREFERRED STOCK DIVIDEND 
NOTICE 


The regular quarterly Dividend of 
One and th arters (1%%) per 
cent on the PREFERRED STOCK 
of WOODS MANUFACTURING 
COMPANY, LIMITED, for the 
quarter ‘ending June 30th, 1930, has 


n| been declared payable July 2nd, 1930, 


to shareholders of record June 21st, 


1930, to shareholders | 1930 


By Order of the Board, 
JOHN T. F. KEENE, 
Secretary. Treasurer. 


Montreal, June 14th, 1930, 
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DIVIDEND NOTICES 


ee 
Ottawa Light, Heat and Power 
Company, Limited 
DIV 


DS | 
Notice is hereby given that the usual 


dividends have been declared for quar- 
ter ending June 30th, 1930, payable to 
Shareholders of record June 20th, as 


foll to 

° PREF ERRED STOCK: 1%%, (being 
at the — of - per annum), pay- 
ble J st, 6 

r COMMON STOCK: 144%, (being, at 
the rate of 6% per annum), payable 


30th, 1930. 
wThe transfer books will not be closed. 


von F. W. FEE, 
Secy.-Treas. 


Ottawa, June 11th, 1930. 


cums, eo 


Second Preferred Dividend No. 12 

Notice is hereby given that @ 
“ dividend of one 

cent (75 cents per share) 

rate of 6% per 

declared on 


an July 15th, 1930, to 
poof record at the close of 
June 30th, 1930. 

By order of the Board, 


Monarch Mortgage & Investments, Limited 
PREFERRED and COMMON 
DIVIDENDS 

A dividend at the rate of 8% per 
annum has been declared upon the 
Preferred shares of Monarch Mortgage 
and Investments Limited covering the 
quarter-year ending June 30th, 1930, 
which will be paid on July 15th, 1930, 
nee of record June 30th, 


There will also be paid at this time 
a dividend of Five cents per share upon 
the Common stock of the Company, 
covering the six months period ending 
June 30th, 1930. 

By Order of the Board, 

EDWARD A. TANNER, 
Secretary-Treasurer. 
Toronto, June 1ith, 1930. 


The Toronto Mortgage Company 
Quarterly Dividend 
Notice is hereby given, that a Divi- 
dend of Three per cent., being at the 
rate of Twelve per cent. per annum, 
upon the paid-up Capital Stock of this 
Company, has been declared for the 
current Quarter, and that the same 
will be payable on and after 
1st July, 1930, 
to Shareholders of record on the books 
of the Company at the close of busi- 
ness on 14th instant. 
By order of the Board. 


WALTER GILLESPIE, 
Manager. 


Western Grain Company 
Limited 
Preference Dividend No. 6 


Notice is hereby:given that a Divi- 
dend for the Quarter ending July 
2nd, 1930, at the rate of 6%% per 
annum, will be paid on July 2nd, 
1930, to Preference Shareholders of 
record at the close of business on 
June 14th, 1930. 


By Order of the Board. 
: J. B. RENDALL, 
Secretary. 


Dated at Winnipeg, June 11th, 1930. 


Service Stations Limited 


Notice is hereby given that a quar- 
terly dividend of 65c per share has 
been declared on the outstanding 
Class “A” and Class “B” Shares of 
the Company, payable on the 2nd 
July, 1930, to shareholders of record 
on the registers at the close of busi- 
ness on the 14th June, 1930. 


By Order of the Board. 


F, J. MAYO, 
Secretary. 


Toronto, Canada, June 12th, 1930. 


Tip Top Tailors Limited 


Notice is hereby given that a divi- 
dend of one and three-quarters per 
cent on the 7% Cumulative Sinking 
Fund Redeemable Convertible Pre- 
ferred shares of the Company for 
the quarter ending June 30, 1930, 
has been declared payable on and 
after July 1, 1930, to shareholders 
of record at the close of business on 
June 14, 1930. The transfer books 
will not be closed. 

Dated at Toronto, Ontario, this 
11th day of June, 1930 

H. P. MACKECHNIE, 
Treasurer, 


Orange Crush 
Limited 
Notice of Dividend 
“A” PREFERRED 
Notice is hereby given that a 
quarterly dividend of 1%% has been 
declared on the “A” Preferred Cap- 
ital Stock of this Company, payable 
July 2nd, 1930, to shareholders of 
record June 16th, 1930. 
By order of the Board. 


R. T. MACDONALD, 
Secretary. 
Toronto, Ont., June 10th, 1930, 


Dominion 
Textile Co. 


Limites 


Notice of Preferred Stock Dividend 
ADIVIDEND of One and Three- 

Quarter per cent. (144%) on the 
Preferred Stock of DOMINION 
TEXTILE COMPANY Limited has 
been declared for the quarter ending 
June 30th, $500, payable 15th July, 
to sharcholders record June 30th, 


1930. 
By order of the Board. 
JAS. H. WEBB, 


Secretary-T: . 
Montreal, May 13th, 1930. oe 


Abitibi Power & Paper 
Company Limited 
Dividend Notice 


Notice is hereby given that a quar- 
terly dividend of one and three-quar- 
ters per cent has been declared on 
the Seven Per Cent Cumulative Pre- 
ferred Stock. of Abitibi Power & 
Paper Company Limited, payable 
the 2nd day of July, 1930, to share- 
holders of record at the close of busi- 
ness the 20th day of June, 1930. 


By Order of the Board, 
T. BROADHURST, 
Secretary 


DIVIDEND NOTICES 
OOOO 


Northern Ontario Power 
Company, Limited 


DIVIDEND No. 7 
AdIvinEND of 14% a b 4 


rate of 6% per ennum on He 67 
LIMITED, 


CANADIAN PACIFIC RAILWAY 


COMPANY 
Dividend Notice 


At a meeting of the Board of Direc- 
tors held today a dividend of two and 
one-half per cent on the Common Stock 
for the quarter ended March 81, 1930, 
was declared from railway revenues 
and special income, payable June 30, 
1930, to Shareholders of record at three 
p.m. on May 29, 1930. 

By order of the Board, 
Ernest Alexander, 
Secretary. 
Montreal, May 7, 1930. 


Canada Bud Breweries 
Limited 
DIVIDEND NOTICE 


Notice is Mireby given that a quar- 
terly dividend o enty-five Cents 
(25c) per share on the no par value 
Common Stock of Canada Bud Brew- 
eries Limited, has been declared pay- 
able on the 15th day of July, 1930, to 
Shareholders of Record at close of 
business on the 30th of June, 1930. 


By order of the Board of Directors. 


E. J. KAY, 
Secretary. 


Toronto, 11th June, 1930. 


Manitoba Mining Important 

The value of the mining industry to 
Manitoba is strikingly shown in a re- 
port of the Manitoba Chamber of 
Mines which shows expenditures for 
the years 1927-28-29 as follows: 1927, 
$1,535,619; 1928, $4,853,185; 1929, $12,- 
302,926. The wages item shows ex- 
penses in 1929 to have been eleven 
times as large as in 1927... 


| DIVIDEND NOTICES 
————————————————— eee 


Eastern Theatres Limited 


DIVIDEND NOTICE 


Preferred shares of the Company for the six 


months ending June 30th, 1930, has been de- 
clared, payable on the 3ist day of July, 1930, 
to Preferred shareholders of record on the 
30th day of June, 1930. 


By order of the Board. 


N. G. BARROW, Secretary. 
Dated at Toronto this 12th day of June, 1930. 


DIVIDEND NOTICE 


Aberley Knitting Mills, 
Limited 


has been declared on the Preference Stock 

of the Company, payable on and after July 

1st, 1930, to shareholders of record at the 

close of business on the 20th day of June, 

1930. 

By order of the Board. 

K. P. THORNE, 

Secr 


Toronto, June 17th, 19380. 


W.D.Beath&Son,Ltd. 


DIVIDEND NOTICE 


Notice is hereby given that the Company 
has declared a dividend of eighty cents per 
share upon its issued Class “A” shares for 
the six-month period from January Ist, 1930, 
to June 30th, 1930, payable July 2nd, 1930, 
to shareholders of record at the close of busi- 
ness on June 17th, 1930. 


0. A. LEFRANCOIS, 
Secretary-Treasurer. 
Toronto, June 17th, 1030. 


BRITISH COLUMBIA 
PACKERS LIMITED 


NOTICE OF DIVIDEND ON 
PREFERRED STOCK 


Notice ‘is hereby given that a quar- 
terly dividend of one and three-quar- 
ters per cent (1%%) for the three 
months ending June 380th, 1930, being 
at the rate of seven per cent (7%) per 
annum on the cumulative preference 
shares of this Company has been de- 
clared payable July 1st, 1930, to Share- 
holders of Record June 16th, 1930. 


By Order of the Board. 
F. R. BARTLETT, 
Secretary. 


Vancouver, B.C., June 10th, 1930. 


etary. 


Agricultural 
Survey 


A Weekly Featare 


Perfect Growing Weather 
Rains Continue in West 
Maritimes Looking Well 
Ontario, Quebec Poorer . 

The first Dominion Bureau crop 
report issued last week showed the 
condition of the wheat crop as 88 
per cent of the average yield Bes 
acre over the past ten years. s 
compares with 101 per cent at the 
same time a year ago. Since then 
almost perfect growing weather has 
been experienced in most parts of 
Canada and as a result wheat prices 
slumped below the dollar mark and 
reached the lowest level in seven 
years. Rains were general in the 


DIVIDEND NOTICES 
Thayers’ Limited 


DIVIDEND NOTICE 


Notice is hereby given that a Divi- 
dend of Eighty-seven and one-half 
Cents, (.8744c), per share, being at 
the rate of 7% per annum, been 
declared on the First Preferred 
Stock of THAYERS’ LIMITED, pay- 
able July 2nd, 1930, to shareholders 
of record at the close of business 
of June 20th, 1930. 


By Order of the Board, 
S. E. PROWSE, 
Secretary 


London, Ont., June 13, 1930. 


Dominion Engineering 
Works, Limited 


DIVIDEND NOTICE 


Notice is hereby given that a Divi- 
dend of ONE DOLLAR ($1.00) ox 
share has been declared on the No 
Par Value Shares of this Company, 
for the Quarter ending 30th June, 
1930, payable 15th July, 1930, to 
Shareholders of record at the close 
of business on the 30th June, 1930. 

By Order of the Board. 

F, W. EVENS, 
Secr 


Montreal, P.Q., 17th June, 1930. 


West for the most part of last week 
and continued into this week. 
three prairie provinces shared in 8 
week-end downpour. 

Half-inch showers fell in eastern 
Saskatchewan and western Manitoba, 
with precipitation to one- 
tenth of an inch in southern Mani- 

——— or less to the 
southwest of Saskatchewan. A num- 
ber of eastern Alberta points listed 
light rain, but the moisture did not 
extend far toward the foothills. 

According to the fifth crop report 
of the Bank of Commerce, crop con- 
ditions are generally very favorable. 

The outlook in Manitoba is very 
favorable; sections of Saskatchewan 
have ey _ general rain, —_ 
crops have made good progress 
warm weather in Alberta. Wheat is 
stooling well in Manitoba and at some 
points is 10 to 12 inches high, accord- 
aE to the statement. General rain- 
fall during the last 24 hours will 
prove of poaneen benefit to all 
crops, especially sown grains on 
light land. Eastern and northern 
Saskatchewan, it is stated, received 
a good soaking of late and soil drift- 
ing is expe to be counteracted in 
a number of areas. Hail damage is 
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N.B. Mink Breeders 


Organize / 
Announcement is 
formation of the New 
Breeders’ Association 
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slight. Late showers have been bene- | particuls 


ficial in parts of Alberta, according 
to the report. , 
Maritimes Favorable 

In Prince Edward Island, the con- 
dition of all crops except pasture is 
reported as equal to or above the 
ten-year average and about equal to 
last year’s conditions at the same 
date. In Nova Scotia, the condition 
of most crops is below the average 
and with the exception of oats, barley 
and rye, below last year’s figures. In 
New Brunswick, the condition of 
crops is mostly average or higher, 


.|and generally above last year. 


In Quebec, all crops but berteys 
peas and mixed grains show a condi- 
tion above the average, and above 
last year. In Ontario, the condition 
of fall wheat, fall rye, hay and clover 
and alfalfa is amie as below 
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Executor’s Sale of Wholesale Hardware Ba 


The Executors of the Estate of Colouel Thomas S. Hobbs offer for sale? 
Hobbs Hardware Company Limited of London, Ontarie (Established 1 
Business, assets and goodwill, including real estate. iz, 
Offers are invited and will be received until Noon, Tuesday, July 16th, = 
The highest or any offer not necessarily eae 


accepted. eS 
Inspection: of the property may be atranged for and inventories may be 


upon application to: 


The London and Western Trusts 


Company, 
LONDON 1 


Limited 
ONTARIO 


INTERNATIONAL PAPER and POWER COMPANY 


_ various Canadian enterprises aggregate, in 
round figures, $264,000,000, of which $136,- 
000,000 represent power and utility assets, 
and $128,000,000 paper and pulp assets and 


Owned, including subsidiaries, by 79,000 shareholders 
in Canada, Great Britain and the United States. The 
Company’s securities are listed and traded in on 
the Montreal and New York Stock Exchanges. 


| NTERNATIONAL Paper AND Power Com- 
PANY has built its financial structure on the 


principle of widely-distributed public owner- 
ship. More than 79,000 people, including 
many thousands of Canadians, now hold 
shares of the Company and its subsidiaries. 
In fifteen of the public offerings of Inter- 
national’s securities, Canadian investors 


have-subscribed $54,808,200, or one Cana- 
dian dollar for each three subscribed in 
Great Britain, the United States and else- 


where. 


nternational believes in the industrial 


future of Canada. The total 


other properties. ° 


assets of its 


. 


This investment has been made as a matter 
‘ of good business. Canada seeks sound in- 
dustrial development through proper utili- 
zation of her natural resources. Inter- 
national is concerned with the sound 
investment of funds entrusted to it by 
constantly increasing numbers of investors. 
In the development of the forest and the 
waterfall, International serves the interests 
of both the Dominion and the Company’s 


shareholders. 


What International Paper and Power Company is, who owns it, what are 
its policies and where and of what nature its undertakings, is being 
told in a series of advertisements, of which this is the second. 


INTERNATIONAL PAPER and POWER COMPANY 


CANADIAN HYDRO-ELECTRIC CORPORATION LIMITED 
GATINEAU ELECTRIC LIGHT COMPANY LIMITED 
CONTINENTAL PAPER PRODUCTS LIMITED 
INTERNATIONAL FIBRE BOARD LIMITED 


CANADIAN INTERNATIONAL PAPER COMPANY 
NEW BRUNSWICK INTERNATIONAL PAPER COMPANY 
RIORDON SALES CORPORATION LIMITED 


SAINT JOHN RIVER POWER COMPANY 
GATINEAU POWER COMPANY 


_NIPIGON CORPORATION LIMITED 
INTERNATIONAL PAPER AND POWER SECURITIES LIMITED 
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BRITISH 
COLUMBIA 
VESTMENTS 


one of the oldest finan- 

al institutions in British 

lumbia we offer non- 

ident investors a com- 

plete service in : 
BONDS 

MORTGAGES 
REAL ESTATE 
INVESTMENTS 


f bert & Son 


VANCOUVER LIMITED 


418 Howe Street, 
VANCOUVER, B.C. 


JH. ENDERTON & CO. 
fe Established 1890_ 


Estate Investments, Mortgage 
Insurance, 


Rentals, 
Stocks and 
Winnipeg Stock Ezchenge 


' 222 Portage Avenue, 
WINNIPEG . 


lack % Armstrong 

Cs to Robinson & Black) 

ESTATE VALUATIONS 
RENTALS 


ie Lands, Mortgages and Insurance 
STANDARD BANK BLDG, 
WINNIPEG, MAN. 


FINANCIAL AGENTS. B 
- Appraisers and Valuators ™ 
Estates Managed : 


nett, P.C., K.C. 

Sanford, BAL AC Hannah 

E. Might, E. J. Chambers, LL.B. 
~ HG, Nolan, MC., MA. 


‘REGINA 
Property Trackage 
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and 
Insurance 


BANK OF TORONTO BUILDING 
EDMONTON, CANADA 


HOG PRODUCTION 
IS COMING BACK 
ON PRAIRIE FARMS 


Western Farmers Learn 
Lesson as Barley 
Drops 


WILL TAKE TIME 


Results of Changed Policy 
Will Not Be Really Felt 
Till Fall of 
1931 


From Our Own Correspondent 

WINNIPEG.—Our bacon businessy 
which has so lamentably fallen off 
in recent years, seems due for an 
early revival, according to calcula- 
tions of packing-house experts. 
Farmers, and particularly those of 
Western Canada, very largely aban- 
doned the business of raising hogs 
during the period of high grain 
prices, preferring to sell their grain 
for cash rather than take the trouble 
to feed it to livestock. But the dis- 
astrous break in the barley market 
which has taken place since last 
year’s crop was harvested, has forc- 
ibly brought home to thousands of 
them the necessity of having a home 
market on the farm, in the shape of 
livestock, for their coarse Sues 

Canada formerly enjoyed a good 
export market for barley, not only 
in Great Britain, but also in Ger- 
many, Holland and in Scandinavian 
countries. That disappeared entire- 
ly during the past year, largely ow- 
ing to a heavy European production 
of coarse grains last year. In spite 
of the smallness of the Canadian 
crop in 1929 it was larger than the 
Canadian demand, and an export 
surplus, coupled with the impossi- 
bility of exporting, has driven bar- 
ley prices down to the lowest levels 
recorded in many years. Recent Win- 
nipeg quotations of 38 cents a bushel 
for barley in store at the head of 
the lakes are considerably less than 
half the prices prevailing earlier in 
the crop year. At many places that 
would mean only about 30 cents a 
bushel in the country. Compared 
with its value for feeding to hogs, 
not only at the present price level, 
which is high, owing to the scarcity 
of hogs, but at almost any imagin- 
able, price, the price of barley is 
absurdly low, and the only logical 
use for it is as hog feed. 

Getting Back to Hogs 

As a result, farmers all over West- 
ern Canada are trying -to get back 
into hog production as fast as they 
can, and breeding sows have been 
at a premium. Not only was the 
spring pig crop larger than in form- 
er years, but a heavy production ‘of 
pigs this fall to be fed throughout 
the winter:is looked for. The full 
result of the present movement will 
not be felt in livestock markets until 
the fall. of 1931, when pigs of next 
spring’s ene are ready for 
market. Hog production had shrunk 
to so small a volume that it~ will 
take some time to get back into the 
business. bigot 

Many reports received indicate a 
determination on the part of farm- 
ers not to be caught again without 
at least some hogs on*the farm, 
or to risk having te purchase sows 
when it seems profitable to enlarge 
their operations. 

Never Caught On 


For many years it was preached 
to Western farmers that the only 
way to establish a profitable bacon 

ess in England was to keep 
up ~ steady production that might 
hold the market, and that the only 
way to make money out of hogs 
was to keep steadily in the business. 


But the production of hogs never |‘ 


became, except in limited areas, an 
integral of Western farming, 
such as it is for example, in the 
corn belt of the United States. — 

A single year of unfavorable price 
relation between the price of grain 
and that of hogs has been sufficient 
to drive many farmers out of the 
business, even if the total operation 
of raising grain and feeding it had 
returned a profit. Nothing is more 
likely to disgust a farmer with rais- 
ing hogs than a realization that his 
labor in that direction has gone for 
nothing, and that he would have 
had as much money had he sold his 
grain instead of feeding it. But the 
lesson of the past year, it is be- 
lieved, will be sufficient, to keep 
many farmers in the business even 
through a ‘period ‘when hog prices 
are low, as an insurance against re- 
currence of a similar period. 

Barley Useful Crop 

It might be ompeeced that low bar- 
ley prices would drive farmers out 
of raising that grain. Barley, how- 
ever, fits in with the crop rotation on 
many farms, and in. addition’ may 
be seeded very late, when it is im- 
ossible to put in wheat. Frequent- 
y, because of a late ‘spring,’ or the 
necessity of doing spring cultivation 
on land to free it from weeds, barley 
is sown, and it is also useful in clear- 
ing land of wild oats as it may be 
harvested before the wild oats have 
come to maturity and have reseeded 
themselves, as happens when a wheat 
field gets infested. 
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Chartered by the Act of the Dominion Parliament 
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HEAD OFFICE 


WEYBURN, SASK. 


DIRECTORS:—Alex Simpson, Pres., Hollywood, California; 
Jos. Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, 
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H. 0. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking & Foreign Exchange Business Transacted 


Winnipeg Stock Ex. 
Elects New Officers 


At the annual meeting of 
the Winnipeg Stock Exchange 
J. McDonald, of the firm of 
Alderson, Desjardin, McDonald 
Co., was elected president. 
Other officers elected were: 
T. C. Anderson, vice-president; 
D. L. Rossini, manager; Messrs. 
Ralph D. Baker, H. Cotting- 
ham, Harry Ford, Peter Lowe, 
J. Vincent Nutter and P. V. 
Torrance, directors. 


Larger premises are under 
consideration by the Ex- 
change. Official recognition 
had been given during the year 
by the Montreal Stock Ex- 
change which permits its mem- 
bers to hold.membership in no 
other Canadian stock ex- 
changes except Toronto and 
Winnipeg. 


TARIFF IS ISSUE 
IN WESTERN ARENA 


Bennett’s Challenge Accepted 
by Liberal Campaigners— 
But Tories Hopeful 


From Our Own Correspondent 

WINNIPEG.—Development of the 
election campaign so far appears to 
satisfy all concerned, but the greater 
satisfaction appears to be felt by the 
Liberals. Apparently they are going 
to be able to maintain their ‘historic 
western position as a low tariff party 
opposed to the forces of high protec- 
tion, although when the budget was 
first announced there was a good deal 
of doubt as to their ability to do so. 
There was a chance that western Lib- 
eral members would be placed on the 
defensive on the charge of having dé- 
serted their historic low tariff prin- 
ciples, and in many constituencies 
there were grave doubts as to the dam- 
age they might suffer .on that account. 

But Mr. Bennett’s early campaign 
speeches gave an ape of which 
full advantage has been taken. The 
Hon. T. A. Crerar, for example, in ac- 
cepting the Liberal nomination at 
Brandon, declared that no matter what 
terminology Mr. Bennett might employ 
his policy meant higher tariffs on 
goods coming into the country and 
correspondingly higher costs. On the 
contrary, the Liberal policy was dealt 
with as being essentially a low tariff 
one, and emphasis was laid on various 
reductions that had been made in cities 
on implements of production. The 
British preference was stressed at 
ngth, and a prediction made that it 
would increase the volume of trade be- 
tween Canada and Great Britain and 
result in greater buying of Canadian 
wheat by the United Kingdom. 

Similarly the Manitoba Free Press 
seized upon a remark made by Mr. 
Bennett at Regina in which it was sug- 
ested that European countries impos- 
ng high tariffs on Canadian wheat 
should not be allowed to “peddle their 
goods in this country,” and that if nec- 
essary trade treaties with them should 
be denounced. The newspaper takes 
occasion to deal with the dangers of'a 
tariff war with our European custom- 


ers. 

But if the Liberals are cheered by 
being able to take up the tariff posi- 
tidn upon which, in western Canada, 
they are the most comfortable, there 
is much Conservative confidence, based 
not so much on the tariff argument 
as on the feeling that votes are likely 
to go against the government at a 
time when business conditions are un- 
favorable. The struggle that has taken 
place for Conservative nominations in 
a number of seats, and most notably in 
South Winnipeg where the Hon. Rob- 
ert Rogers and W. Sanford Evans 
engaged in a conflict that looked more 
like a primary election campaign in 
one of the United States than tho 
usual Canadian procedure, is an indi- 
cation of belief in the chance of win- 
ning seats from the government, 


TURNER VALLEY 
DELIVERIES DOWN 


Dalhousie No. 5, Widney No. 
1 Account For 
Decrease 


Crude oil deliveries to the Imperial 
refinery totalled 4,618 barrels in May 
a drop from the previous month of 
1,220 barrels, principally due to a 
falling off of deliveries from Dal- 
housie 5 and Widney 1. Total deliv- 
eries to the Imperial plant during May 
were 72,780 barrels, a drop of 5,137 
barrels from the total of 77,917 bar- 
rels in April. 

IMPERIAL REFINERY 
The Imperial deliveries for April 
and May were as follows: 
Crude Oil 
April May 
awe 140 
504 
270 


1,216 
148 
579 

1,762 


Royalite 15 
Royalite 20 
Royalite 21 
Royalite 10 
Dalhousie 5 


Discolored Crude Naphtha 
April 
Royalite 9 806 
Royalite 12 wad 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Associated 
Baltac 1 
Dalhousie 7 
Foothills 1 
Foothills 2 ...scccsece ° 
Lowery 


Mayland 1 . 
St. Pacific 
Brit. Dom. 2 
Calmont 2 
Freehold 2 « 
Model 1 .... 


19,813 22,314 
Crude Naphtha 
April May 
Royalite 3,710 3,511 
Royalite 8,399 
Royalite 
Royalite 
Royalite 
Royalite 
Réyalite 
Royalite 
Dalhousie 
Dalhousie 6 
Home 1 
Home 2 
Home 3 ....eee amecscee 
Home 4 +++ Oemm@eereee 
Brit. Dom. 2 eevecebeoce 
11].-Alta, seeeeeee eeeece 
52,265 45,847 
Regal Refinery 
Deliveries to the 
were: 


3,658 


Wellington 


Totals ’ 
Grand totals . 


THE FINANCIAL POST 


FUTURE BRIGHTER 
FOR DEVELOPMENT 
OF ALBERTA SAND 


Tar ‘Deposits Seemingly 
Have Great Commer- 
cial Value 


GAS OUTLOOK BETTER 


Pipeline Construction in U.S. 
Leads to Belief Similar 
Means Eventually Will 
Be Used in Canada 


From Our Own Correspondent 

EDMONTON. — It is cheering 
news that commercial exploitation 
is likely to commence in the near 
future of the great deposits of tar 
sands which lie in Northern Alberta. 
These have long been recognized as 
an asset of great potential value, but 
how to bring them into actual use 
has been a problem not easily solved. 

Both the Dominion government 
and the government of Alberta have 
had experts at research work on the 
use of the sands, and both the re- 
ports of their results, and the fact 
that two separate groups of promot- 
ers are now anxious to establish 
treating plants give hope that sat- 
isfactory exploitation may shortly 
take place. 


Commercial Use Possible 


Several different lines of experi- 
ment have been in progress. One 
has been the employment of the 
sands, in practically a natural state, 
as road-making material. Other ex- 
periments, still with road-making in 
mind as the ultimate employment, 
involve the separation of the nat- 
ural bitumen from the sand, discard- 
ing the latter, and shipping out only 
the bitumen to be used on roads. 
When separated, it is claimed to be 
equal in value to Trinidad asphalt. 
Experiments conducted by the Al- 
berta government, through the Al- 
berta research council, seem to in- 
dicate that by means of water and 
heat, separation on a commercial 
scale is possible. 

The separation of crude oil from 
the bitumen has also been produced 
experimentally, and so has the hy- 
drogenation of the bitumen to pro- 
duce gasoline. Instead of removing 
the overburden, which in some places 
covers the tar sands to a depth of 
20 feet, a process of hydrogenation 
of the tar in its original situation 
has been attempted, by introducing 
steam, or heat from other means, in- 
to the sands, allowing gasoline and 
light oils to be drawn off. 


Gas Outlook Better 


Another of Alberta’s resources, the 
natural gas from Turner Valley 
wells which is now being burned as 
waste, seems likely to be put to 
economical use, at least to some ex- 
tent. Authority has been procured 
from the Dominion government, with 
the assent of the Alberta govern- 
ment, for the export of a consider- 
able quantity for distribution 
through a system of pipe lines to 
several of the principal centres in 
Montana. It would be preferable to 
see employment of this resource in 
Canada, but it is better to have it 
put to use and to produce some rev- 
enue than to go to waste. 

Occasionally, there has been dis- 
cussion of the possibility of con- 
structing long pipe lines for the 
distribution of this natural gas to 
other Western cities beside Calgary, 
which is now plentifully supplied, 
and Edmonton and Medicine Hat 
which now obtain their natural gas 
from other Western fields. Such 
projects were formerly looked upon 
as more or less visionary, but in the 
United States there has been a tre- 
mendous increase, during the past 
ten years, both in the use of natural 
gas and its transportation for long 
distances by pipe line. 


Long Pipe Line Feasible 

A recent statement made in the 
United States gave the amount of 
this increase as from $180,000,000 
to $360,000,000 with 70 per cent of 
the gas used in the United States 
as coming from natural gas fields. 
There is nothing new, of course, 
about the use of natural gas, but 
there has been in the past a tendency 
to regard it as too uncertain a com- 
modity to justify the investment of 
very large amounts of capital. The 
constant discovery of new supplies, 
with the drilling of new wells, main- 
ly in the exploration for oil, is 
changing ideas on the subject, as 
is indicated by projects now under- 
way, such as to build a pipe line 
950 miles long, from a Texas field 
to mee. and others, to change 
over pipe lines for oil transportation 
to use for gas. 

Were it not for Alberta’s richness 
in coal resources, it is likely that 
earlier commercial use of this wasted 


gas would have taken place. But 
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the fuel resources she has ready for 
use, than additional fuel resources. 
The layman wonders why the wast- 
ed gas is not burned for the pro- 
duction of electricity for widespread 
distribution. 
Fertilizers Possible 

Economies, however, appear to be 
slightly in — of piping gas for 
use elsewhere as against the long- 
distance transmission of p An- 
other field is the use of electricity 
for chemical manufactures. Raw 
materials for such industries may 
be lacking, but there is at least 
nitrogen to be extracted from the 
air, and even if Western fields do 
not yet demand nitrogenous fertil- 
izers they can be used to advantage. 
Manufacture of liquefied hydrogen 


power also has its possibilities. Some 
of the Western coal fields have pos- 
sibilities in connection with coal-tar 
products. . 

nee the greatest possibility of 
the employment of Alberta’s power 
resources in the near future lies in 
the discovery of some means by 
which the aluminum content of clay 
can be electrically extracted at rea- 
sonable cost. The aluminum is there, 
in unlimited quantities, but so far 
the aluminum industry has found 
it cheaper to import bauxite ore 
than to attempt recovery of local 
supplies. Nowhere would such a dis- 
covery be more useful than in Al- 
berta, with vast power resources ly- 
ing idle or going to waste because 
no one quite knows how to employ 


for use as a concentrated source of’ them. 


Turner Valley Drilling Report 


(Wells being drilled by Imperial Oil) 


Week Ending June 14/30 


Depth 
last 
report 
feet 


4214 
3702 


3047 
3819 


5048 
4562 
3090 


Present 
depth Feet 
feet drilled 


4218 is 


Name of Well 
Royalite gteeeee 


Royalite errors 


Remarks . 
Drilling in lime. (Top lime at 4127 ft. ; 


91 ft. in lime). 

3727 25 Drilling in lime. (Top lime 3628 ft.; 
99 ft. in lime). 

8047 -» Running tubing. 

3929 110 10” casing lowered to 3882 ft. Under- 
reaming. 

5048 e+ Making up drill rods and circulating at 
4950 ft. (Top of lime at 4,499 ft.). 

4584 22 Drilling lime. (Top of lime at 4,480 
-ft.; 104 ft. in lime). 

3235 Drilling’ in shale. 

199 o casing cemented on bottom stand- 


ng. 
4836 60 Lowering 814” casing (7). 
6032 - Drilling out cement at 6023 ft. (Top 
lime at 6009 ft.). 
4660 88 Straightening crooked hole at 4657 ft. 
(Near top of lime). 
4660 33 Straightening bad hole while waiting 
for r‘g builders to convert to rotary. 
5834 ee Fishing for shooting line and rope 
5336 oa 
2776 64 
3796 3796 ee 
sand at 3 


spear. 
Reaming at 5116 ft. (Top lime at 5055 
ft.; bottom old hole at 5336 ft.). 
485 ft.). 
CG. D. & Be acco 3 3042 3042 «+ Drilling by lost bit at 3037 ft. 
NOTE: S—Standard. R—Rotary. DD.—Diamond Drill. 


Royalite posses 
Royalite » 


Dalhousie .sose 


Home Deeseeeee 
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Home cessseeee 


N.W. Assoc. ... 
Advance 


Mayland 
Mayland ... 


4776 
6032 


4627 
4627 
5884 
5336 


2722 Drilling in lime. (Top lime at 2483 ft.; 


293 ft. in lime). 


Reaming to straighten hole. (Home 
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INVESTMENT SECURITIES 


; W. S. NEWTON & CO. 
Walter 8. Newton Leslie Cooney 


FINANCIAL AGENTS, TRUSTEES AND LIQUIDATORS 
W. 5S. NEWTON, Official Trustee for Manitoba and Saskstchewan 


500 Mining Exchange Building - 356 Main St. 
Winnipeg - Phone 26 381 
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CAMERON-SOLMES, LIMITED 
Investment Bankers — Corporation Underwriters 


Ottawa Winnipeg Regina Saskatoon Calgary 
Now offering the stock of GRAPHIC PUBLISHERS, LTD. 


M A RA'& MCCARTHY 
Manin ia 


STOCK BROKERS 


W. HAROLD MARA J . MARA 
LEIGH M. McCARTHY A. MORTON BROWN 
H. G. DAVIDSON Lt.-Col. CARSON McCORMACE 


Canada Permanent Building, 320 Bay Street 


‘ TORONTO 
Telephone: Adelaide 9151 


BRITISH COLUMBIA? 


Because: 


British Columbia’s natural resources place her inva 
unique position as a field for profitable investment. 
Timber, Water power, Minerals and Land, all the main 
essentials for development and settlement, are present 
in abundance. 

British Columbia’s forests contain more than half of 
Canada’s total stand of commercial timber. 

British Columbia’s Water power is being developed 
extensively at a cost of many millions of dollars. Huge 
hydro-electric stations furnish industrial power at 
low rates. 

British Columbia leads in production of zinc, . 
— and silver; has the world’s largest vietatienlanh 
plant. . 

British Columbia leads in the value per acre of her — 
farms. 22,000,000 acres are available for agricultural 
purposes. 


Get the facts on British Columbia. Official reports are 
available on all phases of her activities. 


Bureau of Provincial Information 
Victoria, B.C. 
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The Life Blo od 7 Industry 


T the heart of Canada’s industrial expan- 
sion is the vital force of electricity «+ . 


increasing production, lowering manufac- 
turing costs and creating a new_ national 
prosperity. 

In every province rivers and streams have 
been harnessed to effect a nation-wide dis- 
tribution of water power. Electricity, avail- 
able at remarkably low cost, has made our 
basic industries virtually independent of 
imported coal and has attracted some two. 
thousand new industries to the Dominion. 


The manufacture of pulp and paper in 
Canada has assumed world-wide importance, 
largely due to the fact that an abundance of 
water power is convenient to the source of 


CANADIAN 


# raw materials.-/And the exploitationtof . 
Canada’s vast mineral wealth has been” 
accomplished economically by the same 
mobile power. ‘ 


In per capita developed water power and in 
aggregate developed power Canada ranks 
second among the nations of the world. To 
make this mighty flood of power available 
to industry, Canadian General Electric 
Company has given needed co-operation 
and leadership . . equipping the generat- 
ing stations, facilitating the widespread dis- 
tribution of power and furnishing every 
conceivable type of electric equipment to 
the end that Canadian industry may be 
completely electrified. 


CGE-1308 


GENERAL ELECTRIC ¢2. 


HEAD OFFICE, TORONTO: SALES OFFICES IN ‘AIL. PRINCIPAL CITIES 
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AT PETERSON-COBALT ‘ye . Ty), SYL 
Report Shows Current Lia- McDougall g Cowan ,. ~ PRODUC 
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With New Discoveries Canadian Minin 
i Pine hs — 
Poe, Much Brighter Market Ignores Kirkland Lake Gold Deve 


NINE GOLD STOCKS Se ene eae. a neat of dere eae . 
ee es re! §{ | cal vende Monty Hidhdew oT L_|* jecitiery ue ssl 200 St. James Street, Woh Oo. oc 
13 . 


« ° . 5 M nthi Hi h-Low Price Ra e assets. There are 300,000 oe ay < ee ; 
Much Wider Area Than Previously Estimated verage 0 y 6 nee — White Lake Mines not listed in th STOCK BROKERS a : New Shaft } 


yee ew Shaft Necessary PY Be ne as Led W. A. Lamport, president of the com- ; ; Diamond ; 
| \ ey eee eee OtenE ‘wee conte’ OTTAWA TORONTO WINNIPEG © . in Ab 
Kirkland Lake Gold is a gold stock which has excited CaM A Pek cd? Pode aie fo diamond. drilling which indicates HALIFAX SAINT JOAN, N.B. QUEBEO a ; 
more controversy in the last two or three years than,any ’ Ae ee eee ee eee Feolesical acorable to further develop- [ae ae 
other Canadian mining stock, excepting Hollinger. _A ban ¥ ment. ‘The territory pros eet te So , M O N T R E A L ad ' Sylvanite Geis 
Recent exploration at depth has revealed some T A edt \ Nine Leading Canadian Gold Stocks See results and if favorable arrangements | : Berh 1860 
values. What these will mean in profits available for divi- / | of can be concluded with, the owners, of : SAP | ting $74,901 £0 
dends remains to be seen, but undoubtedly the outlook now PT A bea EN at ee wee eke the ad he company will likely reach its Direct Private Wire to All Branches and New York | sleet to oe cen 
is brighter than at any other time in the history of the j a Ll eK] i objective snaa ounces ning yeai ‘were ee Ad fee em Se 
company. . j | WY Th PT de 1 a ae o | obtained from a small upper contac — = — t 
The company has outstanding 5,239,123 shares of * Y - N ¥ zone and with the lower contact zone | aay 7/7/77 (EM MS Mea! Lda 
stock of $1 par value. Attempts to estimate probable profits  f ces 4 PP AR bel of ee bia ‘ieee pects similar roportional results / 
would be futile, because the average value of the ore and f Holli 6 y f— ScrOsEn pe mney Kt. bay sea, Ueapeleied ta 
the cost of mining are yet to be determined. It is encourag- } 0 inger : TNA lh | Sremece7T | silver daring the year, the, opinion is 
ing to shareholders, however, to learn that tlfe company will Kirkland Lake Go a | ; ‘te low point, and “must, gradually, ad- 
not be compelled to sink a second shaft from the surface, Lake Shore ~ vance to a point commensurate with its 
the safety rules having been complied with in another way. Mcintyre b roe value s00 © 
.. Further large capital expenditures, therefore, are not . Rel ce sehstenai acpi 
likely to be necessary except such as can be financed from Premier al Re sun: omindane enlace 
ore recovered as development work proceeds. Sylvanite | Ne] sell, says | that satisfactory arrange- 
Said be Short Int t Teck- Hu hes Scotia Arm of Peterson Lake, through 
re Sac. Wri ht the deep shaft of the Colonial Mines, 
Marketwise, the stock of Kirkland Lake Gold is in a , Urls f Limited, ean probably be made.” X 
favorable position. There aft a few shareholders who can cross-cut from, this, asta 
ieetguaa teampervcmmeree: | CT TCT TL ati 
in the the issue has been subject to manipulation in the dD ited. From indicati diamond. 
re nemes a oar to occur er There JJAS NDJFMAMJ J ASONDJ FMA ae ASONDJFMAM mineralization (within, 190 feet either 
is belie a short interest of some proportions. ft Aes r ee aa side of the Kee e contact) 
_ The company has a management of experience and Kirkland Lake Gold Mines 14d. is one of the non-dividend paying gold stocks. Its price fluctuation has been comparable to the average | ™ay therefore te economically | ext iP Ao-+. Le ie Hal 8 


bilities Exceed Current 
Assets 


The fourth annual report of Peter- 
son Cobalt. Mines Ltd,, for the year 


Members of the Montreal Stock Exch 
Members of Montreal Curb Market 


Ram ere - " a aa ee eee 
Sol teetests-cece aseaninieimenentecinnemerecattenaiene itera ata ee ee Re, en nee a ee 
’ - i 
, 


i i ket, its future having been discounted 
integrity. The controlling interests, while not experienced of the nine gold stocks listed in the accompanying chert, 7 Sock tge been aptice om | ~ market fiz fetere Raving been discvunsns sterson Lake from the 990-foot, level 
. in mining, are men of high reputation who place unbounded far beyond that justified, an indleated by the peak price of $3.10 reached in the fall sf 1931, At the prowant time Brs'in the’ past ofthe Colon from the, $80-foot, level 
faith in Dr. Tyrrell and his staff, and it is believed that the and is at a most interesting stage. F , 
non-technical members of the board, with other large in- ) : "ie 
Y ; These amounts ad 


dividual shareholders, will retain their holdings through ATL AS COMP ANY Tt | | _ Thege amounts a7 


the vicissitudes of operation and market fluctuations. a its would bring th 
The following, which has been written by a member of WOULD DEVELOP sf a age wont 
The Financial Post staff after close study of facts made ro ¥ credse’ over the p 
freely available by the management, is an attempt to dis- AT GREAT SLAVE ae 

cuss, in non-technical language, the present situation at : woetiediielsas 

the mine: Mackintosh Bell, Consol. 


Developments at the Kirkland] Teck Hughes had the same lean ore i> ) : # 
‘Lake Gold Mine indicate the com-| bodies before it encountered the por- Senate, Saath Working capital, 


ete vindication of the theory held 
nt and 
neral manager, Dr. J. B. Tyrrell, 
fat the porphyry, with which the 
rich ore bodies are associated, pitch- 
ed westward and would be encoun- 
tered at depth. 
th operations now the deepest 
of any in Canada, 4,000 feet, the 
company is mortiog, with its great- 
est success, and it is apparent that 
it will. its well earned reward. 
Men of ce Argue About It 
Possibly no other mine in Ontario 
has attracted the attention and pro- 
voked the theories regarding its 
logy as has Kirkland Lake Gold. 
en Dr. Tyrrell assumed charge 
about four years age, deep explora- 
tion was begun. e central shaft 
was carried down to a depth of 2,- 
475 feet and at a point 250 feet 
south a four-compartment winze was 


8 
At the 3,225-foot horizon, a dia- 
base dyke, which outcrops on the ad- 
joining Teck Hughes Laeepants to the 
east, and which pitches westward, 
entered the company’s property. 
Dyke’s Importance Seems Slight 
Inasmuch as the rich ore bodies 
occurring on the Teck Hughes prop- 
erty were found east of this dyke, 
it was generally assumed that Kirk- 
land Lake Gold would find rich ore 
bodies east of this dyke and that 
the future of the property rested 
in the development of the lar- 
shaped area, below the 3.225-foot 
level, delimited by the company’s 
ry on the cast and ~ — 
ward-pitching dyke on the wes 
Such ‘alee the case, the possible 
area for development would 
tively small, and its geological im- 
portance would overshadow its com- 


dyke bears no relation to the en- 
richment in the ore bodies occurring 
in the main vein system, which ex- 
ae yy aS 0 camps _ in- 
8 @ proximity of the porphyry 
is the vital factor. The dvi ke and 
the porphyry both enter the com- 
pany’s property near the same point, 
hich ly confounded the im- 
ee of the diabase dyke. The 
dyke, however, forms an acute angle 
as it enters the property and en- 
croaches westward at the rate of 
about 25 feet per 100 feet of depth, 
while the indications are that the 
porphyry encroaches westward at 
the ore of 100 feet per 100 feet of 
depth. 


phyry that Kirkland Lake Gold has 
been experiencing, which strength- 
ens the belief that the porphyry will 
be generous again. . 

Dr. Tyrrell sees no difficulty in 
mining to even a depth of 7,000 feet. 
It is being done at the Mysore Mines 
in the Kolar district of India, where 
the surface temperatures are high. 
The rock temperature at 4,000 feet 
in the Kirkland Lake Gold mine is 
62 degrees, and increasing at the 
rate of approximately one degree 
per 200 feet of depth. Therefore, 
at 7,000 feet depth the temperature 
should be approximately 77 degrees. 
This compares with a temperature 
of 116 degrees at the Mysore mines, 
ee of course, is worked by native 
a or. 


Values Highest Ever 


On the 3,875 and 4,000-foot levels, 
drifting on the veins has been car- 
ried out to the eastern boundary, 
where values have averaged the 
highest ever encountered. Drift 
width is about 54% feet, where values 
up to $200 are common. The full 
width of the veins has not been 
worked, and until further develop- 
ment is done the ore possibilities of 
these lower workings will not be 
known. To date, not over 500 feet 
of the eastern section of the veins 
has been explored. 

To Reduce Tailings Loss 

With the high mil] heads recently 
worked, there has been a higher loss 
in the tailings and a new cone classi- 
fier has been installed to cut down 
this loss. 

The present hoisting facilities, 
while limited, are capable of han- 
dling 600 tons daily, if skips are 
employed. At present, the ore is 
hoisted in cars, througit the winze, 
and trammed to the central shaft, 
to be raised to the surface. In event 
of skips being employed an ore pass 
could be cut from the winze to the 
central shaft and a loading pocket 
installed. The requirements of the 
Ontario government have been met, 
in so far as duplicate exit and ven- 
tilation are concerned, by connecting 
up the old stopes and providing re- 
fuge stations with air-tight trap 
doors. 

Recent mill heads have been run- 
ning the highest in the company’s 
history, while the tonnage treated 
averages about 150 to 160 tons daily. 

A comparison of the three previ- 
ous years’ production and recover- 
ies is of interest, as they reflect the 
difficulties the company has had to 


A new company, known as The 
Atlas Exploration Co. Ltd., headed 
by Dr. J. Mackintosh Bell, has been 
incorporated to amalgamate the as- 
sets of the Atlas Exploration Co. 
and Mining Issues Ltd., which con- 
sist principally of interest in lead- 
zine properties in the Great Slave 
Lake area. 

The new company is capitalized 
with 5,000,000 shares of no par value, 
of which 650,000. shares will be is- 
sued for the assets of the old com- 
panies. 

The company is associated with 
Consolidated Mining & Smelting Co. 
and Ventures Ltd. in the affairs of 
Northern Lead & Zinc Ltd., which 
owns the original lead-zinc stakings 
at Great Slave Lake, consisting of 
sperenmuatey 13 square miles. Dr. 
Bell, when directing the affairs of 
Huronian Belt Company, secured an 
interest in this property but it was 
subsequently dropped. Of the au- 
thorized capitalization of Northern 
Lead & Zinc Ltd., Atlas Explora- 
tion hold 185,350 shares, Consolidat- 
ed Mining & Smelting Co. holds 175,- 
000 shares and Ventures Ltd. holds 
175,000 shares. 

The new company also has 20 per 
cent interest in the Genera) Explor- 
ation Ltd., the balance of the inter- 
est being equally held by Ventures 
Ltd. and Consolidated Mining 
Smelting Co., which owns 20 square 
miles adjacent to the holdings of 
the Northern Lead & Zine Ltd., 600 
acres at the mouth of the Yellow- 
knife river; 225 acres north of Lake 
Marian and 16,960 acres of oil leases 
on the Hay river. In addition, the 
new company owns 822,294 shares 
in the Duthie Mines Ltd. and 550 
shares in the valley of Wedge Creek, 
a tributary of the Findlay river in 
British Columbia, 

It is reported the head office of the 
company is to be in Toronto, and 
that an initial offering of the com- 
pany’s stock is to be made at $1 
per share so that the operations of 
the company may be continued. 
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Each year additional thousands of car owners 
learn to recognize the British American 
Sign as the insignia of a Company 
devoted to the best 
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tions—- a large underground cavern 
free from metallic conductors and a 
rock roof of great thickness. At Sud- 
bury experiments will be made in con- 
nection with the Falconbridge and 
other ore bodies. 

Dr. L, Gilchrist of the University of 


Toronto will continue research in the 
field with a variety of electrical and 
magnetic methods for the purpose of 
ascertaining their serviceableness in the 


: search for concealed mineral d its. 
Complete, reliable news and views on Canadian invest- The methods will be tried at fitst on 


ments, and business and economic developments are known ore bodies of fairly simple com- 
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nvtrinaieentnemes RE THIS nS studying underground conditions, and 
FINANCIAL POST. A. H. Miller of the Dominion Observa- 
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bodies at Calabogie, Ontario, and at 
Bristol, Quebec, referred to above. The 
results of these various investigations section 
will be printed and given to the public bere ] 

© annual meet 


as soon as possible. 25 
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19, 1980 


LVANITE GOLD 
PRODUCTION . UP, 
"RECOVERY DOWN 


evelopment Absorbs the 
_ Earnings For Lower 


Net Profit 


RESERVES GAIN 


ew Shaft Nears Objective; 
_ Diamond Drilling Cost 
is Abnormally 

High 


Bylvanite Gold Mines earned a net 
grofit during the fiscal year ended 
wading $74,961 for depreciation; equi- 
galent to .008 cents per share as com- 
gred with .029 cents per share the 
meyious year. 
While there was an increase in the 
inage milled there was a decrease 
ihe average per ton as compared 
former years. This is account- 
for by the proportionately large 
grease in development rock sent 
the mill. e 
MARY OF MINING OP 
— Years Ended March yaaa 
iti T5408 70883 Bratt 
lion ‘produced $690,40¢ $737,573 $609.181 
covery per ton 9.16 $10.41 $10.62 
Foent, TECOVETY gerseq — oeesee 94.4 
ore reserves: 
in stopes .. 65,807 43,106 


Ore Reserves Greater 


qs the policy of the company to 
fate only the broken ore in the 
These ore reserves show an 
rease of approximately 25 per cent 
ip the previous year, 
evelopment work during the year 
pconcentrated on sinking No, 4 shaft 
@ exploring the adjacent’ area. This 
w two-compartment shaft to the end 
March, 1930, had reached a depth of 
i) feet. A proportion of this shaft 
iking cost was charged directly to 
erations. A further abnormal ex- 
iture charged direct to operations 
s $40,790 for diamond drilling. 
amounts added to the net eae: 
would bring the total above that of 
ious year. — 
be working capital shows an in- 
ise over the previous year as fol- 


alas cn i eee oat 


23,909 


Working Capital 


$ 
assets ..~ 402,372 388,631 282,375 
liabiliti 73,904 67,504 63,350 


capital ... 328,468 321,127 219,025 
the bullion produced is less 
that of the previous year, and 
eens costs higher, president 
L. Koons points out that it 
I} met be necessary to make so large 
expenditure for development in the 
year as was made in the past 
» and a good part of the time 
‘spent in proving the discoveries 
bable ore occurrences which the 
ive development of the past two 
is has indicated. 
fae following is the profit and loss 
for the past three years: 
i AND SURPLUS ACCOUNT 
ears 


March 31 
19 1929 1928 
609,181 


360,961 
19,290 


228,980 
4,408 


gence 
233,338 


737,573 


548,694 
21,177 


167,702 


12,921 
180,623 
75,072 
10,077 


95,474 


101,655 
74,961 


eteece 
_— 


, 26,694 
~ 258,555 158,081 


r fwd. 280,249 258,555 
Per Share and Div. Record: 
$0.008  $0.029 


158,081 
$0.048 


“Ig commenting on operations for the 
Jar, general manager C. E. Rogers 
 feports as follows: 
» "Above 1,000 feet in the No. 4 shaft 
“Mes, exploration done‘since sinking 
@ommenced has indicated encouraging 
‘@teurrences of ore. This, coupled with 
eTeults of previous diamond-drilling, 
: to the reasonable expectation of 
“@ventually developing a tonnage of 
‘importance there. 
* “Below that level, no work has yet 
‘been undertaken aside from shaft-sink- 
“ing and the cutting of stations, in ad- 
“ditien to promising diathond-drill 
sections secured before the shaft 
‘Wag started. The shaft, itself eut two 
Separate’ veins between 1,000 and the 
horizon and sampling oc the walls 
ted ore in both. Shaft-sinking 
exposed what is apparently a 
‘strong fault in this section. The dis- 
ent is to the’north on the lower 
tide, thus tending to carry the ore in 
that direction. This fault and the prob- 
existence of another vein, likely 
accounts for the assumed position on 
the 1,500 and 1,750 levels of what is 
indicated as being a large ore body 
oy ie of a point vertically below 
3. level ore. 

“During the past few months a daily 
ae of 50 tons has gone to the 
‘ rom this area of the mine. 

“Two of the most important develop- 
Ments were ore extensions from 1001 
vein system at>and above 1,000 level, 
east of No. 2 shaft and the continua- 
tion of 1004, 1023, 1056 and 1058 vein 
feritg above 1,000 feet. An area of 
meron promise was also partially 
developed on 1024-1056-1058 ore body 
above the 1,125 level, after crosscutting 
‘Berth from No. 2 shaft at that depth. 
_ “Mill ore continued to be drawn from 
the 1001 vein section, that just south 
‘Of No. 2 shaft, on practically all levels 

approximately 400 to and includ- 
ing 1,750 feet. This part of the mine 
Produced a large tonnage of better than 
average grade during the year. 

“Diamond-drill indications between 

and approximately 2,500 feet, as 

ell as crosscutting, drifting and dia- 
Mond-drilling, from and including 1,- 
500 to 2,000 levels, shows that below 
feet the so-called main south 

Yein-fracture dips to the north at about | 
0°, Exploration to the end of the| 

l year disclosed no consistent ore - 

Probable impoztence along this 

a’ fractrr> pelow approximately 
fer’. Certain favorable ore indi- 
tations and short occurrences of ore 
Were, however, indicated below that 
level, Promising structure was also 
ound in many sections, This, added 
to the fact that the fracture is better 
@efined and the vein material is on an 
average wider and of greater known 
extent than any other thus far dis- 
tloged on your property, leads to the 
belief that ore possibilities exist at 
pester depth. On this assumption 
eeeed-drilling is planned below 2,500 
“To summarize the approximate 14,- 
000. feet of work of this class com- 
Pletéd, it can be said with confidence 
that = diamond-drilling contributed 
largely to the success for the year. It 
Was wholly responsible for the finding 
certain ore bodies. It also very 
materially aided discovery and develop- 
Ment of ore in 1065 and 1126 areas, as 
Well as numerous other sections of less 
Probable tonnage and value. In addi- 
on, drilling from the 500 level near 
No. 2 shaft has in‘icated the existence 
two steeply inc.ined ve'1s on Claim 

2226. One appears to be narrow 

and high grade; the other shows a 
ter than average width, good struc- 
Te and normal values. A hole is now 
being drilled on the 400 level and 
*urther exploratory work is planned, as 
is geasonable to believe this vein 
on may be the eastward continua- 
m of valuable ore occurrences being 
developed further to the west at the 
Same horizon, as well as in 1004 stope 
imost vertically below these inter- 
, Sections.” 
e annual meeting of the company 
‘ le callea for June 26, at Kirkland Lake. 
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Their Present Status 


Hollinger Consolidated 


Gold Mines “Wer me 


_ What are the most promising min- 
ing stocks? Which ones are unattrac- 
tive? The purpose of this series of 
analyses is to enable the investor to 
papene his present holdings and to 
choose the most promising stocks to 
add to his list. 

The Financia] Post proposes to 
summarize the present position of 
every listed mining stock in Canada, 
The stocks chosen will be those 
quoted weekly in the table of min- 
ing stock quotations published in 
The Financial Post. Others will fol- 
low week by week until the entire 
list has been discussed. 

In this series of articles no at- 
tempt will be made to publish other 
than facts and opinions based on 
those facts. The purpose of the ser- 
ies is not to arouse false hopes nor 
to create dissatisfaction with any 
stocks but frankly~to analyze the 
present position of each stock and 
each mine. 


HOLLINGER. 


Shares of Hollinger Consolidated 
Gold Mines Ltd., selling, $6 each, are 
bringing just about what they are 
worth, which gives a return of 10.8 per 
cent on the investment. 

There is little possibility of any de- 
velopments that would give just cause 
for any substantial appreciation, but 
considering the return, shares purchas- 
ed at current prices should prove a 
satisfactory investment. 

The mine, once the pride of Canada, 
has lost much of the public confidence 
it formerly enjoyed, owing to the 
sponsoring it had from the company’s 
executives when its shares were selling 
at peak prices around $20, 

Public loss of confidence, dates from 
the time of the disastrous fire in the 
mine early in 1928. Coincident with 
this fire the true conditions under- 
ground became known, when it was 
realized the ore bodies were not like 
cheese, to be sliced down and valued 
according to depth. 


Now Treats 4,000 Tons 

Production at .the mil} in Porcupine 
reached its peak durin 
average of approximately 6,200 tons of 
ore daily was treated. Mill capacity 
was increased preceding this date 
when the company had an ambitious 
programme to be the largest producer 
in the world. At the present time 
about 4,000 tons daily is being treated, 

Early,in 1929 Dr. Gratton, professor 
of geology of Harvard University, was 
called in to report on the possibility 
of ore at depth. To date nothing con- 
clusive has been announced, but the 
study is continuing. 

During the past four years the an- 
nual estimate of ore reserves has de- 
clined, but indications are, that at the 
present time, ore is being put in sight 
faster than it is being hoisted. Such 
being the case there is no reason to 
believe that the life of the property is 
limited to the four years ore now ahead 
of the mill. 


SUMMARY OF ORE ay YEARS ENDED DEC, 31 


1927, when an, 


Canadian Mines from A to Z 


| in Crisp Weekly Reviews 


A comparison of the income account and 
balance sheets for the past three years is 
as follows: 


INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
- 


1929 1928 
8 3 


Gold & silver 
production . 9,483,767 10,712,822 14,548,90 
Less operating expenses: 
Mining chgs. 4,425,299 5,044,928 5,195,822 
Milling chgs. 1,016,869 1,326,718 1,587,904 
814,046 724,398 


Gen. chgs. 684,060 
Oper, earn. . 3,308,089 3,527,185 7,061,276 
Add non-oper. earnings: 
Int. on invest. 
other . 783,440 
Profit on sale 
of sec. .. 
Appree. on 
invest. .« escccce 


Net earn. . 4,041,479 5,163,023 


Less reserves: 
324,284 495,069 
39,331 2,333 


8,416 12,625 
4,302 4,302 
5,557 88,385 


752,146 
32,492 
851,250 


769,480 
533,004 
510,000 
8,853,850 


645,824 
544,414 


12,625 
59,584 


Pereee 


Taxes .... 
Plant depr. 
Tailings site 
deprec. .. 
Inv, in prop. 
A comp. w/d 
xp. On prop. 
aband. w/o 
Adjustm’ts 


21,083 ° 
Net profits.. 3,638,606 4,615,309 
Appropriations : 


Dividends . ‘3,108,000 5,412,000 6,896,000 
Surp. for yr. 440,606 °796,691 1,295,403 
Prev. yrs. 
surplus ...«+ 10,669,554 11,466,245 10,270,842 

11,110,160 10,669,654 11,466,245 
Less: 


Donations. ecseece Pesecce 
Abitibi pr. 


7,691,408 


eereeoe eeeeeee @ereeee 


: Ai.110,160 10,669,554 11,466,245 
Earnings Per Share & Divs. Paid: 
Earn. (on 
74 94 


-65 1.10 1.30 

During the first quarter of 1930, the prec- 
ious metal recovery was $2,588,407, the oper- 
ating experditure was $1,648,476, giving an 
operating profit of $939,931. Other income 
was $144,448. The surplus indicated was 
$284,879 after paying $799,500 in dividends. 

The company has outside interests 
which may ultimately prove of real 
value, the principal one being its cop- 
per property in the Kamiskotia district, 
which is awaiting development, pend- 
ing the construction of a railway to the 
site. 


Subsidiary Handles Investments 


Early in 1929 the company formed 
8 subsidiary known as the Internation- 
al Bond & Share Corp., to handle its 
investments in securities, purchased 
out of the earned surplus built up. 
substantia] earning has been derived 
from this source in the past, and so 
long as the company owns all the stock 
in this subsidiary, it should continue 
to enjoy this income. There is always 

danger, however, that assets so di- 
vorced from the parent company, be- 
come entangled so that the parent com- 
pany does not reap the full benefit. 

The company is capitalized at $25,- 
000,000 in $5 par value shares of whic 
$24,600,000 of 4,920,000 shares are out- 
standing. 


1928 1927 1926 a: 


8 & 3 $ 
+ 9,147,028 12,359,134 20,004,767 23,235,824 27,165,204 


783,245 1,047,190 
85 


1,766,000 3.018 t78 


11. 11.80 12.14 18,16 3.48 
23,431,418 21,883,494 23,268,975 27,605,830 nee ee 


Average value per ton, $ .......+ 
Ore $6 to $8 value per ton, $ 
Tons 


Average 
Surface outcrops, value, $ 
Tons 
Average value, per ton, $ 
Probable ore, val 
Tons 


eeeeeece 


Average value per ton, $ 
Miscellaneous ore, value, § 

Tons 

Average value per ton, $ 


7,819,898 51,210,235 60,225,539 66,081,733 65,068,799 
6,360,021 6,557,322 7,482,899 17,779,284 


7.52 7.81 
SUMMARY OF OPERATIONS 


Total ore reserves, value, $ 
Tons 


‘o 
Average value per ton, $ 


3 
2,687,266 2,387,517 2,605,680 8,040,957 2 
8.88 9.17 8.08 9.08 
3,387,388 6,649,781 4,102,248 1,822,591 
te 94 


74,505 
10,580 
7.08 


8.83 

2,307,209 

752,701 302,902 

7.51 

231,620 

33,720 
6 


636,940 185,972 
7.64 FAL 
348,000 601,730 
55,080 80,280 
6.32 5 


7.62 
633,348 


ae 


7,190,565 
8.10 8.40 9.05 


(Years Ended December 31) 


Tons 


650,205 
eecce errceccosceseeese 1,072,498 


1929 wecccscess oceresvosceccesces 
—t— 


Average Per cent Value 


velue recovery 


Recovered 
per ton 


10,081,051 
12,274,114 


14,780,637 
14,548,900 
10,712,822 

9,433,767 


*Records destroyed by bush fire, estimates only. 
Based on the company’s estimate of ore reserves and operating costs for 
the past year, there is sufficient ore in sight to operate the mill at present 


capacity for about four years, with a 


otential profit of $21,800,000 in sight, 


equivalent to $4.95 on each of the 4,920,000 shares outstanding. In addition the 
current assets, including the company’s investment in the International Bond 
& Share Corp., amount to $12,846,452 in excess of the company’s current lia- 


bilities, equivalent to $2.60 per share. 
Assuming the above as a basis for 


an actuarial caleulation, returning six 


per cent on the investment and amortizing the capital in four years, the indi- 
cated life of the ore reserves, the value as represented by the profit in these 
ore reserves, is $16,900,000, equivalent to a value of $3.45 per share, This amount 


plus the value represented 


y the company’s investments and current assets 


makes a total of $6.05 as compared with a current market valuation of $6 


per share. 


Woods Manufacturing 
_ Company, Limited 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


FACTORIES AT 


MONTREA 
WINNIPEG, WELLAND 


TORONTO, OTTAWA, 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


HEAD OFFICE 
MONTREAL 


_— 


MANUFACTURING 


ALL LINES oF WHITE AND GREY COTTONS, PRINTS, SHEETINGS, 
SHIRTINGS, PILLOW CoTToNs, LONG CLOTHS, CAMBRICS, DUCKS, 
BaGs, TWILLS, DRILLS, QUILTS, BuREAU Covers, TOWELS AND 


TOWELLING, YARNS, BLANKETS, 


RucGs, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO 


WINNIPEG VANCOUVER 


ISLAND FALLS 
POWER REACHES 
FLIN FLON MINE 


~— at Property Ahead 
of Schedule; Employ 
1,400 Men 


Island Falls power is now available 
and progress at Flin Flon is well ad- 
vanced, in many cases ahead of 
schedule, according to a statement 
of R. E. Phelan, general manager 
of the Hudson Bay Mining and 
Smelting Co. 

The new hydro-electric plant of 
the company’s subsidiary, the 
Churchill River Power Co., at Island 
Falls, commenced the delivery of 
power to the plant at Flin Flon on 
June 12, and is now carrying the 
entire load as required for construc- 
tion purposes. All three generators, 
having a combined capacity of 42, 
000 h.p., as well as the 58-mile trans- 
mission line, are reported to be work- 
ing perfectly. The transmission line 
to the Sherritt-Gordon mine is near- 
ly completed, put the sub-station will 
not be finished until about the end of 
July. 


Construction Nears End 


All the miscellaneous buildings are 
completed, and main construction and 
mine work is at the following stages: 
mine powerhouse, 80 per cent com- 

lete; change and hoist houses, and 

eadframe and ore bins, 100 per cent; 

crushing plant, 95 per cent; concen- 
trator, 97 per cent; zine casting plant, 
90 per cent; electrolytic tank house, 
80 per cent; zine plant sub-station, 
85 per cent; zine leaching plant, 75 
per cent; coal pulverizing plant, 70 
per cent; zinc roasting plant, 80 per 
cent ;zine Cottrell plant, 70 per cent; 
filter building, 70 per cent; bedding 
bins, 90 per cent; slag track, 90 per 
cent; copper roasting plant, 40 per 
cent. 

The central ower sub-station 
where power from Island Falls is con- 
verted to voltage usable at the mine, 
and the water supply system are en- 
tirely completed. 

A commencement has been made on 
open-cut operations on the southern 
portion of the ore body. Both the 
approach and the pit itself were part- 
ly beneath the south end of Flin Flon 
lake, and dams to shut this area off 
from the rest of the lake were built, 
with secondary dams as an added 
precaution. 

The main shaft has been completed 


Alto 850 feet, and levels established at 


390 and 650 feet. On the 390 foot 
level drifts have been run the entire 
length of the present developed ore 
body, and crosscuts have been driven 
from them across the ore body from 
footwall to hanging wall at regular 
intervals. 

The 650 foot level will be the main 
tramming level of the mine, and from 
it will be opened the large stopes 
which will supply the initial under- 
ground production, amounting to ap- 
proximately 1,000 tons per dey. A 
station has been cut on this level, 
and the ore pockets are 50 per cent 
completed. Underground development 
plans on this level are well advanced. 

At the present time, about 1,400 men 
are employed at the mine, and 500 men 
at the power plant. 


Metal Prices 
COO 


New York, June 17— 
Copper—Export electrolytic spot 12.80c¢, Ib. 
Domestic . - 11,75 Ib. 
London, June 17— 
Leng tons— 
Copper—Electrolytic spot £54, future £56. 
Standard spot £472s6d, future 


£47 10s. 
Tin—Spot £132 17s 6d, future £134 15s. 
Lead—Spot £17 17s 6d, future £17 lis, 
Zinc—Spot £16 7s 6, future £17. 
Silver—15 13/16d per ounce. 


Brochu to Transfer 


Assets to Trustee 
Trustees of the estate of Brochu 
& Co., Montreal brokerage house 
which assigned last spring, have had 
overtures made to them by Joseph 
Brochu, one of the members of the 
defunct company, whereby he under- 
takes to transfer to the trustees, 
35,000 due him by Abana Mines 
td., on July 1, 1980, he also offers 
to transfer receipts for settlement 
of claims against the Brochu & Co, 
estate for the amount of $52,000, 
which would reduce the estates liabil- 
ities by a like amount, and to cover 
any deficit existing after a statement 
of the estate’s affairs is prepared. 
A delay, which has been granted 
by the trustees, is asked that this 
may be accomplished. It is plan- 
ned to have the estate settled about 
August 1. 


PROGRESS REVEALED 
IN PARKHILL REPORT 


From Our Own Correspondent 

MONTREAL. — Encouraging results 
were obtained in development work on 
the Parkhill Gold Mines property in 
1929. Canadian Enterprises, Ltd., has 
a substantial interest in the company. 
Since March 26, 1980, electric power 
has been connected up on the property, 
buildings erected, and a new mining 
plant installed, capable of sinking a 
shaft 500 feet, 

An inclined shaft 7 by 9 feet was 
down 130 feet at the end of May. A 
station has been eut on this horizon, 
and 80 feet of drifting planned to the 
west of the vein. At the 130 foot level, 
600 feet of drifting east and west on 
the veins will be done. This pro- 
gramme will be completed about Saly 


10. 

Over $32,000 have been spent in ex- 
peenemnn of this property, and one vein 

as been traced continuously for a 
length of over 1,600 ft, Samples across 
the width of the vein on surface show- 
ed good values. 

A carload of 32 tons from one trench 
150 ff. long, was shipped to Rouyn for 
bulk sampling. Noranda Smelter paid 
Pre-Cambrian Holdings, Limited, for 
this shipment, $63.68 per ton. The 
shipment ran over 3 ounces of gold 
per ton, 

Other properties in which Canadian 
Enterprises is interested comprise 
Thompson, Cadillac and Pre-Cambrian 
Holdings, Limited. This latter com- 
pany in turn has substantial interests 
in Brown-Bousquet, Pre-Cambrian 
Holdings, Wood-Cadillac and Parkhill 
Gold Mines. 

Operations have been discontinued 
temporarily on the Thompson-Cadillac 
property, but it is planned to spend 
additional money on Pre-Cambrian and 
Wood Cadillac this summer in further 
trenching and test pitting. 


Graham-Bousquet 


Year Not Success 

The annual report of Graham- 
Bousquet Mining <P. for the year 
ended December 31, 1929, reviews the 
efforts of the company to prove a com- 
mercial ore body on its property in 
Bousquet township, Quebec. A two 
compartment shaft sunk to a depth of 
527 feet and levels established at inter- 
vals of 125 feet, but lateral work and 
diamond drilling failed to reveal profit- 
able ore. 

The property was closed down in 
August, 1929, in order to conserve the 
company’s resources. Early in 1930 a 
group of five claims were acquired 
from the Prospectors Airways Ltd., 
which are to be prospected later. 

Working Capital as ron 31. 
1 


20,866 
2,979 


17,887 


Current assets ...... 
Current liabilities .. 


Working capital .... 


W. F. IRWIN CO. LIMITED 


Members 
Vancouver Stock Exchange 
Coney Stock 3 
Montreal . Min. & Oil Exchange 
Winnipeg Steck Exchange 
Winnipeg Grain Exchange 


572 Howe St., Vancouver, B.C. 
118 Seventh Ave, W., Calgary, Alta. 


RALPH H. WEBB & CO. 


Stockbroker; 


LIMITED 


Bonds 


MINING SHARE SPECIALISTS 
WINNIPEG 
Wi ith 
Our Private wise connections we a of Mining Exchanges a Celgary OL 


enab 
wi 


e solicit your inquiries 


EAE ATTIC 
WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 


Buying and Selling orders promptly executed on the exchange 
THOS. STEELE & SON LIMITED 


Stock and Bond 


Brokers 
Main Floor, Rogers Bldg., Vancouver 
Members Vancouver Steck Exchange 


| A Complete Analysis of 


International Nickel 


A detailed review of this important company is 
contained in the analysis prepared by The Finan- 
cial Post Corporation Service. 


The booklet gives a complete picture of the size 
and extent of the operations of the company and 


its subsidiaries. 


The information is right up to 


date and includes particulars of the proposed 


capital changes. 


Other points covered are: 


Size and details of new plant. 
Detailed history of the company. 
Description of all the mines and ee 


Size and location of smelters an 


refineries. 


Development work done to date. 

Expansion planned for the future. — 
Operations of the various subsidiaries. 
Details of the Mond Company, as now consti- 


tuted. 


Earnings and balance sheets for seven yeats. 
Quarterly earnings. 
Detailed production figures. 


Send for this complete analysis. Individual cop- 
ies may be had at $1 each. Orders of 100 or 
more, $1 for the first card and 10 cents for each 
additional copy. ' 


The Financial Post Corporation Service, 


143 University Avenue, 
Toronto. 

Please send me 
Nickel. I enclose $ ......-. 


eeeeeeeee eee eeeeeeee 


copies of the analysis of International 
to cover payment. 
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QUEBEC MINES 
PRODUCTION UP 


In a promibinaay announcement Hon. 
J. E. Perrault, Quebec, minister of 
roads and mines, gives the value of the 
mineral drreenen of the province of 
Quebec for the past year, which totals | 
$46,454,820 as 
325,287 in 1928, 


In commenting on last year’s produc- 
tion Mr. Perrault says: 

“In general there has been an in- 
crease in the value of the ore pro- 
duced. Copper and asbestos, how-| 
ever, are amongst the two which have | 
seen a greater percentage of increase | 
in that period. 

“In 1928 the value of the copper pro- 
duced reached a total of $4,909,792, 
while last year the value was raised 
to $10,019,901. 

“From $11,238,361 in 1928 the value 
of asbestos mines’ production last year 
reached $13,172,581. 

“Gold produced in 1928 was valued 
at $1,240,435 and in 1929 at $1,876,960,” 

Among the interesting statistics con- 
tained in the preliminary report, cov- 
ering the period of 1929 is the faet 
that 14,572 men engaged in the mining 
industry, including the section known 
as the construction branch, received 
in wages $13,544,556. 

In that period also 3,226 people found 
employment in the asbestos mines and 
received salaries aggregating $4.037,271, 
while 306,055 tons were produced. 

Copper mines gave employment to 
1,622 men and wages paid reached a 
total of $2,308,299. 

There was an increase in the pro- 
duction of cement from $6,300,521 to 
$7,120,374, 


MAYO SILVER MINE 
HAS HIGH-GRADE ORE 


From Our Own Correspondent 


VICTORIA, B.C,—The world need for 
greater quantities of silver to balance 
its currency is the nearest hope for 
re-establishment of the Canadian silver 
industry, in the opinion of L. Wernicke, 
general manager of the Mayo mine of 
the Treadwell Yukon Co., now here in 
eonference with British Columbia 
Mines department officers. Tumbling 
silver prices have dealt a severe blow 
to both large and small silver produe- 
ers of Canada and the world, Mr. Wer- 
nicke comments. 

Despite this, the Mayo property con- 
tinues to es on a large scale in 
the face of adverse prices that are 
making it impossible for properties less 
fortunately placed in the grade of their 
ore to function at a profit. 

The Mayo is probably the richest 
mine of its kind in the world, yielding 
from 60 to 100 ounces per ton of ore 
on the average. Situated hundreds of 
miles from the seaboard and 185 miles 
up the Stewart river from its junction 
with the Yukon and 45 miles in by 
tractor from Mayo Landing on the 
Stewart, the Mayo properties are pen- 
alized by exceedingly high transporta- 


compared with $37,- 


The 
MINING STOCK SITUATION 
AND ITS FUTURE | 


is the title of a timely book- 
let we have just prepared for 
distribution to interested min- 
ing investors. 


A feature is an outline of the 
profit possibilities of the gol 
stocks. 


Send for a free copy. 


JCCarroll +. Wright 


mited 
372 BAY ST. TORONTO 
Phone: Adel. 6285 


THE FINANCIAL POST SURVEY 
or 


CORPORATE 
SECURITIES 


375 Pages 
Strongly bound 
Size--9" by 12" 


Last year 17,000 copies of The Financial Post 
Survey of Corporate Securities were printed 


and sold in a few weeks. 


Orders for hundreds more had to be refused. 
If you were fortunate enough to receive one 
last year, you will no doubt want the new, 
up-to-date edition, now ready for delivery. If 


tion costs, but are in a preferred posi- 
tion nevertheless in view of the high- 
grade ore at command. 

Even with 40-cent silver, they can 
operate with a good margin of profit, 


Heated by steam, the shafts of the 
Mayo are workable even in thé dead 
of the Yukon wintcr, and thé only dey — 
in the year the Mayo mine is closed ~ 


is Christmas. 
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Canada’s Growth & Prosperity 


Exploration and development of Canada’s pre-Cambrian rocks has 
yielded millions in METAL during the past twenty-five years. What 
will the next decade unfold with past experience and present scien- 


tific methods in MINING? 


You will find our many years’ service in exploration instructive 


and valuable. 


Ask for particulars on stocks to buy for investment and 


speculation. 


CLAYTON 


Field Department 


& OWENS 


Standard Stock and Mining Exchange Bldg. 
33 Temperance Street, Toronto, Ont. 


Room 207 


We are 

now pre 

moting an 
Exploration 

and Holding 
Company in the 
field of Petroleum 
and Natural Gas, 


eS 


ASSOCIATED * 


Phone WA, 3461 


ment of the Natural 
Resources of 
Western 


LIMITED 


Moose Jaw, 
Saskatchewan. 


CANADIAN VICKERS LTD. 


, Aircraft, Ships, Engines 
Structural Steel 
Boilers, Mining Machinery 
General Engineering 


25,000 Ton Floating Dock 
Head Office and Works 


MONTREAL 


Dominion Bridge Co. | 


CANADA | 


‘ 


= 


LIMITED 


Montreal, P.Q. 


Engineers, Manufacturers and | | ‘ 


Erectors of Steel Structures 


HEAD OFFICE and WORKS: 
Lachine P, 
P.O, Address, Montreal, P.Q, 


BRANCH OFFICE and |' 
WORKS: 
Toronto, Ottawa and Winnipeg 


Vancouver. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, 


Have You 


Ordered — 


Your Copy 


Yet? 


What this book contains: 
1. Comprehensive review of 


each industry. 


2. Position of each company in 
its industry. 


3. History of each company’s 


$2.0 


organization and develop- 
ment. 


4. Names of all officers and 
directors. , 


5. Consolidated income and sur- 
plus account for three years. 


6. Price range of each stock for 


three years and to date in 


you were too late last year — order your 1930 


copy today. 


The price is $2.00 — postage prepaid on all 


paid orders. 


This year’s edition of The Survey of Corpor- 
ate Securities is enlarged and improved. It 
will deal with over 1,300 companies whore 
securities are in the hands of the Canadian 


investing public. 


The tremendous success earned by the previ- 
ous volume indicates that this volume will be 


speedily sold. 


published by 
-THE FINANCIAL POST 


Canada’s Investment .\uthority 


1930. 

7. Dividend rate and when pay- 
able. 

8. Capital structure and funded 
debt. 


* 


Investment opportunities 


Address 


disclosed. The cheapest 
money-making book you 
can buy. 


, (PRED ARR ENT 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 

Send me postpaid ..... copies of The 
Financial Post Survey of Corporate 
Securities, 1930, at $2.00 per copy. En- 
closed is $.........+ in payment. 


Name eee eee eee eeeteereeeeeeeereeee 
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Province of Ontario | 
4%% INSTALMENT GOLD BONDS ) 
Dated May 15, 1930 


Price to yield 
4.85% 
4.80% 


HESE bonds are a direct and 

primary obligation of the 

Province of Ontario, and a charge 

upon the Consolidated Revenue 
Furid‘ of the Province. 

Orders may be telephoned or telegraphed 
at our expense. 


_ HANSON BROS 


255 St. James Street, MONTREAL 
4 Sc. Stanislas Street 
QUEBEC 


Maturities 
1943-1953 ' 
1960-1970 


$6 Sparks Street 
OTTAWA 


NATIONAL CAR 
FINISHING YEAR 
GOOD BUSINESS 


Expect Profits Will be 
Largest in History of 
Company 


From Our Own Correspondent 

MONTREAL.—National Steel Car 
Company’s fiscal year comes to a 
close at the end of this month, con- 
cluding twelve months of exception- 
ally good profits for the company. 
Various statements have been made 
as to the extent of the company’s 
earnings this year, ranging from $6 
to better than $10 a share. 

Judging by the volume of business 
handled to date, earnings will be 
considerably higher than last year, 
though what proportion will be 
shown as available for distribution 
on the common shares remains to be 
seen. Much will depend upon the 
amount written off reserves and de- 
preciation. Last year $212,136 was 
charged to depreciation, but in view 
of the considerable increase in outlay 
on plant, this figure is likely to be 
considerably larger. 

Exceed 1928 Figures 

Even allowing for larger write- 
offs, there is every reason to expect 
that share profits will be better than 
the $2.78 reported last year. During 


the interval the company has retired 
an issue of $700,000 first mortgage 
bonds, which had been held by the 
Canadian Bank of Commerce. These 
bonds were retired March, 1929, so 
that there were interest payments 
of $28,558 to be met. 

Last year plant construction inter- 
fered with work, but despite such a 
handicap the company was able to 
manufacture $7,961,616 worth of equip- 
ment, of which $6,696,311 represented 
railway and steel car stock. The big 
volume of business came in the last 
quarter of 1928-29 and the first quar- 
ter of 1929-30. Accordingly there was 
carried over into the current year 
nearly $13,000,000 worth of unfinished 
orders. e 

Several million dollars of additional 
work was received this year, so that 
the company has been able to maintain 
operations at a high level up to date. 
The new plant has. facilitated the 
handling of business and further has 
been instrumental in cutting down ex- 
penses. The operating ratio on busi- 
ness handled in the past twelve months, 
therefore, should be better than that 
recorded ‘during 1928-29. 

No information is available at the 
moment as to the value of manufac- 
tures this year or as to the volume of 
unfilled orders. The latter are likely 
to be considerably less than at the end 
of the past fiscal year, while the former 
should be more than doubled. 


Profits of $1,000,000 

Allowing for increased expenses and 
other charges following upon the larger 
volume of business, net profits should 
be in excess of $1,000,000. Considera- 
tion of write-offs of one kind and an- 
other, should still allow the company 
to report considerably more profits on 
its common stock than was the case 
last year. 

The financial position of the com- 
pany has also undergone improvement. 
At the end of June, 1929, working capi- 
tal amounted to $511,190, or approxi- 
mately half of what it was in the 
precaling year. This was due to the 


STERLING COAL 
EARNINGS IN YEAR 
MEET INTEREST 


Operations More Success- 
ful Than in 1928; Petro- 
leum Business Grows 


Consolidated net profits of Sterling 
Coal Co. and its subsidary, the 
Conger Lehigh Coal Co., including in- 
terest and profit on sale of securities, 
amounted to $54,999 for the year end- 
ing March 31, 1930, after deducting 
all management charges and pro- 
vision for depreciation. Deducting a 
profit of $10,000 on realization of 
assets from this total the earnings 
proved to be just a little higher than 
$44,796 interest on the outstanding 
bonds. The company secured by the 
payment of $10,073 a satisfactory 
settlement of the disputed claim of 
the United States Treasury depart- 
ment in connection with income 
taxes for the years 1917 to 1920. 


Comparative Profit and Loss Accounts 
Yr.end. Yr. end. 


$44,999 $24,391 


10,000 
54,999 


44,796 
10,073 


Net profits* 
Profit on realization 
of assets . 


Net income ........ 
Bond interest? eece 
U. &. federa!) taxes «s+ 


47,166 
22,775 


Surplus for year 130 
Brought forward ....... 381,742 
Transferred from con- 
tingent reserve 16,000 
Carried forward 381,872 381,742 
*Including interest on securities and de- 


388,517 


ducting operating costs and depreciation. 
+Of Sterling Coal Co. 

The sales of fuel by the Conger Le- 
high Coal Co., according to the letter 
to shareholders by C. B. McNaught, 
president, showed an increase in vol- 
ume in the face of keener competition 
than has existed for many years past. 
Allied mine operations were satisfac- 
tory but company did not operate the 
mine and may possibly discontinue the 
lease, The Melrose Petroleum prod- 
ucts division showed satisfactory 
growth in the service stations already 
established, and the company is con- 
tinuing this development by creating 
seven wholesale distributing centres, 
under arrangements made with the Sun 
Oil Co. for handling the Sunoco rprod- 
ucts. Much is hoped for from this 
development. 

Working capital is down somewhat 
as a result of the expansion of the 
petroleum products division, a portian 
of the marketable securities being sold 
and the proceeds invested in buildings 
and improvements. 

Mar. 31, 


1929 
$913,646 


Current assets 
608,849 


Current liabilities 


Working capital ........ $243,650 $304,797 


May Asbestos Shipments 
Below Those of Last Year 


From Our Own Correspondent 

MONTREAL.—There was a further 
decline in the volume of asbestos ship- 
ments from Canada during May, as 
compared with the same month a year 
ago, but in comparison with April, 
1930, there was an increase. 

Shipments of crude No. 1 amounted 
to 74 tons during May, as against 28 
tons in the preceding month and 116 
tons in May, 1929. Crude No. 2 exports 
totalled 173 tons, an increase over the 
83 tons reported in April, 1930, and the 
141 tons in May last year. 

Fibre shipments totalled 7,239 tons, 
up from 7,073 tons in April, but down 


| from 7,927 tons in May a year ago. 
Shorts in bags totalled 5,400, a decline 
of 120 from the previous month and 
1,933 from May, 1929. : 
Refuse in bulk shipments in May 
showed a sharp increase, amounting 
to 617 tons as against 87 tons in the 
previous month and 308 tons in May, 
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San Antonio Attains Objes 

Toronto officials of San 
Mines Ltd., have been ady : 
crosscut to the vein on 
level has reached its obj 
tails are lacking a 
values at this 
that the ore has bee 
to this depth. 


Government, Municipal 
Public Utility, Industrial 


We offer a broad range of securities 
from which suitable selections may be 
made for all investment requirements. 


Enquiries are invited. 


i 
the ’ 


ig as to the wise 
point but it is eneg 
n proven 


an offer unrivalled 
es it is certai: 


shore; of 
crossing 


inclusion of bank loans to the amount 
of $2,328,250. This was money secured 
to carry on the.expansion and devel- 
opment programme at the Hamilton 
plant, which measurably increased 
manufacturing facilities and lowered 
operating costs. 

The forthcoming financial statement 
is expected to show that these loans 
have been cleaned up and that, further- 
more, working capital is close to $2,- 
000,000, 


FIFTY YEARS OF CONSTANT ENTERPRISE I 


es Va. 

pee sewed 

oe area 
Interest in Stock Se 

At times there has been an active —-# eo e one-fifth 6 
interest in the stock. The expected “ \ ‘Montreal 

good financial returns for this year, ; We ~ | 
however, have been largely discounted. » ; ; Possesses 

Present value of the stock is not in- , | . ot | acti tine 
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dicative of earning power, as the de- 
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EASTERN DAIRIES, LIMITED 


AND SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET 
AT MARCH 3ist, 1930 


cline of the past few days has been 
in sympathy with the general weakness 
of the market. 

No action is contemplated at the 
moment in respect to dividends. The 
company is now disbursing a dividend 
of $1 a share. If financial returns for 
the year ended June 30 are up to ex- 
pectations, as there is reason to believe 
they will be, the directors may con- 
sider increasing the dividend. In this 

| type of business, however, it is the 
usual practice to build up aap reserve 
y : ; in good years to provide for the lean 

Parana, Buildings, Plant and Machinery, Equipment, Furniture and Fixtures (At years and the directors may not take 
rep values new, as established by Canadian Appraisal Company any immediate action in making a 
Limited with subsequent additions at cost) : 6,967,167.76 larger distribution on the common 
Prepaid and Deferred Expenses 81,581.79 stock, which is the only security out- 

200,020.81 | standing. 


Bond Discount and Organization Expenses 
2,221,511.62 
STOCK MARKET 


(being excess of purchase price over book value of capital stocks of affil- 
iated companies less capital and earned surpluses. acquired thereof) 
: $10,913,492.59 
pasaineer nee SLUMP AFFECTS 
PRICE OF BONDS 


(Continued from page 13) 
| in several cases, The C.N.R. $50,- 
000,000 issue of 4% per cent bonds 
| due in 1955 was oversubscribed in 
less than two days and it is under- 
stood that approximately $20,000,- 
000 of the issue was placed in Can- 
ada with the remainder going to the 
United States. The offering of $30,- 
ee pence re oe late in May, 
it is believed, did not meet with such 
bend taatn eee ot aeehen dats ready success but the issue is now 
Issted and Outstanding 9,750 Shares ........ EET CE ly I ee 975,000.00 fairly well absorbed. The Bell Tele- 
Acme Farmers Dairy, Limited— — 5 per cent first mortgage 
t °7% Cumulative Preferred Stock onds to the amount of $7,500,000 
which were sold this week to yield 


seerict Yee Sasa 
u tsta PPE EE, co osscsesescecesoce : : 
a ju ng res 4.90 per cent were over-subscribed 
and bring a premium. 


Six Per Cent Twenty Year First Collateral Trust 
Convertib 
The last few weeks has also seen 


le * Bonds Series “A”, due 1949 
some revival of interest on the part 
| of a number of investment banking 
houses in bidding on municipal bonds. 
There were 13 tenders for the St. 
Catharines 5’s with a spread of less 
than one-half a point between the 
first 10 bids. The Peterborough 5’s 
amounting to $226,500 brought forth 
15 bids with a spread of only 3.3 
cents per $100 between the first 
three tenders. The bonds of both 
of these cities, however, are highly 
regarded and the same interest does 
not attach to a number of other 
municipal issues which have been 
offered. 


Current: : 
Bank ... : $140,649.64 


Cash on Hand and in 
Accounts Receivable less Reserve for Bad Debts 373,489.56 
Deferred Accqunts Receivable 68,483.36 
Inventories at Cos 338,179.02 
Investments : 

Stecks and Bonds at cost 

Mortgages Réceivable and Balances of Agreements of Sales 


- eonditions. Numer 


$421,700.01 
the St. Lawrence giv 


63,810.00 


485,510.01 
8,134.02 
$493,644.03 
25,700.00 
3,165.00 
$1,443,210.61 


Accrued Interest thereon . 


Investments held in trust 
+ » » -Life Insurance—Cash Surrender Value 


t, Heat and Pe 
available at low 
to Montreal 


* Power: supplied b 


ee 
F- ote 


IMPERIAL 


The men who work for Imperial 
are ones Most of them have 
ownership in the company, for 
Imperial Oil has made it easy 
for them to acquire stock owner- 
ship. Through their committees, 
they also have their part in manag- 
ing the company. They share bo 
Imperial’s profits and Imperial’s 
affairs: | 

Some of these men have been 
with Imperial almost since it began 
fifty years ago.’ Many of them have 
been in the company for twenty- 
five or thirty years. When they 
retire from active work, they re- 
main “Imperial” men under the 
Imperial Oil Annuities Plan. 


People trust Imperial Oil pro- 
ducts because the men who make 
these products take pride in their 
work and share in its result—in- 
centives always to do their best. 


That is one reason why Imperial 
has grown in fifty years from a 
small plant at Sarnia, Ontario, to a 
great company operating Canada’s 
six largest refineries, with miles of 
tank cars, ships on the Atlantic and 
Pacific, stations in every corner of 
Canada, thousands of partner-em- 
ployees. 

TRAIL SMELTER RECEIPTS Fifty years of constant cnserpeise 


Ore receipts at Trail Smelter f ; i i 
Ist June to 7th June, 1930, iesuaios, are in the products Imperia Oil 
sells today. 


neo from 1st January, 1930, to date, in 
ons: ‘ 

9,535 204,574 Marvelube is Imperial’s finest 
motor oil. 


Company’s Mines ..... 
Other Mines .....000. 291 5,222 

Imperial Premier and Imperial 
Ethyl are its best gasolines. 


9,826 209,796 
Which means that nothing finer 
can be put in your car. 


IMPERIAL OIL 
PRODUCTS 


ALWAYS SO MUCH BETTER 


eg = 


LIABILITIES 


Current: 
Bank Loans 
Accounts Payable and Accrued Liabilities 

n's Deposits 55,745.81 
Uni kets ° 9,808.16 

« Preferred Dividends Payable 15th April, 1930 .. 60,812.50 

Accrued Bond Interest 75,000.00 


TPTIT TTT TTTTTTTUTTT TTT seccccceeseses $435,000.00 
-+ 562,439.96 


6,100.00 
13,868.46 
1,330,050.87 


720.00 


Deferred 
Reserve for Depreciation 
Provision for acquisition of Common Shares of Affiliated Company in hands of 


public 
Capital of Affiliated Companies in hands of Public: 
Crescent oe, ene 
toc 


655,000.00 


3,000,000.00 


7% Cumulative Preferred Stock 
Authorized 50,000 Shares of $100.00 each 


Issued and Outstanding 25,000 Shares 
Common— 


Authorized 200,000 Shares No’ Par Value 
Issued and Outstanding 74,099 Shares ...... eoccccccccoce 


Surplus—Subject to Income Tax 


2,590,000.00 


1,080,515.00 
153,441.83 


%10,913,492.59 


COCR ERE HEHE Hee 


*48,000 No Par Value Common Shares are reserved for conversion purposes. 


§ W. R. AIRD, Director. 


Approved on behalf of the Board: 1 A. J. NESBITT, Director. 


TO THE SHAREHOLDERS, EASTERN DAIRIES, LIMITED, MONTREAL 


We have compared the foregoing Consolidated Balance Sheet at 3ist March, 1930, with the books and 
records of Eastern Dairies, Limited, and its subsidiaries, with the exception of The Producers Dairy, Limited, 
audited statements for which have been furnished to us. 

We certify that, in our opinion, the attached Consolidated Balance Sheet exhibits a true and correct view 
of the affairs of Eastern Dairies Limited, and its subsidiaries at 31st March, 1930, according to the best 
of our information, the explanations given to us and as shown by the books of the Companies examined 
by us and the audited statements furnished to us. 


thn 


tion decis 
sult of over a year’s 
for the best spot in 
_ this great industrial 
se ‘new plant wi 
cost of about $4,000; 
erations will add larg 
ties under 


East. While the ne 
' customs re’ 
hess, in the first p 


P. S. ROSS & SONS, 
Chartered Accountants. 
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NEW ISSUE 
LIMITED OFFERING OF 


Deeded Royalty Interests 


we Denominations: $1,200.00 or multiples thereof. 
Yielding at Present Rate of Returns Approximately 1% Monthly. 


MANAGEMENT: 


Capable management is assured through the lease-ownership 
and active development of the property by the Sinclair Oil & Gas 
Company, one of the largest oil-producing companies in the 
United States. 


WARRANTY DEED: 
‘The purchaser of a Royalty Interest offered herein receives a 
Warranty Mineral Deed for his respective interest, which is 
surrounded by every safeguard of law that the landowner enjoys. 


PRESENT YIELD: 


The present value of the production from the 
k property, based 
upon 1/6th of the capacity of the four wells now producing (daily 
potential 24,000 barrels) is approximately $168,000.00 per month, 
of which the royalty owners are entitled to receive 1/8 or 
$21,000.00. Earnings are expected to be materially increased as 
the present proration is modified or lifted, permitting greater 
ene _ be — that are now producing, and as produc- 
rom the twelve additional wells can b - 
sechek in eee can be completed and con 
The present production is curtailed to 1/6th i 
: [ ‘ / capacity of the 
wells under proration agreement in effect until sone 30, 1930, for 
the purpose of conserving the nation’s oil resources and maintain- 
ing a satisfactory price level for crude oil. 
The Petroleum Industry is in a iti i 
etroleu: stry Prosperous condition, with 
present indications favorable for further adv i i 
prices, as well as refined products. Pe a a 
Royalty owners are not charged with , i 
ment or development expense. P ae 


Price $1,200.00 
Present Yield Approximately 1% Monthly. 
Many favorable a: 
Population of the pr: 
On of the Pi 


CANADIAN ASSOCIATE. COMPANIES LIMITED 
ant the city o 


Cables: Noswad, Toronto h 
INVESTMENT BANKERS ay led —— is claime 
Mt fa e continent. 


101 FEDERAL BUILDING - TORONTO, ONTARIO fae, Vittually unkno 
The deeded royalty interests are offered subject to prior sale, withdrawal or change in price. gang has bee 
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LESSEE: ; 
Sinclair Oil & Gas Company. 
PIPE LINE COMPANY: 
The Sinclair Crude Oil Purchasing Company has constructed a 
ipe line into the property and is buying the oil and distributing 
it to-the refineries. The Sinclair Crude Oil Purchasing Company 
mail cheques direct to the royalty owners each month for their 
proportionate share of the oil. 
os . 

e Property comprises 160 acres of proven oil land, situated in 
Oklahoma County, Oklahoma, in what is known as the Oklahoma 
City Oil Field. 

The Sinclair Oil & Gas Company have completed four large oil 
wee on Se property. ae noe oe famous Wilcox sand. 
. 1, completed Marc a i initi i 

of «14.000 barrels of oil daily. ecenemaainmanalanaatiel 

e 0. 2, completed March 11, 1930, i initi i 
ee of oil daily. ee ne 

Je 0. 3; completed April 18, 1930, i initi i 
of 4.510 barrel _ A having an initial capacity 

e 0. 4, completed May 5, 1930, i initi i 
2.388 aS = dally. y having an initial capacity of 

ere are twelve additional wells now drilling to the Wilco 
sand, all of which are expected to b ithi ct 
eats ae ee p o be completed within the next 

The average cost: of ‘drilling these wells in the Oklahoma City 
Field is approximately $150,000.00 each. Therefore, Sinclair Oil & 
Gas Company will have invested over $2,400,000.00 in the drilling 
of the ‘sixteen wells on the property. Units above offered repre- 
sent 1/1600 interests in the total royalty on this property. 
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MONTREAL EAST BE 


Canada’s Workshop [MIGHTY RIVER 
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{deal Industrial Site Throbs 
* With Manufacturing 

e Activity 
\~o YEARS PROGRESS 
-0il Refineries and .Cement 
_ Plants Large Factors _ 
_..° in Diversified 

e Industries 


: industry has brought prosperity to 


al East. Because the town 
an offer unrivalled facilities to in- 
qostries it is certain that new devel- 
‘pment will bring further expansion 
ais thriving community. 
_, As the name indicates, Montreal 
_ East immediately joins the eastern 
hou of the city of Montreal, 
4 ing nearly two miles along 
the north shore of the St. Lawrence 
River and crossing or 
* that part of the Island up to the Bac 
‘fiver, This privileged situation seems 
to realize all the advantages of the 
petropolis without any of the in- 
eonveniences which sometimes attend 
districts. 
treal East has grown from 
in 1910 to its present posi- 
on, its status how gives it claim to 
g title “The Workshop of Canada.” 
¥ years ago there was incor- 
‘ the town of Montreal East, 
4 ‘comprised 1,400 acres of fields 
‘gnd about 15 permanent residents. 
day industries valued at over $30,- 
are located in those same 
while the area embraced by the 
; been expanded to some 4,000 
acres or one-fifth of the size of the 
-¢ity of Montreal. 
he Possesses Fine Site 
“One does not have to look far for 
fhe reason for this rapid progress. 
- Here is a town adjoining the greatest 
diy in Canada. It enjoys all the in- 
a facilities which the great 
‘diy of Montreal can offer, yet it also 
po s the advantage of cheap 
low taxes and excellent livi 
ions. Numerous wharves on 
6 St. Lawrence give manufacturers 
tot ocean ports of the world 
raii. .y tracks have been laid 
to handle all requirements of 


Power supplied by the Montreal 
- light, Heat and Power, Consolidated, 
is ible at low rates. Close prox- 
‘imity to Montreal makes it possible 
. at all times ‘an unlimited vol- 

) of skilled or unskilled labor. 
_Itis no wonder that Montreal East 
» wn, for the advantages which 
‘- in the aggregate, make it 
Mique. While other 
some of the individual facilities 
‘which Montreal East can offer, there 
ate that can lay claim to ade- 
transportation facilities both 
d water, power in abund- 
all within a few miles of Can- 
— potential market— 


calities pos- 


Is Near to Montreal 
4 Montreal East is almost part 
; treal. Street cars run straight 
irough from the metropolis, main 
ads join the two localities so close- 
pthat the boundaries are indefinalbile. 
half an hour it is possible to go by 
car into the heart of Montreal 
Montreal East. 
It is not mapeite, then, that 
of some of the greatest Cana- 
industrial companies have been 
‘@tablished in Montreal East. Canada 
Cement has built its biggest plant 
in the town. Imperial Oil and Mc- 
(Goll-Frontenac have set up some of 
their largest refineries here. Gypsum, 
Lime and Alabastine, Canada, Cana- 
dian Steel Wire and Cable Company, 
American Tissue Mills, National 
Cement eeapeny all have large’ 
in Montreal East, while British 
‘ i Oil, Sun Oil and others 
. located in the town. 
. Site of Copper Refinery . 
The ‘decision of Canadian Copper 
Limited, in choosin ont- 
Teal East as the site for its big cop- 
eeeeerics is perhaps the greatgst 
tion of the potentialities which 
this district offers to industrialists. 
company investigated many loca- 
tions, the final decision was the re- 
sult of over a year’s intensive search 
for the best spot in which to locate 
great industrial effort. 


Montreal East Covers’ 
Substantial Area 


Montreal East comprises one- 
eighth of the area of the city of 
Montreal. The Canadian me- 
tropolis has an area of about 
32,000 acres and Montreal East 
today embodies 4,000 acres. 
Originally it comprised an area 
of 1,400 acres, but subsequently 
was increased through indus- 
trial demands to its present 
size, 

An unusual feature of the 
town is the fact that it is the 
only municipality on the Island 
which has a frontage on the 
St. Lawrence River as well as 
on the Back River. While its 
length extends some 2 miles 
down the great St. Lawrence 
waterway, Montreal East nar- 
rows down at its northern end 
and presents but a small front- 
age on the Back River. Never- 
theless, it still retains the 
proud distinction of being the 
only municipality to stretch 
from river to river across the 
Island ‘of Montreal. 


to grow. Out of the fields of 1910 
no less than 30miles of public streets 
and roads have been constructed. Of 
this 20 miles are first class macadam- 
ized and. cemented roadways and 
there are 12 miles of concrete side- 
walks. All open streets are lighted 
by electricity, according to modern 
standards and gas and light is sup- 
plied to residents at the usual rates 
of Montreal Light, Heat and Power. 

Water is supplied by the city of 
Montreal Water Works at the ap- 
proximate rate of $1 a month for 
domestic purposes while factories 
and other large consumers may be 
supplied at the rate of about 18 
cents per 1,000 gallons: 


All public services, such as water 
mains, sewers and so forth are laid 
under the.lanes at the rear of the 
houses. This is an important inno- 
vation and the system is used alone 
by Montreal East on the Island. By 
using the lanes instead of the main 
highway, costly excavations and re- 
pairs are avoided, while there is never 
delay in traffic on account of work 
on water mains. 

The municipal affairs of the town 
are conducted on an efficient basis, 
There is adequate police and fire pro- 
tection, while the Board of Health 
is under tke supervision of a com- 
petent med¥ral officer. The town has 
three public parks and there are three 
playgrounds for the children. There 
is a first class general hospital with 
20 physicians in attendance and 2 


ambulances. 


Retail stores are for the needs of 
residents. and banking institutions 


are available for financial and com- 
mercial transactions. Social and 
sporting clubs thrive while the indus- 


tries. located in the town wage war | shown 
on each other through the medium of | ness is growing steadily, and it may | 


baseball and football. 


* Education is conducted both for 
French and English speaking resi- 
dents and modern schools are avail- 
able for children up to the tenth 
grade, One-half hour distance by 
tramway offers all educational facili- 
ties available in the city of Montreal. 
These are some of the reason¢ why 
Montreal East is growing as an in- 
dustrial centre. The fundamental 
requirements of industrialists are 
there in abundance. It is in the heart 
of Canada’s greatest domestic mar- 
ket, while the St. Lawrence River 
gives manufacturers access to the 
orts of the world. An unrivalled 
abor market eliminates a vital prob- 
lem, adequate housing and good liv- 
ing conditions make for a contented 
community. 


“Is Well Earned Title | BRINGSTRAFFIC 
_ For Montreal East 10 BUSY TOWN 


Montreal East Has Two 
Miles Frontage on 
St. Lawrence 


IMPORTS SHOW GAINS 


Nearly Half of Montreal 
Harbor Imports Unloaded 
at Montreal East 
Docks 


It has been estimated that approxi- 
mately 45 per cent of the total im- 
ports into the harbor of Montreal in 
1929, were unloaded at the docks of 
Montreal East. 

While definite figures are not avail- 
able, since the different divisions com- 
prising Montreal Harbor are not 
segregated, analysis shows that of 
total imports of 3,256,991 tons, ap- 
proximately 1,479,100 tons found 
their way to the wharves of Montreal 
East. The approximate percentage 
in 1928 was 41.47 per cent and in 
1927, 35.83 per cent. ; 

The steady growth of shipments 
into the town is a clear reflection of 
the importance .of the area as an 
industrial site. Each year more in- 
dustries are established in Montreal 
East, and the firms are quick to take 
advantage of the unrjvalled facilities 
offered by the two miles frontage on 
the St. Lawrence River. 

Montreal Harbor covers a water 
frontage of about 10 miles, of which 
two miles are situated ‘n Montreal 
East. At all times.during the season 
of navigation, great tankers of oil 
companies are to be seen lying off the 
docks of Montreal East, discharging 
their great cargoes of crude oil. 


Six Wharves Are Used 


Other freighters make their way 
to the port with varied cargoes, for 
Montreal East, with its docks on the 
St. Lawrence River, has direct access 
to the ports of the world. 

There are six wharves in use today. 
These -are owned by the Montreal 
Harbor Commission, and are leased 
to the great industries which use 
them. The companies leasing wharf 
space at present are Canada Cement, 
McColl-Frontenac Oil, Imperial Oil, 
Sylvestre Oil, British American Oil, 
while there is also a public wharf. 
It is planned to extend this public 
wharf at a future date, and eventu- 
ally it will form one of the largest 
docks in Montreal East. 
~ The establishment of several oil 
refineries in the town, has led to a 
wide increase in imports of crude oil 
into the harbor of Montreal. While 
these shipments into Montreal East 
are not segregated, since the figures 
published by the Montreal Harbor 
Commissioners include all harbor ac- 
tivities, it may be assumed that by 


Imports of Crude Grow 
In 1929, imports of crude oil into 
the harbor of Montreal were 1,143,- 
265 tons, which was an increase of 
about 345,000 ‘tons over the figures 


be expected that it will continue to 
provide a wide gain in deliveries at 
Montreal East wharves. 

These wharves are of modern con- 
struction, and are capable of accom- 
modating tankers up to a length of 
500 ‘feet. All liners proceeding to 
Montreal pass Montreal East, and the 
fact that the town isfin the direct 
line of all shipping during the season 
of navigation is a favorable factor in 
viewing the possibilities of future 
development. 

The docks at Montreal East are 
served by the Harbor Commissioners’ 
Railroad. This railway, in all, com- 
prises about 69 miles of track, and 
serves the transportation require- 
ments of the docks under the aegis of 
the commissioners. Electric and 
steam locomotives are used on this 


| Sailles was elected Mayor, and Mayor 
| he has remained to this day. 


jenlarged, in 1914 and 1916. Now it 


largely identified with the life of one 


THE FINANCIAL POST 


Founder and Mayor of Montreal East 


—Photo Blank and Stoller. 
JOSEPH VERSAILLES 


In 1910 the Town of Montreal East was founded as a result of the foresight of Joseph 
Versailles. The town has made steady progress and the hay fields of twenty years 
ago now accommodate a thriving industrial community. Mr. Versailles has been Mayor 
of Montreal East since it was incorpo , = tribute to the man who has been lergely 
responsible for the successful development of the “Workshop of Canada.” 


Montreal East Repays 
Foresight of Founder 


Twenty Years Ago Joseph Versailles Envisioned 
an Industrial Community in 1,400 Acres 
of Empty Hay Fields 


the brain which had foreseen the 
tremendous opportunities presented 
by the district which made the devel- 
opment of Montreal East possible. 
Versailles was 29 when the town 


The history of Montreal East is 


man. The story of the development 
of the town since its incorporation in 
1907 embodies the spirit of the old 
French seigneur and the Canadian | was incorporated. He is 49 years old 
business man. | now, but is still young enough to give 

It was Joseph Versailles, one of |the best part of his life to further 
Canada’s ablest French Canadian | development of the town which he 


financiers, who founded the town of | founded. 


5 Y | was incorporated the town which was | figure in Montreal East and 
'far the. greatest portion of crude <} 


| imports come into Montreal East. the life of this far-seeing man. 


teresting from two angles. 
| constitutes one of the most success- 
|ful real estate developments in many 
| years, and secondly, because there is 
in 1928. The oil refining busi- |@ romance in the successful growth o 
an industrial community largely un- 


residents, was incorporated as the 


Montreal East. On June 4, 1910, 
his fine 
to play such an important part in| residence is a monument to his faith 
in Montreal East. It is set back from 
town is in- the road and overlooks the broad 
First, it | Sweep of the St. Lawrence River, a 
waterway which has been largely 
|responsible not only for the growth 
| of Montreal East but of the Island of 
f | Montreal and Canada itself. 
He has lived in this house for the 
past Leu eam hn that hc -m he 
7 i origina ur- | has seen the hay fields give place to 
enol iabeeae This on aan one factory and then another until 
prising hay fields and 15 permanent |today Montreal East is a thriving 
br igi centre, ee 
i oI il refineries, cement plants an 
town of Montreal East in 1910. Ver | steed workin have Gabber adtummane-of 
the benefits which the town offers to 
industry and it is certain that the 
future will bring many others to the 
thriving community which has been 
developed under the watchful eye of 
comprises 4,000 acres. But it was the founder, Joseph Versailles, 


The expansion of the 


der the aegis of one man, 


Was Enlarged Twice 
Twice the area of the town we 


system, and in 1929, a total of 242,- same policies which have extended 


967 cars were handled by the Harbor | the scope of the docks in the city of 


Railway. 
great strides in the 


the Harbor Commissioners, 


Montreal may be expected to guide 
the destinies of shipping activities in 
ast decade, and | Montreal East, in a manner that-will 
its activities are ably conducted by}care for the growth of its industrial 
That the | needs, 


The port of Montreal has made 


Leading Companies Establish in Montreal East 


new plant will be erected at a}. 


fost of about $4,000,000 and its op- 
ns will add largely to the activi- 
ties already under way in Montreal 
While the new plant will un- 
@ customs refining, its busi- 
Ress, in the first place, will be the 
teining of the large output of blister 
copper + ee ges at 
» Que., where the thriving 
Horne Mine is located. 
od progress is being made with 
the construction of this large addition 
0 the town’s industries and it is ex- 
that the new refinery will come 
operation in 1931. Many men 
ate engaged in the work and the site 
Tapidly being put into shape. 
lent Shipping Facilities 
y did Canadian Copper Refiners 
Montreal East for the site of 
plant? The reason is the same 
one that has prompted other leading 
Manufacturers to erect large factor- 
lesthere. For six months of the year 
al East possesses unequalled 
*cean shipping facilities for a town 
of its size, while rail facilities have 
itereased with the growth of de- 
mands and the Canadian National 
Railway is now prepared to handle 
all the freight that the town can offer. 
New yards have recently been con- 
cted capable of accommodating 
cars, while many new swiiches 
Spur lines have been laid down in 
t few years. 
undance of land, cheap power, 
proximity to Montreal itself; 
these are the factors which lend at- 
on to this district as an indus- 
ttial location. Further, the question 
*f labor, an all important factor in 
acturing operations, presents 
favorable aspects. In the 
tion of the province of Quebec 
8nd of the city of Montreal there is 
labor which is claimed to be unequal- 
leq on the continent. Labor troubles 
are Virtually unknown in Quebec, a 
factor which has been responsible for 
the influx of many industrial com- 
Panies into the province. 
With these advantages, the town 
bas grown and naturally will continue 


and 
the 


Map by The Financial Post’ 


Adjoining the City of Montreal and sharing with it the facilities offered by 
plants have been —— = the Neth oe Sarr —, = Cae 
f the disposition of that section whic as been developed industrially; 

3 sear ee to expand. Attention is directed 8 the iay-out of roads, rail 
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His Worship the Mayor is a leading | 


GYPSUM, CANADA, 
HAS BUSY PLANT 
IN MONTREAL EAST 


Gets Crude Supplies from 
Gypsum Deposits in 
Nova Scotia 


Gypsum, Lime, and Alabastine, 

Canada, has made rapid progress in 
the past few years and the com- 
pany’s plant in Montreal East occu- 
pies an important position in the 
growing chain of this prosperous 
company. 
_. The plant is favorably located, for 
its proximity to the St. Lawrence 
River gives it good shipping facili- 
ties. Crude gypsum is brought direct 
to Montreal t from the company’s 
mines in Mabou, N.S., and is con- 
verted into the various finished prod- 
ucts at the plant. 


Wide expansion has been carried 
out by the company since its incep- 
tion and it has now so solidified its 
position as to become the leading 
manufacturer in the Dominion of its 
various lines of products. is 
now the world’s largest exporter of 
gypsum and the annual sales of the 
company have risen steadily. 

One of the features of operations 
of Gypsum, Lime, and Alabastine has 
been its agressive invasion of for- 
eign markets. Exports in 1929 show- 
ed a gain of 30 per cent over those of 
wo tee year and it is under- 
st that sales during the current 
year in export markets have shown 
further increases. 


Held Trade Conference 


Gypsum, Lime, and Alabastine 
took a noteworthy step recently 
when it called a trade conference in 
London, England. Representatives 
also were present from Euro 
countries and a thorough analysis of 
the needs of those markets was 
made. While plans have not reached 
a definite stage, it is possible that 
the outcome of this conference will 
lead to the establishment of a unit 
in England to take care of the com- 
pany’s British and continental trade, 

E. Haire, president of the com- 
pany, has been in England and is 
surveying the markets abroad with 
a view to deciding whether or not the 
erection of a gypsum plant there, 
within the next year or two, would 
be advisable. 

Gypsum, Lime, and Alabastine is 
strongly situated in Canada. It owns 
a chain of completely equipped 

sum manufacturing plants, strat- 
egically located across Canada and 
also gypsum quarries and mines con- 
venient to the plants. Its manufac- 
turing plants are operated at Mont- 
real East; Caledonia and Lythmore, 
Ont.; Winnipeg, Man.; Calgary, 
Alta., and New Westminster, B.C. 
The deposits supplying these plants 
are located at Mabou, N.S.; Cale- 
donia and Lythmore, Ont.; Gypsum- 
ville, Man.; and Falkland, B.C. The 
alabastine manufacturing plant is 
located in Paris, Ont. 


Changed Name in 1929 

Originally the company was 
known as Canada Gypsum and 
Alabastine, Limited, and was formed 
in 1927 as a consolidation of in- 
dividual companies. In 1928, two 
further comganies were acquired in 
Manitoba and British Columbia while 
earnings of the constituent organ- 
izations showed good gains. 

Then in 1929, the name of Canada 
Gypsum was changed to its present 
appellation. This was due to the 
company’s entry into the lime busi- 
ness on a broad scale. In 1929 it 
acquired five Ontario lime companies, 
and the Standard Lime Company of 
Quebec which operates plants at 
Joliette and St. Marc; a sand lime 
brick and ready mixed mortar plant 
at Montreal and a sand pit at St. 
Emilie. 

The Ontario firms were the Beach- 
ville Lime and Stone Company, D. 
Robertson and Company of Milton, 
Christie Henderson at Hespeler, Pus” 
linch and Kelso, the Toronto Lime 
Company 39 Limehouse, and the Wel- 
lington Lime Company. 


Is Strungly Established 


Thus the omega has established 
itself as a leading factor in the lime 
industry as well as in the gypsum 
industry and the consolidation of all 
these units is working out well. 
Earnings in 1929 were satisfactory, 
being equivalent to $2.18 a share on 
the common stock after all deduc- 
tions. The capital structure of the 
company has been considerably re- 
organized. since the securities. were 
first offered to the public and the 
only charge prior to the 460,876 
shares of no par common stock is 
$2,437,500, 5% per cent bonds of 
Gypsum, Alabastine and $600,000 of 
6 per sent bonds of the Standard 
Lime Company. Sig: 
A dividend of $1.50 a share is paid 
on the common which represents a 
four for one split of the original 
stock. The shares are listed on the 
Montreal and Toronto Stock Ex- 
changes. 
ypsum, Limé, and Alabastine is 
ably managed. Its dominant position 
and aggressive methods should lead 
to further expansion in the future. 


Sylvestre Oil Increases _ 
Distribution Facilities 

Sylvestre Oil Company has made 
progress since it began operations 
about 7 months ago. The company 
owns about 1,000,000 square feet of 
ground in Montreal East and plans 
to erect a substantial plant there in 
the future. : 

The company as yet confines its 
operations to the wholesale and re- 
tail distribution of all petroleum 
products and operates 5 trucks to 
carry the various lines it handles to 


‘lits own stations and dealers. 


In addition to the storage plant 
in Montreal East the company has 
recently opened a large disiributing 
station in Montreal itself which 
should enable it to handle a larger 
volume of business more efficiently. 

A feature of the Sylvestre Oil 
Company’s operations is its exclusive 
right to sell a motor fuel known as 
Benzol in the province of Quebec. 
This fuel has proved —— in vari- 
ous parts of the world but as yet has 
not been distributed to any great ex- 
tent in Canada, Sig 7 

Though competition is keen in the 
industry served by Sylvestre, the 
company is using aggressive methods 
in merchandising its products and 
further expansions may be expected 
in the future. 


COMES CENTRE FOR LEADING INDUSTRIES 


Power Needs Filled ~ 
By Huge Resources — 
Of Premier Utility ] 


Requirements of Industry — 


ie 


Woodcutters Scarce 
In Montreal East 


All the trees in Montreal 
East belong to Joseph Versail- 
les. About 12,000 trees have 
been planted in the past twenty 

ears, many of them by Mr, 

ersailles himself, but each one 
of them belongs to the same 
owner, 

Thus, the problem of refor- 
estation has been eliminated, 
for no trees are ever cut down. 
The need of a plentitude of 
shade was clear to the founder 
of the town and he wisely de- 
creed that the easiest way to 
preserve the fruits of careful 
tree planting was to place a 
ban on axemanship. 

When land is sold to house- 
holders it is laid down.that the 
new home shall be built at least 
two feet back from the line of 
trees which border the roads. 
The house is then constructed 
and the land changes owner- 
ship, but the trees are reserved 
by their original owner. 

It is a sound plan and the 
pleasant shady borders to the 
streets bear witness to the 

_ wisdom of the originator of this 
novel idea. \ 


CANADA CEMENT 
HAS GOODLY STAKE 
IN MONTREAL EAST 


New Equipment pm In- 
stalled in Loca 
Plant 


Canada Cement Company, Limited 
has a substantial stake in Montreal 
East. Not only has it established 
one of its largest plants there, but 
it also controls the National Cement 
Company, which operates a large 
unit in Montreal] East. 

Canada Cement’s own plant has a 
shipping capacity of 40,000 barrels a 
day, and is an. important factor in 
the chain operated by this big Cana- 
dian industry. The National Cement 
Company was acquired in 1929 and 
its output, though not as large, is in 
the neighborhood of 1,000,000 barrels 
a year, 

The location favors the industry. 
Cement plants require a wide area 
of land, power demands are large, 
while the wide distribution of Canada 
Cement Company’s products: necessi- 
tates efficient transportation facili- 
ties. Montreal East provides spacious 
industrial sites, the Canadian Nation- 
al Railway has laid down an abund- 
ance of trackage for rail shipments, 
while the St. Lawrence River gives 
Canada Cement excellent facilities 
for transportation by water. Mont- 


ply Cared for in 
ontreal East 


LOAD GROWS RAPIDLY 


Favorable Rates of Montreal 
Power Brings Wide Influx 
of Industrial 
Plants 


Power is essential to industry; 
with a limited supply of power in- 
dustry can never be developed beyond 
a fixed point. All the resources of 
Montreal Light, Heat and Power, 
Consolidated, the largest privately- 
owned retail distributor of electrical 
energy in Canada, are available at 
Montreal East. 

Thus, Montreal Power has played 
no small part in the industrial ex- 


pansion which has taken place in this 
i i m its own 


gan comes an unlimited ly of 
power to drive the wheels af adhe: 
try in Montreal East, 

The load delivered to Montreal 
East has wn rapidly and now 
stands at the highest point in the 
history of the town. 

Company, Imperial 

Frontenac, and National 

these and marty other industries 
which have plants in the town all 
draw their supplies of power from 
Montreal Power. . 


So great has the demand for elec. — 
become that Montreal _ 


trical ene 


Power has to a new sub- 


a 


ote 
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¥ 

*e, 
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en 


rok 


kw. and is a good indication of the ~ 


growing requirements of the town. 


Rates Are Favorable 
Industrial rates for power on 
Island of Montreal are 
favorable and have indu 
influx of industry over 
years. Manufacturers 
East are on an equal 
other industries on the 
in the same position to take advan- 
tage of the low industrial 
power, 
Domestic rates 
ay 
self, namely, the 
A reduction in ligh 


sources of power enable : 


p es y Montreal — 
ower to su 
industry in Montreal East, whatever 


its size ‘may 
plants have an 


te installed 
capacity of 


real Power supplies all necessary P 


pomee requirements and delivers a 
arge load to the company’s plant, 
Installs New Equipment 
Following its policy of switching 
its manufacturing process from a 
dry to a wet process, Canada Cément 
Company plans to spend a consider- 
able sum of money in installing new 
equipment in its Montreal East plant 
during the current year. The Win- 
nipeg branch was the last. one to be 
overhauled in this manner; improved 


‘| Company, wi 


associated and whose resources 
it as the leader in Canadian 
electric developments. More 
——— from the Mon Island 
ower Company which recently 

pleted a project on 
while Montreal Power. has also con- 
tracted with Beauharnois Light, Heat 
and Power Company for the 

of 150,000 h.p. a year commencing in 


operating conditions and increased | 1932 


efficiency have resulted from the 
change. 

Late last year the company starte 

reliminary operations in Montreal 

ast for changing over production 
from the dry to a wet process. This 
will take some time to complete and 
the plant is not likely to be operated 
on the new process until late this 
year. However, further progress is 
seen in the placing of an important 
order for cement machinery a short 
time ago, an indication that the final 
steps in the changeover: are being 
completed. 


Uses Water Transportation 


Canada Cement Company has been 
quick to take advantage of the trans- 
ortation facilities offered by the St. 
wrence, It has ae a.special 
self-unloading steamer which is prov- 
ing satisfactory and should effect 
considerable savings in working ex- 
penses, The first vessel of this type 
was brought into operation late last 
year, and it is used for the transpor- 
tation of Canada Cement products in 
bulk between Montreal, Quebec, Hali- 
fax and Saint John, N.B. - 

The method of discharging this 
ship is somewhat similar to that 
adopted on several of the self-unload- 
ing coal boats operating on the St. 
Lawrence, but a new system has been 
developed by the company for load- 
ing her with cement in bulk. It i# 
omnes that no more than ten hours 
will be required to embark her cargo 
and only five hours to discharge it. 

The cargo is loaded in Montreal 
East by means of a pump and com- 
pressed air that enables the distribu- 
tion of cement to all parts of the 
ship. On the return trip to Montreal, 
cargoes of crude gypsum are carried. 

Can Ship in Bulk 

This new development in water 
transportation means that Canada 
Cement can ship its product in bulk 
to the Maritime Provinces for local 
distribution and bag it at local plants 
in Quebec, Halifax or Saint John. 
Storage facilities have already been 
completed at these points. 

Canada Cement is the predominant 
factor in the cement industry in Can- 
ada. In all, the company operates 
some 15 plants and warehouses locat- 
ed in Quebec, Ontario, Manitoba and 
Alberta, having a total production 
capacity of about 12,000,000 barrels 
per annum. It is estimated that the 
company handles about four-fifths of 
the total Canadian business, as well 
as some export business, and it is 
significant that Montreal East is the 
site of one of its largest plants, 


Provides Mecca for Refineries 
Oil refineries have found Montreal 
East a suitable location for their oper- 
ations. There are now established in 
the town, plants of Imperial Oil, Me- 
Coll-Frontenac, B: A. Oil, Sylvestre Oil 
Company, and Sun Oil. 


All these resources are joined to- 
gether to form the vast 


which Montreal er 


the rest of the Island, is able to draw _ 
advan- 


its power requirements. The 
tages to industry are apparent, 
Wide Expansion Planned 

As the population on the Island of 
Montreal grows and industry ex- 
pands, Montreal Power will be able 
to take care of its needs, It has un- 
der way an expansion programme 
which, on os will necessitate 
an outlay of about $10,000,000, while 
other p. for the future include 
further wide extensions, 

The gas properties controlled by 
Montreal Power has a generated ca- 
pacity of 42,000,000’ cubic feet per 
day. Mains have been laid in. Mont- 
real East and this gas is now avail- 
able for industrial or. domestic use 
at standard rates. 


Abundance of Power 

Power, then, presents no problem 
to the manufacturer who, would locate 
in Montreal East. 
Montreal Light, Heat 
solidated aren 
progress and thoug power 
of greater Montreal have increased 
in recent years, the company has su 
ficient reserve in the way of surplus 
power from its own plants or thro 
contracts to take care of poten 
needs for many years to come, The 
power costs of the company are ex- 
ceptionally low, those with outside 
agencies probably not costing more 
than an average of $15 a horsepower, 

Some idea of the extent of the 
operations of the company may be 
gathered from the fact that of a 
total population of 1,224,059 in 1929, 
Montreal Power had 231,172 custom- 
ers using electricity and 184,600 
using gas. 

The production of electrical ene 
during 1929, amounted to 1 
M. kw.h., while the output of gas 
totalled 5,969,800 m. cu. ft. With such 
a wide range of activity, it is easy to 
realize the potential strength of 
Montreal Power. The history of the 
company has been of constant ex- 
pansion, and there is nothing to indi- 
cate a cessation of this steady 
growth. 


Montreal East, in common with 
other municipalities on the Island, 
shares in the advantages obtainable 
from this vast supply of electrical 
energy. 


record of 
Power Con- 
of ste 


Has Large Water Frontage 
Activities of the Montreal Harbor 
Commissioners extend over a. water 
frontage of ten miles. Of this, two 
miles are located in Montreal East, 
and the large docks located in the 
town are owned by the Harbor Com- 
— and leased to individual 
co! nies, 
te 


gether with | 


the Back River,” | 


be. Montreal Power's — 
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Establish Your Manufacturing Plant in— 


THE TOWN OF 


we | a 


“THE WORKSHOP OF CANADA” 


offering low cost manufacturing advantages adjacent to Canada’s largest city market 


FACTORY SITES 


In Montreal East locations ample in size for 


extensive factories are available on railway sid- 


ings and within a few hundred yards of the water 
front and deep water shipping facilities and on 
the water front itself. 


POWER 


Unlimited hydro electric power is available in 
Montreal East. 


After a year of research work, Canadian Copper 
Refiners, Limited, chose Montreal East for the 
reasons enumerated here and many others. They 


_ will use between 3,500 and 4,000 horse power 


in their $4,000,000 electrolytic refinery. 


SHIPPING 


The Montreal Harbour Commission, renownea 
the world over for efficiency, controls the har- 
bour facilities. This means that your plant 
established in Montreal East has the world at 
its front door. 


Numerous sidings bring freight cars to your 
shipping door. Good roads are here taken as 
a matter of course and give this added advan- 
tage to manufacturers who find it more econom- 


ical to ship by truck. 


View of portion of Imperial Oil Refineries, 
Montreal East 


Some Industries Now Established 
in Montreal East 


Canadian Copper Refiners, Limited 

Imperial Oil Refineries, Limited 

British American Oil Company, Limited 
McColl-Frontenac Oil Company, Limited 
Sun Oil Company of Canada, Limited 
Sylvestre Oil Company of Canada, Limited 
Canada Cement Company, Limited 

Canada Gypsum & Alabastine, Limited 
National Cement Company, Limited 
Canadian Steel Tire & Wheel Company, Ltd. 


Dominion Smelting & Refining Company 
American Tissue Mills, Limited 


The Council of Montreal East 


JOSEPH VERSAILLES, Mayor 
J. ALBERT, BERTHIAUME 
ERNEST CHARTRAND 
ELZEAR FOURNIER 
ADELARD RIVET 
J. OLIVIER TETRAULT 
Town Clerk, J. Emery Coperre 
Town Manager and Engineer, 
J. Nap. LANGELIER 
Chief of Police, ARTHUR MEuUNIER 
Superintendent of Highways, Raout TreRNAN 
Health Officer, Dr. D. R. Bisson 
Legal Advisor, ArtTHUR VatueE, K.C. 


A Beautiful Home facing the Water 
Front. Montreal East 


LABOUR 


Unlimited labour supply both skilled and un- 
skilled is available from the metropolitan area 


of Montreal. Those employees who choose to 


live within the city of Montreal can reach your 
plant by street car in léss than one hour, while 
those resident in the town are within easy walk- 


ing distance. 


MARKETS 


A manufacturer in Montreal East has the world 


for his market because of the splendid trans-: 


portation facilities by rail, road, motor and air. 
Locally his market is the great metropolitan area 
of Montreal, the financial and industrial heart 
of Canada, with a population of over a million 
people. 


LIVING CONDITIONS 


Living conditions in Montreal East are ideal for 
both the executive and the working man. There 


_are beautiful sites on the St. Lawrence River 


where your residence will combine all the advan- 
tages of a country home within less than a half 
hour motoring distance to the heart of Montreal, 
In the town, land can be obtained at reasonable 
cost and the thrifty working man can own his 
own home while both Catholic and Protestant 
schools are available for his children. 


View of portion of the water front and Deep Water Channel, 7 


Montreal East 
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her Plants Grow, But Oil 
‘is Premier Industry 
in Town ° 


ntreal East has proved to be 
pMecca of oil refineries in Quebec. 
pless than five oil companies have 
fated in the town, among them 
pesentatives of the largest organ- 
fons in this field in Canada. 
perial Oil, McColl-Frontenac 
both e large refineries in 
) East and their hundreds of 
gage tanks are dotted over their 
n ive properties in steadily 
ing numbers. Substantial addi- 
have been made to the plants 
id further extensions to the McColl 
it are at present in progress. 
tish American Oil, Sun Oil of 
ada, Sylvestre Oil Company are 
firms | in the industry 
h own properties in Montreal 
pst, and there is little doubt that 
“the future will witness the erection 
Tefineries on some of these sites. 
us Montreal East is primarily 
ail city though its diversification 
industry is widening continually. 
refineries can obtain many 
antages in the town. One of the 
test, perhaps, is the splendid 
portation facilities afforded by 
St. Lawrence River which en- 
the big ae > ee 
r cargoes at the docks and pipe 
crude oil direct to the refineries. 


_ Unloading ts Easy 
‘} These tankers, some of which are 
| feet in | » can be drawn up 
de the docks in the deep water 
’ and unloading from water 
nd is made easy. The imports 
‘oil into the Harbor of Montreal, 
which Montreal East comprises 
ut two miles out of a total of ten, 
shown tremendous growth. 
ports of petroleum in 1929 were 
B,265 tons, an increase of 345,732 
‘over the fi s of the previous 
. Nearly all this petroleum was 
i out at the docks in Montreal 
, an indication of the activity at 
‘great refineries last year. 
Another factor which favors the 
tion of the oil companies, is their 
wximity to one of “the greatest 
nf markets in Canada. The 
+ of Montreal is but a few miles 
mt while the increasing sales of 
asoline in Quebec are a reflection 


the sive merchandising 
thod fo ted by the oil com- 
Further, the steadily grow- 
yolume of tourist traffic is doubt- 
a factor in stimulating sales in 
vince in which the refineries 


ted. 
“* Montreal East is fortunate in 
having secured the oil refining busi- 
in bec for it is an industry 
ch the future appears to 
0 d prosperity. 


CAN. CONVERTERS 
LOWERS PAYMENT 
ON CAPITAL STOCK 


ast Year’s Profits Will 

Take Care of New 

Dividend . 

From Our Own Correspondent 
ONTREAL.—Reduction of 
dian Converters Company divi- 
from 7 per cent to 5 per cent, 
ough a reflection of lower earnings 
@ the last fiscal year ended April 
@, is evidently an indication that the 
~@mpany is not anticipating a fur- 
Mer decline in profits during the 

‘yeitrent year. 

* Dividend requirements at 5 per 
will total $86,675 annually, as 
posed to $121,345 paid for the last 
‘mm years at the rate of 7 per cent. 
VA saving of $34,670 is thus effected 
While the deficit on last year’s opera- 
was practically identical, being 


s Ud 6 
» Accordingly, if Canadian Convert- 
fs earnings during the current year 
$f equal to the period just con- 
7@ided, the dividend of 5 per cent of 
7% common stock will be earned by 
48 Barrow margin. Gross earnings 
‘for the twelve months ended April 
|@, were $104,788, as compared with 
=9166,268 in the previous year. 
; Affected by Conditions 
Adverse conditions in the cotton 
xtile industry, which have made 
into profits of some of the 
manufacturers for the past 
‘three years, were not reflected in 
e<anadian Converter’s earnings until 
the last twelve months. The com- 
pany produces a wide range of staple 
; such as shirts, overalls, under- 
iWear and whitewear of all kinds. 
The textiles are not woven by the 
mpany, but are purchased and con- 
ra into wearing apparel. 
* In the last fiscal year, however, 
tales showed appreciable declines, 
aad it was evident at the close of 
‘tine months’ business, that earnings 
)Would not equal those of 1929. 
Nevertheless, the company main- 
a sound financial position. 
ries showed a reduction from 
9903,460 to $573,318, accounts pay- 
4 were lower at $28,328, as comy 
tae with $84,164, and bank loans,. 
‘ totalled $35,000 in the pre- 


¥ 
‘te 
rs 


year,,had been eliminated by 
April 30, 1930. 

| Accordingly, working capital 
i thowed but a small decline, and 
‘Mood at 745,882 with a ratio 
tween current assets and current 
i ties < rs ° ba 
a s of the company, on the 
: Montreal Stock Exchange} have dis- 
*unted the decreased earning power 
ro dy common stock, and are cur- 
t Pitlling in the neighborhood of 
1%. The high for 1929 was 106, and 
+ we low was 73. 

nd 


“Many substantial increases over the 
/“™me month a year ago. Copper out- 
5 Was 26,599,188 Ibs., an increase of 
(2 per cent; gold output at 169,166 
s*uNces was up 10 per cent; lead pro- 
pitetion at 29,360,473 Ibs. was up 8.3 
{Per cent, while increases were noted in 
¢ itke) and silver output. It is inter- 
| Sting that although silver production 
to 2,568,000 ounces as compared 
+ Pith 1,326,251 ounces in April, 1928, the 
e New York price of silver was 
cents per ounce as against 55.668 
- Per ounce a year ago. Asbestos 
ments were lower and coal output 
™as down 16 per cent from a year ago. 


nett Flour Exports in May amount- 
™@ to only 578,187 barrels as compared 
ee 906,651 barrels in May, 1929. For 
=; * ten months ended May 30, total 
= Sports of this commodity amounted 
5 2.) 521,437 barrels valued at $32,701,- 
~4| 28 compared to 10,038,371 barrels 
‘ & $54,942,373 in the same 
& & year azo, 


D dhe OO tay 


- 
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Deep water channels allow ocean going steamers to dock at Montreal East and thus 
the town is in direct touch with the ports of the world during the season of navigation. 
Excellent equipment for handling water shipments has been established on the two miles 


Montreal East is the home of the oil refining industry in Quebec. 
Hundreds of storage tanks dot the large properties of the refin- 


eries, while increasing demands for gasoline and petroleum | Montreal East. 


MCCOLL REFINERY 
IN MONTREAL EAST 
INCREASES OUTPUT 


Two New Tankers Improve 
Company’s Distribution 
Facilities 


Located in Montreal East is one of 
McColl-Frontenac Oi] Company’s two 
big refineries. The plant has a ca- 
pacity of more than 5,000 barrels 
daily, and sales have increased so 
rapidly that a new Cyclo gas unit has 
been installed in the Montreal East 
refinery, and further expansion is 
being carried out. 

McColl-Frontenac uses large docks 
on the St. Lawrence River for im- 
portation and distribution of crude 
oil. The company operates five tank 
steamers on the Great, Lakes, two of 
which have recently come into oper- 
ation. 

The company: cannot afford to be 
handicapped at any time, through 
lack of sufficient oil at any of its 
plants, and the boats are used for the 
transfer of oil from the ocean 
tankers, to inland ports for distribu- 


tion. 

While McColl-Frontenac makes 
full use of the facilities offered by 
Montreal East for water transporta- 
tion, it is also a heavy shipper by 


railroad. It owns 136 tank cars, 
for whose accommodation there is 
adequate trackage at the Montreal 
refinery. In addition to this, the 
company owns 195 tank trucks. 

Increased production, and improved 
distribution have resulted in wide 
gains-in sales during the current 
year. While the refineries situated 
in Montreal East and Toronto have 
been enlarged, the company’s scope 
of retail distribution has been widen- 
ed materially. 

At the end of January, 1930, there 
were approximately 104 branches, 
and 188 service stations of McColl- 
Frontenac in- operation. These 
stretch in a chain from coast to 
coast, and further extensions of re- 
tail distribution is planned for the 
current year. 

McColl-Frontenae markets its 
products under various trade names, 
of which the best known include 
Red Indian motor oil, Marathon gaso- 
line and Cyclo gas for high compres- 
sion motors, on 

The financial position of McColl- 
Frontenac has kept pace with its 
trade expansion, For'the fiscal year 
ended January 31, 1930, earnings 
were equal to $2.12 a share on the 
common stock, as compared with 
$1.41 a share in the previous period. 

Despite the fact that the previous 
report covered a _ thirteen-months 
period, the statement covering 1929 
operations showed increased profits, 
improved liquid position, and a sub- 
stantial increase in assets. 


| that Continental may extend 
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of water frontage on the St. Lawrence, and all harbor activities are under the aegis of 
the Montreal Harbor Commission. Above is the coal unloader at the dock of the Canada 


Cement Company. 


products have necessitated wide expansion of existing plants. The 
above picture is a view of part of Imperial Oil's refinery in 


Continental Oil 
May Build in | 
Canadian West 


Continental Oil Co., in which Rock- 
efeller and Morgan interests pre- 
dominate, is making plans for ex- 
tensive developments in northwest- 
ern and Canadian territory, involv- 
ing the building and buying of new 
refineries, according to New York 
reports. Definite statements are 
made that a large new refinery will 
be built at Billings, Mont., to op- 
erate on Oregon basin crude. — 

The reports state that Detroit in- | 
terests are negotiating with Contin- 
ental to interest the latter in West- 
ern Canadian natural gas and oil pro- 
jects and the acquiring of two we | 
fineries, one at Lewiston, Mont., and 
another at Lethbridge. It is stated 
its 
agreement with the Hudson’s Bay | 
Co. under which a subsidiary has | 
contracted to develop oil and gas 
lands held by the Canadian company. 


Start Apple Survey 
An economic survey of Canada’s 
apple industry is to be conducted by the | 
economics branch of the Department | 
of Agriculture this summer. Field | 
work will be started in Prince Edward 
county of Ontario. The survey will be 
under the personal direction of Dr. | 
J. F. Booth, Commissioner of Agricul- 
tural Economies and J. Coke, assistant. 





An example of thriving industry in Montrea) East. This unit of the Canada Cement Company has 2 shipping t,— of 40,000 


barrels a day, the great proportion of which is shipped from the company’s docks in the town. 
large cement plant in Montreal East which was formerly under the aegis of National Cement Company. 


? Mineral Production for April showed . 


= 
“Versailles” Building 
Head office of 


VERSAILLES-VIDRICAIRE- 


BOULAIS (Ltd.) 


he company also operates another 


We offer and recommend 


$230,000 


Balance of Issue 


514% 20 year bond 
HOSPICE ST-HENRI INCORPOREE 


SECURITY—The Government of Quebec, in virtue of an Order- 
in-Council, has granted to the Hospice St. Henri Inc., an annual 
subsidy of $19,246.00, payable during 20 years, to enable it to 
pay the interest and sinking fund on a loan of $230,000. This 
subsidy, with the approval of the Government, has been duly 
transferred to the trustee “The General Trust of Canada” to 
guarantee the bonds of this issue, principal and interest. 


Price and circular upon request. 


We have requests for municipal bonds among 
others, those of the 


TOWN OF MONTREAL EAST 
and also for the 7% bonds of the 


NATIONAL CEMENT COMPANY 


(Communicate with us for all information) 


60 St. James St. West 
MONTREAL 


VERSAILLES-VIDRICAIRE-BOULAIS, (Limited) 


71 St. Peter St. 
QUEBEC 


Canadian National Cares 
for Transportation Needs | 
Montreal East is served by the | 


Canadian National Railways, and the 
town’s demands for transportation 
facilities have been readily met by 
this road. As new industries are | 
established the Canadian National 
lays tracks to meet their require- | 
ments, and even now is constructing 
a new yard, which will accommodate 
between 400 to 500 cars. 

The wide industrial expansion 
which has been undertaken in Mont- 
real East has resulted in large gains 
in car-loading in that district, while 
the operations of the new plant of 
Canadian Copper Refiners, which will 
be completed in 1931, will result in 
fiirther activity in transportation. 


80 Acres Montreal East 


ed 


Imperial Oil Occupies 


Refinery Throughout Included 6,537,437 Barrels of 
Water-borne Crude Oil—Largest Asphalt Plant 


—Nearly 1,000 
Stock in 


Imperial Oil, Ltd., which com- 
pleted its refinery in Montreal East 


about Dec. 1, 1916, nas expanded its 
plants so far beyond its original con- 
ception that it now uses a great 
part of the 80 acres which it oc- 
cupies in Montreal East. The amount 
of crude oil moved over the docks 
of the Montreal Harbor Commission 
has increased enormously in recent 
years and the presence of this grow- 
ing unit of Imperial Oil in the town 
is an assurance of growing employ- 
ment and population. 

The receipts of water-borne crude 
oil in 1929 by this refinery alone in- 
cluded 25 cargoes of Colombian crude 
oil totalling 2,811,906 barrels and 
about 34 cargoes from Talara and 
Lobitos in Peru and from Crane Up- 
ton in Texas, which brought the total 
receipts to 6,537,437 barrels. Out 
of these receipts there were 6,407,- 
544 barrels of crude oil put through 
the refinery during the year. This 
makes a daily average of 17,555 bar- 
rels, while the plant is capable of 
dealing with 30,000 barrels a day, 
and does do this on special occasions. 

Produced in Montreal East 

The products produced in Mgntreal 
East } Imperial Oil from this 
throughput are as follows: 

Barrels 


« 2,503,732 


Gasoline 
725,185 


Asphalt 

Fuel oil 

Gas oil 

Lubricating distillate 
The asphalt plant is the largest in 

the Dominion of Canada. It manu- 

factures the major portion) of the 

hard asphalt used in the Dominion. 
The workers in the Montreal 

East plant, of Imperial Oil to a larger 

extent than most Canadian indus- 


; 


Employees Own 
Company 


‘tries, own the plant they work for.. 


Practically every man who enters the 
gates of the plant in the morning 
has an investment interest in the 
company, and therefore he is work- 
ing for'himself as well as for the 
corgpany as employer. The Third 
Co-operative nvestment Trust 
created for the benefit of employes 
to hold Imperial Oil stocks, had on 
April 30 as many as 544 subscribers 
from the Montreal refinery alone and 
374 subscribers from the employees 
in the marketing division. Nearly 
every employee is interested in his 
own company’s stock through this 
medium. 

The position of these employee- 
owners is also greatly strengthened 
by various sickness and annuity 
plans of the company. Every worker 


is automatically insured. Employees 

of. more than five years’ 

know that in case of death one 3 
ay or $3,000—whichever is 
arger—will go to their heirs in 

case. Employees who have given the 

company more than a year’s se 

get sickness benefits for 30-days a 

year and two weeks for less than a 

year’s service. 

As it was discovered that work- 
ers, relying on the insurance features 
of the company, which cost them 
nothing, were not leaving any other 
insurance, or only small and costly 
lodge insurance, the compan 
to put on a group policy which was 
largely ae , = ion 

inety per cent of the emp 
entered this policy plan by which 
their heirs would benefit in the case 
of death to the extent of a year’s 
salary raised to the next $500. This 
policy carries a very low rate and 
the company deducts the premiums 
from the salaries of the employees. 


Another valuable shipment of pedi- 
greed poultry has been made to Japan 
by the R. QO. P. Co-Operative Associa- 
tion, via the R. M. S, Empress of Russia. 
The birds included a pair of white leg- 
horns from high production #tock, a 
cockerel from a 303-egg dam, a daugh- 
ter of Alan Georgeson’s 35l-egg dam, 
26 Rhode Island reds and others. 


Canadian Steel Tire Has Big Plant 


Fs 5 


Maky companies have invested maillisns of dollars in plants ta Montecsd New 


plants are under construction and additions are being made to 
Canadian Steel Tire and Wheel Company, @ 


Above is the factory of 


in the 


industrial life of Montreal East. ‘ 


For Stores and Factories 
SPEED UP YOUR — 
ALTERATIONS | 
with this Fire-safe Wallboard — 
. s» No decoration needed 4 


[ME and Expense are the important factors 
to consider when changes must be made to 


shop or plant. 


The new Ivory coloured Gyproc Wallboard 
that needs no decoration (if panelled) is just the 
thing for alterations and repairs. It is easily, 
quickly and economically put up. It does not 
burn, buckle, warp, or crack. It affords a fire- 


resisting wall, partition, 


ceiling, and can be 


obtained in various thicknesses. The few Gyproc 
joint filler is now the same colour as Gyproc 


Wallboard. 


Gyproc Wallboard is used extensively for 
building, remodelling and repairing: 


Rest rooms, 
Offices, 
Partitions, 
Garages, 


Store Ceilings, 

Fruit cellars, 
Basements, 
Warehouses, 

Barns, 

Attic rooms, 

Making old rooms new, 
Store windows, 
Dressing rooms, 


Dairies, 


Factories, 
Kitchens, 


Under Cornice, 


Summer Cottages, 


Poultry houses, 

Farm offices, 

Harness rooms, 
Sheathing, 

Sun Porches, 
Covering old plaster, 
Picture theatres. 


Approved by Fire Chiefs 
Approved by Building Inspectors 


Approved 


by Underwriters’ Laboratories 


GYPSUM, LIME AND ALABASTINE, CANADA, LIMITED 


PARIS 


ONTARIO 


Plant No. 2 — Montreal East 


TheNEW IVORY 


Y PROC 


Fireproof Wallboard 


LOOK FOR THE NAME:— 
Every board is labelled 
““Gyproc’”’ to protect the 
public from imitations of this 
product which is the pioneer 
Canadian fire-safe gypsum 
wallboard, 


FREE BOOKLET ON REQUEST 
We have prepared an interesting booklet 
called “Building and Remodelling with 
Gyproc” which we will be 

ou. a also for information on a 
INSULEX—the great building 
sulation that reduces 2 bills 


glad to mail 
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Jan. Copper Refiners 


Chooses Montreal East 
For Site of Big Plant 


Company Buys 85 ‘Acres 
for New Quebec 
Industry 


NORANDA IS SPONSOR 


Refinery Will Cost Approxi- 
mately $4,000,000 and Will 
Employ Some 400 

Men 2 

After more than a year’s intensive 
study of plant location, Canadian 
Copper Refiners, Limited, decided 
that Montreal East offered the great- 
est advantage for its particular pur- 
pose, The copper refinery will repre- 
sent an initial expenditure of about 
$4,000,000, and by January, 1931 
this great new Canadian industry will 
be in operation. 

Excellent facilities for both rail 
and ‘water transportation, abundance 
of electrical power, uncongested 
manufacturing sites, and all other 
public utilities are waiting in Mont- 
real East, when Canadian Copper 
Refiners needs them. 

And the demands of this great cop- 
per refinery are large. Its site com- 
prises about 85 acres of land, it will 
‘Tequire from between 3,500 to 4,000 
h.p. of electric energy, while the plant 
will have a capacity of 75,000 tons of 
refined copper annually, for shipment 
by rail or water. 


Noranda’s Output 


Incoming shipments will be heavy 
also. The plant is being constructed 
primarily to refine copper produced 
at the smelter owned and operated 
by Noranda Mines. It is estimated 
that this smelter alone will provide 
Canadian Copper Refiners with not 
less than 50,000 tons of copper annu- 
ally. In addition to this, Hudson 
Bay Mining & Smelting Co. has con- 
tracted with Canadian Copper Refi 
ers for a term of years for the ship- 
ment of the output of copper from 
its Flin-Flon properties, estimated 
to approximate initially 15,000 tons 
per annum. 

Oil consumption will be heavy, 
amounting to about 2,000,000 gallons 
each year. These requirements are 
easily: filled in Montreal East, since 
there are no less than five great oil 
companies located in the town. The 
property of Imperial Oil borders that 
of Canadian per Refiners, while 
Sun Oil of Canada, and Syivestre Oil 
Company are on the other side. 

| Montreal Light, Heat and Power, 
with its great resources, will care 
for the new company’s power re- 

wirements. The Canadian National 
zune oleate one side of — 
per Refiners’ prommty, an 
switching and yard facili- 
feetwill be installed. 

Will Build Docks 

Deep water, giving access to the 
ports of the world, is available within 
an few hundred yards. New docks will 
be built to accommodate the refinery 


All Public Services 
Laid In Lanes 


Montreal East has adopted a 
procedure as regards the laying 
of its water mains and sewers 
which is an innovation on the 
island of Montreal. Instead of 
being laid under the roadways, 
all these services have been 
placed beneath the lanes which 
run in the rear of the houses 
and are piped into the houses 
from the back. ‘ 

The result is beneficial to the 
town and to the residents. 
When new mains are laid there 
is no excavation to be done on 
main thoroughfares, with sub- 
sequent disruption of traffic 
and heavy expense. When re- 

airs have to be made to exist- 
ing systems, all the digging is 
done in the back lanes, well 
out of sight of travellers on the 
highways and entailing no de- 
lay to traffic. 

Next time you steer your car 
round a six foot ditch half way 
across the roadway, think of 
Montreal East and its unsullied 
road surfaces. 


and ocean-going ships will be able to 
take their cargoes straight from the 
plant to their destinations. 

These industrial advantages could 
not be overlooked by Canadian Cop- 
a Refiners in its search for the best 
ocation for its plant. Now the de- 
cision has been made, construction 
is being pushed ahead as rapidly as 
possible, and in six or seven months’ 
time, some 400 men will be busily en- 
gaged in a producing refinery. 

Construction of the plant has been 
financed by the issuance of $2,500,000 
first mortgage, six per cent bonds, 
which are unconditionally guaran- 
teed, as to principal, sinking fund, 
and interest, by Noranda Mines, 


Noranda Makes Progress 

Noranda has made remarkable 
progress since it began mining oper- 
ations, In 1928, net earnings amount- 
ed to $1,360,256, and in 1929 the 
figure stood at $4,287,173. Production 
in 1928 totalled 33,307,937 pounds of 
blister copper, and in 1929, 6,625,408 
pounds. At present this output is 
exported for refining, but with the op- 
eration of Canadian Copper Refiners 
this work will be done’ in Canada. 

Canadian Copper Refiners is joint] 
owned by Noranda Mines, Limited, 
British Metal Corporation, and the 
Nichols Copper Company. Refining 
of the blister copper in Montreal East 
marks the final step in the rapid ex- 
pansion of Canada’s big copper pro- 
ducer, Noranda Mines. 

The success of Noranda is one of 
the outstanding chapters in Canada’s 
mining history. The present company 
was incorporated in May, 1922, to 
take over the interests of a syndicate 


by the Montreal Harbor Commission,in New York, organized earlier in 


that year to explore and develop 
mining prospects in Canada. 

The nucleus of the company’s pres- 
sent main property. was staked by 
E. H. Horne in 1920, and was acquir- 
ed from him and his associates in 
August, 1922, for a total cost of 
$320,000, and a one-tenth interest in 
the former copper corporation, in- 
corporated as a subsidiary of Nor- 
anda Mines, Limited, to hold title to 
the property. 

Absorbed Horne Property 

The title to the Horne property and 
and plant was held in the name of 
the Soene Copper Corporation until 
1929, when it was absorbed by the 
parent company. Exploration by the 
present company started in 1922, and 
first results indicated the property to 
be a potential gold producer, with 
relatively low values in copper. 

It was not until 1923, when the 
first diamond drill hole was put down, 
that high-grade copper and relatively 
high gold values were indicated, cul- 
minating in the property being de- 
veloped and equipped for the produc- 
tion of copper. 

Plant construction started in 
January, 1926, and the Canadian Na- 
tional Railway branch reached the 
property in the fall of 1926. Produc- 
tion operations started in December, 


The property is equipped with a 
complete modern mining, concentrat- 
ing and smelting plant, having a 
normal capacity of smelting approxi- 
mately 2,000 tons daily. Electric 
power for operation is supplied from 
the Quinz plant of Canada Northern 
Power Corporation, 

While the blister copper from the 
Noranda property has hitherto been 
exported for refining, the output of 
this Canadian mine will now Te- 
fined within the borders of the Do- 
minion, Thus, another industry has 
been added to Montreal East—“the 
workshop of Canada.” 


A. J. Duncan Company 
Manufactures Golf Clubs 


There are about 150 different - 
erations in the making of a golf club, 
and each one of these operations 1s 
carried out with meticulous care at 
the plant of A. J. Duncan in Montreal 
East. 

Workmen employed by the Dun- 
can Company have had long experi- 
ence; each one is a master in his 
craft. Wood is imported from Ten- 
nesee for the head of the clubs, Eng- 
land supplies wood for the handles. 
Selection of the proper balance for 
each individual club is ‘a matter 
which sometimes means rejection of 
many handles before the perfect 
equilibrium is obtained. 

A. J. Duncan is not a large firm, 
but one of its chief features is that 
manufacturing operations have not 
been mechanized to any great extent. 
Each club that is turned out in the 
factory in Montreal East has had 
the personal care of a master crafts- 
man, who has made it his life’s work 
to make good golf clubs. 

There are many who will agree 
that it is a worthy vocation. 


Montreal Power Supplies Energy 

Industrial power rates in Montreal 
East compare favorably with those in 
any other part of Ganada. The needs 
of industry are supplied by Montreal 
Light, Heat and Power Consolidated, a 
company with tremendous resources. 


THE FINANCIAL POST 


“Town Council of 


TREE 


Dept. of 
Municipal 
Affairs 


‘Montreal ( 


Metropolitan 


Commission: 
‘15 Members) 


Controls the financial 


Town Council of ' 


Sie 


© 


administration of — 


Though Montreal East is a self-governed entity as far as its municipal affairs are coneenaali its financial policies,-as is the case 
letropoli 


with 14 other manicipalities on the Island of Montreal, are guided by 
While the orgsnization has aided some of the weaker municipalities it purpose—the co-opera 
ordination under one contro] of municipal finances. This co-operation has had a two-fold effect. It has served as a check on local 
each member municipality te borrow on a much cheaper basis than borro 


expenditures and has 


known 


Central Body Controls 
Municipal Financing 
Work of Montreal Metropolitan Commission Has Aided 


Municipalities and Strengthened 
Financial Status 


While Montreal East is a separate 
autonomy and conducts its own 
affairs through the aegis of its town 
council, it is nevertheless under the 
jurisdiction of the Montreal Metro- 
politan Commission as far as its 
major financing is concerned. There 


are 14 other municipalities which are 
under the financial school of the com- 
mission including the city of Mont- 
real itself. . 

The Metropolitan Commission has 
been in existence nearly ten years 
and the success which has attended 


a 
has achieved a greater 


as the Mentreal M tan Commiasion. 
tien and 


wing on its own account. 


its operation has been notable. It is 
a strengthening factor in the finan- 
cial affairs of municipalities and 
has done much to eliminate various 
difficulties which formerly confrent- 
ed civic authorities, 

One outstanding point is that all 
municipalities are able to carry out 
necessary ae when approved, 
through the commission itself. By 
borrowing in this way they are able 
to get money at a much cheaper rate 
than on their own account since the 
commission borrows on the credit 
of the whole metropolitan district of 
Montreal. 


Has Aided Delinquents 


Previous to the formation of the 
commission several municipalities 


ce . 


to be taken annexed to the city of 
Montreal. This led to various troubles 
which have been solved through the 
establishment of the Metropolitan 
Commission. It is well to say here 
that Montreal East was never in fi- 
nancial difficulties, and though the 
four delinquent municipalities which 
are hereafter shall be nameless, it is 
only fair to say that Montreal East 
was not among their number. 

Following is a review of the oper- 
ation of the Montreal Metropolitan 
Commission as, set forth by J. 
Maurice Gabias, who is president of 
the organization. ; 

The Montreal Metropolitan Com- 
mission was established in 1921 with 
15 members, representatives of the 
city council, the councils of 14 ad- 
jacent municipalities and the provin- 
cial government, The purpose of the 
commission is stated quite clearly in 
the preamble of the Act creating it, 
which reads as follows: 

“Whereas, while still poguesvines the 
autonomy of the municipalities of the 
Island of Montreal, it is expedient that 
the system of financial control by a 
central authority representative of 
such municipalities, including the City 
of Montre be established for the 
future.” : 

Previous Errors Eliminated 

Previous to 1921, it had been the 
unfortunate habit of certain sub- 
urban communities to incur heavy 
liabilities, and then get themselves 
annexed to the city of Montreal. This 
undoubtedly had the effect of increas- 
ing the debt of the city without any 
compensating returns from the an- 
nexed districts. Such a state of affairs 
could not help but breed dissatjsfac- 
tion amongst the taxpayers of Mont- 
real, so that when four other adjoin- 
ing municipalities got deeply into 
debt and looked for annexation to 
save them from bankruptcy, it was 
generally realized that something of 
a drastic nature must be done to stop 
the imposition on the city’s tax- 
payers, 

It was felt by many that as an 
offset to the annexation of these de- 
linquent municipalities all the pros- 
perous — ities adjacent to the 
city should alsd be annexed. This 
suggestion was not accepted and a 
compromise was brought about which 
resulted in the Metropolitan Commis- 


sion, 
Aided Municipalities 

- The primary purpose then of the 
commission was to place the four 
delinquent municipalities on their 
financial feet on an equitable basis. 
Under its charter the commission was 
empowered to take the four com- 
munities under its control and super- 
vision, and to borrow money, on the 
credit of the whole metropolitan dis- 
trict, so as to meet their debts as 
they became due. 

For this purpose the commission 
has borrowed the necessary money 
which has been applied to taking 
care of the liabilities of each of the 
delinquent communities. 

The annual charges on the amounts 
borrowed are levied, on each of the 
member municipalities in proportion 
with their assessed real-estate values. 
With the assessment being absolutely 
under the control of the commission 
itself every member municipality 
pays its proportionate and adequate 
share of the charges. It might also be 
stated here that every dollar borrow- 
ed on their behalf, together with the 
interest charges now being met by 
the solvent members, are debited as 


were in financial straits and sought loans to the four delinquent members, 


and as such will be 
as their finances will 

When will be not 
for the moment, but ‘since hese eo 
munities have been under the dime 
control of the commission a eam: 
change for the better * tale 

lace, The administration of as 

en placed on a sound bas « 
penses have been decreased esns 
erably and the income made laren 
While local improvements hays hes: 
kept on a par with the nate 
a of each district, extreme ees 
as been taken by the officers of 
commission to see that each imnen 
ment is a real necessity, Ge 4 
whole, satisfactory results hava 
brought about and there is. 
reason to believe that i 
ward communities will be able és + 


pay their obligations. In the meas 


time they are finding their civig as 
and responsibility. fad 
But the Metropolitan Commissis 
was not established for just the o 
purpose of placing delinquent ms 
nicipalities on their feet, It hagags 
greater purpose—the co-operatin 


and co-ordination under one. conte) 


of all the municipalities : 
Montreal, in so far as their § 
are concerned, 

Has Two-fold Effect. 


This co-operation has had @h 
— Lgomigmer has — as a donb 
check on expenditures, ; nd 
has enabled each member oo 

ality to borrow on a much Gheas 

is than bo on its ow 

account. The commission, in additie 
to its powers to borrow on t 
the delinquent munici a, 
has the power to raise and make 
on behalf of any of its mm 
municipalities—other than; the 
of Montreal. With this power 
row and loan comes the 
power and responsibility of; 
vision over the finances of gi th 
ae ‘ion ok tho tlle “wit! 

e exception o 
real itself a 


As the commission is con di 
direct representatives of the 
of the municipalities affected thers’ 
a spirit of fairness and understand 
ing between the members in” 


deliberations, that would not be poms 


sible under dual control and supe 
vision. In short, co-ordinated @fa 


is the dominant note of the commine 


sion. 
Much ‘of the success of thy 
mission is due to the abil 
loyalty of the officers, most of ® 
have been with the commission fros 
the first. With a a pur 
pose, worthy of the Taditior 
of civic administration, these tm 
servants have given of thale best. 
the interest of the commission i 
its. work. : 
The cost of administerin 
mission is approximately 
year. This is a very smal. 
sidering the great responsibility a1 
the tremendous amount of work ths 
the commission accompli 
Zceminisaton that ft readele 
commission soe 
cient a service at so small a cost 
the community. ‘. ' 
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Develop Diatomite r 

Plans for the further | 
the diatomite industry in Nova Se 
are under way, with the merg 
the main interests in the 
Sales offices for Canada will likely 
located at Halifax with the Us 
States market served from E 


Canadian Copper Refiners Limited 


‘ 


CUSTOMS REFINING— 


Subsidiary of 


Noranda Mines, Limited 


—now building an Electrolytic Copper Refinery in Montreal East, 
with a rated capacity of 75,000 tons refined copper 
per year, which will be operating early in 1931 
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"Featuring Canadian Pacific Railway—A Great Canadian Achievement 


~ VICE PRESIDENT 


ue of Assets at End of 1929 
~ Reached Record Figure of 
$1,339,387,26 


ENTS WIDE INTERESTS 


ipany’s Conservative Policy Seen 

in Appraised Value of Diversi- 

» fied Holdings Throughout , 
the World ie 


iny attempt to gauge the value of the rami- 
ions behind the most internationally traded 
ut transportation securities, must neces- 
be attended by an examination of a tre- 
array ‘of assets, assets located in all 
of the world and diversified to the high- 


“8 not alone in railway transportation does 
: nadian Pacific Railway compete, but in 
San. freight and passenger business, real es- 
& including millions of acres of virgin prairie 
~hotels, express and telegraph, news serv- 

y sleeping cars, model farms, pure bred live- 

ck, lumber mills and above all the further 
felopment of Canadian mining activities, both 

m point of density of freight and direct 
fits in the form of mining investments. 
uly, en extension of ramifications beyond that 
any a enterprise anywhere in 


bring these, multifarious interests down to 

nmon basis is no mean task. While a valua- 

“Bin in dollazs and cents can be given to them, 

eh valuation is not conclusive by any means, 

‘must be taken only as a criterion of the ac- 

ul tangible wealth of the company, eliminat- 

such factors as realizable values grcater or 

r than that shown on the general com- 
balance sheet. 


Assets Are Over Billion 


The Canadian Pacific Railway was the first 
n corporation to control assets of over 
)0,000,000; in fact, it is one of the few com- 
in the world controlling such an enormous 
th. At present the assets are shown at 
68,387,262 and it is only a matter of time 
a additions will run the figure up to over 
794,500,000,000, or a sum equivalent to approxi- 
Mate]; $150 for every. man, woman and child in 
on. 
‘Analysis of the company’s consolidated bal- 
sheet starts with an examination of the 
tipal item, $798,913,859 charged to property 
bunt. This represents first of a]l 16,055 miles 
Yailroad extending from Halifax and Saint 
wehp in the East to Vancouver and Victoria in 
Me West, the greatest extension of privately 
‘@mned track anywhere in the world and the only 
mm tinental system in North America op- 
wa and owned by private interests. 


ps Interests Are Widely Diversified . 
"Supplementing this is 5,079 miles of road in 
“Me United States connecting with the company’s 
in Canada, and. controlled by the Can- 
Pacific. And to this must be added the 
le freight facilities in all the growing 
3 of Canada. Further there is a chain of 
‘Magnificent hotels ‘in all the more important 
‘Mtres across the Dominion, operated under the 
fame high standard characteristics of the com- 
‘Pany’s other services. ' 
+ This figure also includes the value of rolling 
eck; equipment which is second to none on the 


i nt. At the end of 1929 the company had 
"148 locomotives; 2,150 passenger cars, bag- 


3} 
. 


oxo 
AS 


§ cars and colonist sleeping cars; 682 first 
s sleeping, dining and café cars; 170 parlor 
‘fats, official and paymasters’ cars; 92,113 freight 
‘Wid cattle cars and other rolling stock necessary 
7 provide a maximum of service to shippers in 
4 parts of the country. 
Another $154,189,887 is represented by Ac- 
securities in railway lines leased or con- 
» a8 well as in miscellaneous enterprises. 
/*he majority of these lines are operated under 
8 name of the Canadian Pacific, others such as 
® Dominion Atlantic, Esquimault and Nanaimo, 
“Mid Kettle Valley Railway, being operated under 
er own names, . 
te Big Investment in Ships 
e. The next item for consideration is $100,992,- 
“=e invested in ocean and coastal steamships. 
' many years the company has developed one 
tt the finest steamship lines in the world, with 
4 t schedules across the Atlantic and Pa- 
Z together with special winter cruises. The 
Mihage controlled by the company places it 
- Among the leading steamship organizations and 
a (Continued on page 26) 
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Growth of Canada 
Holds Great Promise 


Development Lies Alon 


Lines of Country’s Economic Expansion— 


: Ready to Meet Needs—Investment Possibilities of Company’s 
, Ordinary Shares Should Prove Attractive Over Period 


Investment in the securities of the Canadian 
Pacific Railway is said, and rightly so, to be an 
investment in Canada. While there are other 
corporations of great strength and a wide 
diversification of interests, no other .privately 
owned organization can be said to represent 
more closely the. hopes and future of Canada 
than does the Canadian Pacific Railway. 

This position has not been reached overnight, 
but is the cumulative effect of years of slow and 
careful building, with a foundation so secure as 
to withstand wars and depressions. There have 
been set-backs, but each year has witnessed in- 
creasing prestige and cementing of its status as 
the greatest Canadian company, strong in man- 
agement, personnel, assets and earning power. 

Though the public is prone to think of the Can- 
adian Pacific Railway as a transportation com- 
pany, it has developed far beyond the limits of 
such category and is in the widest sense a na- 
tional organization. 


Services Are Wider 


The company was first a railway company only 
and railway transportation is still its major activ- 
ity, but the Canadian Pacific Railway company 
of today is much greater than a railway .com- 
pany in the ordinary interpretation of that term. 

The company comprises within one corporate 
entity many activities, several of which taken 
by themselves would be considered very sub- 
stantial Canadian enterprises. For example, it is 
a steamship company, and the largest Canadian 
steamship company. It is the only Canadian 
company maintaining a first-class passenger 
service to and from Canadian ports, and its in- 
vestments in this department alone exceeds the 
impressive figure of $100,000,000. 

It is a lake, river and coast steamship company. 
It is a telegraph company. It is an express 
company. It is a hotel company, the investment 
in this branch alone constituting one of the larg- 
est of that kind in the world. It is a settlement 
and colonization company. It is a lumber com- 
pany. It is a mining company, the-second larg- 
est in Canada. 
company and a coal company. It is an irrigation 
company and it owns and operates experimental 
farms. In deed and in fact, the Canadian Pacific 
Railway plays a major part of the development 
and prosperity of this Dominion. 

Investment Not Confined 


Thus investment in the company is not con- 
fined to any one sphere. As will be seen from 
the foregoing. Purchase of Canadian Pacific 
Railway ordinary shares represents an invest- 
ment not in one company but in a dozen or mors, 
each in itself ranking with the leaders in that 
particular field. Therefore the growth of the 
Canadian Pacific Railway may be said to repre- 
sent the growth of the country, for its activities 
enter into every phase of economic development. 

There are many factors in the analysis leading 
up to the conclusion that the Canadian Pacific 
Railway’s orginary shares are Canada’s premier 
investment. QOze fact stands out, that is, that the 
past and future growth of the company is in- 


extricably linked up with the growth, of the | 


Dominion itself. But the company has not sat 
back and waited for this growth. It has put its 
shoulder to the wheel and has magnificently 
helped to develop the country’s resources. 

When, less than fifty yeans ago, the company’s 


> 


It is a townsite and housing’ 


first revenue-producing train travelled from 
Montreal to the Pacific, it passed through a coun- 
try to a very inadequate extent productive of 
traffic.’ It was a country that had to be peopled 
and taught to produce from its wealth of natural 
resources what would support its newly-trans-- 
ported population and ensure the new. railroad a 
living and a return upon its capital cost. There 
existed no other agency ‘than the Canadian 
Pacific Railway to do this work, and the company 
set about its task with that enterprise and vigor 
which had characterized the original’ building of 
its line.. This resulted in the permanent settle- 
ment of Western Canada. 

The one line of steel-from Montreal to Van- 
couver has become a wide network serving.im- 
portant. and fast growing cities, hundreds of 
small towns in the making and millions of acres 
of habitable, productive land. The original back- 
bone has become a mighty framework. 


As traffic grew, these facilities were added to 
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Smaller Market Quotation 


value from $100 to $25, becomes effective, 


| Widens Interest C.P.R. Stock 
For Canadian Pacific! 


On October 2, 1930, a by-law approving the subdivision of the ordinary shares of the 
Canadian Pacific Railway Company on a four-for-one basis and the reduction of the par 


For nearly half.a century, shares of the company have enjoyed an internationa 
following, being actively traded in on the London, New York, Canadian and other stock 
exchanges. They have come to be looked upon as the premier Canadian investment and 
not without reason. The development of a substantial earning power, efficient manage- 
ment, generous treatment of the shareholders and belief in the future progress of the 

. Dominion, have all combined to create a feeling of confidence in the company by investors 


Widen Share Holding 
The ordinary shares have steadily advanced in value until today they are out of range 
for the small investor. Recognizing the desirability of giving Canadians and others the 
‘opportunity to share in the growth of the company, as well as providing an’excellent 
.. yield on the investment, the directors, with the approval of the shareholders, decided to 
_ increase the number of shares outstanding by lowering the par value of the ordinary 
stock, In this way, the shares are brought within the reach of many investors who might 
otherwise, not be able to purchase the ordinary stock. 

In .this. special section, are desctjbed many of the reasons which have made the 
Canadian Pacific Railway’s ordinary shares the leading Canadian investment. . It has 
only been possible to describe briefly a few of the many ramifications pf this national 
and international organization. Such features as corporate and financial history of the 
company are touched upon, as well as the operations and extent of the major divis ions. 

It will be apparent from a study of this supplement that there is ample reason for 
the high merit with which the company’s ordinary shares are regarded by the investing 


the world over, 


public. 


or enlarged: With over 16,000 miles of line in 
Canada, the Canadian Pacific Railway today 


Western Canadian Hotels are Monumental 


Empress Hotel 
Hotel Vancouver (Vancouver) 


(Victoria) 
Palliser Hotel (Calgary) 


As part of its programme in providing the travelling public with first rate hotel accommodation along its lines, 


the Canadian Pacific has spent many millions of dollars in erecting r 
are a striking illustration of the manner in which the company has co-operated in the 
upb of communities across the country, 


Western cities. These 


magnificent hotel buildings in the principal 


~ 


reaches practically every part of the country so 
far opened up and touches the lives of the people 
in every line of effort. Always the company has 
anticipated and is anticipating the needs of the 
nation that it has so materially helped to develop. 
The foregoing touches lightly on the position 
achieved by the company.. In considering why 
the ordinary shares rank high in the opinion of 
the investor the world over and in measuring 
their suitability as a medium for investment, 
consideration must be given to other factors. 


Financial Strength Great 

There is little doubt of the financial strength 
of the company. While the assets of over $1,339,- 
000,000 comprise an impressive figure, closer 
examination reveals the exceptional financial 
strength of the company and the tremendous 
equity back of the capital securities, _ 

Through the medium of surplus earnings, the 
management has ploughed back into property 
millions and millions of dollars, which represents 
an equity over and above the actual capital put 
into the company. Asset values have been ap- 
praised on a very conservative basis so that there 
has been no inflation. 

Thus from the standpoint of security, share- 
holders have reason to feel content. The equity 
is there and on no basis of consideration can 
Canadian Pacific Railway ordinary shares be 
estimated to be selling out of line with their 
intrinsic value. 

While admitting the security back of the 
company’s ordinary shares, arguments have been 
put forward that the stock holds limited. possi- 
bilities of appreciation, owing to competition 
from the government-owned railway, that the 
dividend rate cannot be increased and that ex- 
pansion over the next 25 years. may not be as 
great as in the past 25 years. 

Prospects Hold Promise 

Taking these arguments in their turn, one 
comes inevitably to the conclusion that present 
and future prospects of the Canadian Pacific 
Railway more than ever consolidate the claim 
that the company’s ordinary shares represent 
the country’s premier investment. 

To those familiar with the railway situation 
in Canada, operations of the past several years 
indicate in no uncertain manner that the greatest 

| privately-owned transportation unit in the world 
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Fine Record § 
C.P.R. Stock i 
Builds Faith — 


First Ranking Canadian Security . 
a Investors the 
orld Over 


FREE FROM MANIPULATION — 
Survey of Stock Issues, Dividends and: 
Market Record Shows Why  ~ 
Ordinary Shares Well- 
Regarded 


Canada’s premier investment stock is that of 
the Canadian Pacific Railway. This enviable 
record is not only of the past few years, but goes 
back to the days before the war when the com- 
pany’s ordinary shares were, as now, in the 


strong boxes of investors in all parts of the. _ 


world. 


2 oe a 


the company did not rank high in the \ 
a eas cori nata methinel cok Gthaeecaale 
when opponents, political and oth their 
best to impair the credit standing of the’ com-- 
pany. There are few organizations that do not 
pass through a period of un ae 
istie of most new enterprises—and the Canadian 
Pacific Railway was no exception. Ae 

The original capital of the company was $25,- 
000,000. This was increased from time to time 
and at the beginning of 1885 had reached $665,- 
000,000. At the end of 1929 the seieanal 
ordinary stock had a par value of $330,000, 
Since 1902 stock has been offered nine times to 
shareholders, at prices ranging well under the 
then current market value, These rights have 
been of considerable value and if considered in 
relation to dividends, have brought the average | 
return on investment in the shares up to a sub- 
stantial figure. 

Raise Capital Through Rights 

The manner in which the capital stock has been 
increased, together with details regarding rights 
to shareholders, is well illustrated by the follow- 


ing tabular matter: 


Ratio Price 
at 


i 


é Amount 
rev. to 1902 Veeco 5,000,000 
19,500,000 


s 
& 


Issued 
Issued h, 1902 .ecscere 
Issued Oct., 1904 coseceoecmg 
Issued April, 1906 .....+ 
Issued Jan., 1908 ...ccceve 
Issued in 1908 & 1909 ...+5 
Issued Nov., 1909 ..cccocce 
Issued Jan., 1912 . 
Sold during 1912 .«... 
Issued Jan., 1913 
Payments on new issue, 1927 
Payments on 18.710 shares 
offered during 1928 
Issued June, 1929 


Outst’g, Dec. 31, 1929 ....$830,000,000 

In 1927 the directors departed from their 
usual custom in the issue of additional shares. 
In order that all employees might become part- 
ners in the great enterprise which they had built 
up, the management,:in addition to the offer to 
shareholders, offered 50,000 shares for subscrip- 
tions by officers and employees, under a plan of 
easy payments spread over a long periods: As 
the applications exceeded by 6,290 shares the 
amount offered, the directors decided to increase 
the amount of shares available for this purpose to 
56,290. A similar offer of 50,000 shares was made 
to employees in April, 1929, and was oversub- 
scribed. ; 

An Outstanding Dividend Record 

From the time of the completion of the rail- 
way in’ 1885 up to date the company has regularly 
paid dividends on its junior security. For ‘the 
first fifteen years of its operations dividends were 
necessarily small, not only because revenue had 
not assumed any large proportions, but because, 
even in those days, the management had initiated 
its policy of conservative accounting, which was 
to result in the establishment of a company of 
exceptional financial strength. 

With the turn of the century revenues were on 
a sounder and larger basis and dividends were 
steadily increased.. In 1911 the directors placed 
the common stock on a dividend basis of 10 per 
cent, or $10 a share on the $100 par value stock, 
This rate has been maintained without change, 
even during the war years when traffic conditions 
were unsettled and operating. costs especially 
high. 
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Stock is Widely Held 
With this notable record of dividend payments, 
one of the longest in the annals of Canadian cor- 
poration history, it is not surprising that a wide- 
spread investment interest exists in the com- 
pany’s stock. When public financing was under- 
taken by the company a large proportion of the 
money was obtained in England, though some of 

(Continued on page 26) 
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Small Fraction 
Of Obligations 


Capital Set-up of C.P.R. Unique 
Among Railway 
Companies ; 


DEBENTURES RANK HIGH 


Ploughing Back of Earnings Creates 
Big Equity Back of Company’s 
Junior Security | 


Though the capital obligations of the Can- 
adian Pacific Railvay run into hundreds of 
millions of dollars, simplicity of the structure 
is unique among railways on this continent, for 
out of a total capitalization of $851,544,883, jess 
than $125,000,000 is in the form of bonds and 
equipment, obligations with a fixed maturity. 

When the heavy capital needs of the company 
over the past quarter of a century are considered, 
dit is remarkable that such a small percentage 
‘of the company’s assets are mortgaged. While a 
large share of the new capital has been raised 
through the sale of consolidated debenture stock, 
much of it has come from common stock offer- 
ings and the utilization of surplus earnings. _ 

The management has been particularly suc- 
-cessful in avoiding a complicated capital. set-up 
and further has maintained an unusually strong 
financial position. At the end of last year the 
company’s capitalization and obligations aggre- 
gated as follows: 

Mortgage, collateral and equip- 

ment trust bonds ...........$124,756,364 - 

4% Consol. Debenture stock..., 276,544,882 

4% Preference stock *"eeveseee 117,181,921 

Ordinary stock @eeeeeeeeeeeeee 333,061,715 

Surplus .......cevesccesceces 414,230,213 

Maintain Strong Cash Position 
’ Before examining the make-up of the capital- 
ization, it might be well to review the cash 
position of the company. The Canadian Pacific 
has always maintained a generous supply of 
working capital, as a rule much larger relative- 
ly than that carried by American railroads. At 
the end of 1929, its balance sh et showed $96,- 
772,953 of surplus working ca, tal. Deducting 
from this sum materials and supplies, there 
remained a net figure of $71,003,425. Cash and 
accounts due from the Dominion and other gov- 
ernments alone amounted to nearly $71,000,000. 

Among the public obligations rank, in order of 
seniority: cohsolidated debenture stock; collateral 
trust bonds; equipment trust certificates, prefer- 
ence and ordinary stock. The company, has two 
small first mortgage bond issues outstanding. 
One is the Algoma branch bonds, amounting to 
$3,650,000, and the other the Lacombe Blindman 
Railway first mortgage of $273,760. 

' Debenture Stock Ranks High 
The company’s most important vehicle of 
- financing is its 4 per cent consolidated debenture 
stock outstanding in the hands of the public, at 
the present time, at $276,544,882. This stock is 
perpetual and non-callable. It is prior to the 
preference and common stocks and in the fixed 
' charges shown at $16,149,002 for last year, the 
' debenture stock interest of $11,061,795 is also 
included. 


Issue Collateral Trust Bonds 
recent years, with the interest rates 
‘high, @ company, instead of issuing more de- 
“benture stock has issued collateral trust bonds, 
the collateral consisting of the low interest- 
pee teen Some $77,500,000 of the 
debenture‘stock has been appropriated for three 
“collateral trust bond issues, having a face Value 
“of $62,000,500. ‘These securities have been issued 
‘in 10, 20 and 25 year maturities, $22,341,742 
‘secured by deferred payments on lands, the last 
being due in 1954, nee 
~The Canadian Pacific Railway also has equip- 
ment obligations totalling $36,490,922. This item 
‘may properly be included in the capitalization for 
‘it_represernts a mortgage on some of the com- 
pany’s rolling stock. Instead of financing the 
' purchase of equipment through the medium of 
stocks or bonds, the company prefers to make 
some of its purchases because thus it is not 
necessary to go to the expense of mortgaging 
the whole or any part of its properties—a costly 
process. The equipment obligations mature 
serially and usually extend over a few years. 


Preference Stock is Limited 

The preference stock carries no prior rights 
in respect to assets. The issue is limited to half 
the amount of common stock outstanding, so that 
the amount outstanding now is well under that 
which the management could legally issue, 

Public investment interest is largely confined 
to the ordinary stock. The manner in which this 
stock has been issued, together with its record of 
dividend payments, is reviewed elsewhere in this 
issue, 


Reserve Funds Are Important 

Considerable interest attaches to the surplus 
funds, inasmuch as they are convincing evidence 
of the great financial strength of the company. 
At the end of last year reserves and surplus 
aggregated $414,230,213, or an amount in excess 
of the company’s bonds and consolidated de- 
bentures and nearly as large as the total of its 
preference and ordinary shares. 

Analysis of the surplus reserves, shows that 
$78,050,982 represents premiums on capital stock 
sold. Commencing with the issue of 1913, premi- 
ums on issues prior to that year were applied 
in reduction of property investments. This is 
more extensively covered in the review on stock 
rights, nine of which have been issued since the 
turn of the century. This sum, moreover, takes 
into consideration discount on bonds and notes 
sold. Net proceeds from lands and townsites 
account for an additional $79,358,206. During 
good and bad times, the company has always been 
able to tuck away a portion of its earnings and 
the surplus revenue from operations now amounts 
to $156,428,903. Other assets have become more 
valuable as the years go on and the surplus 
—- to this item amounts to $105,392,120. 

,» Other reserves set up by the company total 
$58,395,8100. These cover $2,308,859 4 va 
taxes imposed by the Dominion Government; 
$13,682,044 for equipment replacement; $19,- 
106,238 for steamship replacement; and $23,298,- 
668 for contingencies and contingent taxes, 

_  Stock’s Book Value High 

Making very liberal allowances for liabilities 
and without taking into consideration the special 
reserves for replacements, contingencies and 


"taxes, the book value of the new stock of the 


Canadian Pacific Railway amounts to approxi- 
mately $56 compared with a par value of $25. 


Teach Better Farming 


farming trains which run on a regular schedule 
visiting the different agricultural districts in 
_turn. By means of lectures, demonstrations, etc., 
practical help is given to the farmers, solving 
all problems related to agriculture, care of live- 
stock, sanitation, etc, 


| 


. The company has for years operated better | 


GRANT HALL 
Executive 


Canadian Pacific Railway is undoubtedly the loyalty of its 
= 0 ee been by cenpleyess of 20. 30 and more years of service. O ay be seen in the fact that it has always been the 


up the organization from within. In the five vice-presidents p above, the aggregate a 
engine-wiper, section hand an a 


unusual record in the Canadian Pacific Railway. The 


GEORGE STEPHEN 
Traffic 
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Earning Power 


For Dividends 


Well Protected 


High Standard Maintained by 
Company During Last 
45 Years 


INCOME IS DIVERSIFIED 


Ships, Telegraphs, Investments, Freight 


and Passengers Provide Revenue 
for C.P.R. 


Earning power of a company is the common 
yardstick used in measuring the value of a com- 
pany’s securities. Security is an essential factor 
but values are determined by the ability of a 
company to earn money for its shareholders. If 
such earnings are stabilized, receding or increas- 
ing, all are factors to be taken into consideration 
in drawing up an estimate of the investment 
merits of a company’s stock. 

In its many years of history the Canadian 
Pacific Railway has established a standard in 
respect to earnings which has been seldom 
equalled by a major railway on this continent. 
Naturally, earnings have fluctuated from year 
to year, depending upon conditions in the traffic 
producing areas. During years of heavy crops, 
for example, earnings of the company advance 
to high levels, while in years of poor crops profits 
may be subnormal. 

Earning Power Grows Steadily 

Taken over a period cf years, however, the 
Canadian Pacific has been able to show a con- 
sistent growth in its earning power, and after 
paying substantial dividends on its common 
stock, leave a margin to be carried forward into 
the profit and loss account surplus. 

The magnitude of the company’s earnings is 
not usually appreciated except by the profes- 
sional investor. Details of the company’s income 


‘and expenditures are clearly set forth in each 


annualteport, so that it is possible for the share- 
holder to analyze for himself the earning power 
of his company, just how such income is derived 
and how it is expended. 

From the aceompanying balance shéet it will 
be seen that the Canadian Pacific had a net 
surplus-for the year of $6,052,971. This is the 
sum arrived at after taking into account ex- 
penses, taxes, fixed charges, dividends, etc, This 
sum varies from year to year and has been known 
to run as high as $14,892,257, which was the 
surplus in 1928. 


Gross Earnings Over $200,000,000 
Analysis of the income account brings to light 
many interesting facts. Gross earnings of $209,- 
730,955 represents the aggregate amount which 
the company received for its services, in other 
words, the transporting of freight, passengers, 
etc., on its trains and steamers on the Great 
Lakes, 
Income and Surplus Account, 1929 


Gross earnings 
Working expenses and taxes 


Net earnings 
Special income (see below) 


Deduct fixed charges 


Less appropriations: 
Con. to pension fund 
Preference dividends 
Ordinary dividend 

Surplus for year $ 6,052,971 

Details of Special Income 

Net revenue from investments and 
available resources 

Interest on deposits, and interest and 
dividends on other securities 

Net earnings ocean and coastal steam- 
ship lines 

Net earnings commercial telegraphs, 
news department, hotels, rentals and 
miscellaneous 


BONE cecacteenss aed Gehawarneanbeosal $ 15,232,220 
In the operation of a system so vast as the 
Canadian Pacific expenses are necessarily large. 
There is coal to be bought, employees wages and 
salaries to be paid, paints, oils, lumber, taxes to 
the various governments and the thousand and 
one things necessary for the proper functioning 
of a railroad. For these services and supplies 
the company paid out last year $166,586,411. 
After the deduction of this sum, there remains 


3,219,638 


4,608,844 


$209,730,955 
166,586,411 


$ 43,144,544 
15,232,220 


$ 58,376,764 
16,149,003 


Net profit for year .....ccccess Gecccce $ 42,227,761 
750,000 


4,674,790 
30,750,000 


Balance Sheet of C. P. R. 
Reflects Financial Stability 


Property Investment: s 
Railway, rolling stock equipment, lake and river steamers 
and hotels ......se0- 
Ocean and Coastal Steamships @eeeeeeeee eee eoeeseeeeeeeeeee 
Acquired Securities (Cost) @eeeeee eeeeree eeeeeeeereeeeeee 
Advances to Controlled Properties and Insurance Premiums 
Investments and Available Resources: ’ ; 
Deferred payments on lands and townsites ....+seee+s++ $ 57,139,596 
Provincial and municipal securities ......seseccsecevess 792,721 
Miscellaneous investments, CoSt ...csccccccccccsccscece 7,456,566 
Assets in lands and properties e@eeeeeeeeeeeee eee eee eeeee 7,678,547 


Working Assets: 

Material and supplies on hand ....cccccssessesessseeses 25,769,528 
Agents’ and conductors’ balances ....ssessccscceseeeces 6,125,879 
Net traffic balances 1,038,565 

Imperial, dominion and United States 
counts due for transportation, etc. ......... nt 1,216,963 
Miscellaneous accounts receivable 10,490,523 
69,656,708 


Cash in hand 
—_a—_——__ 114,298,166 


$1,339,387,261 


$798,913,859 
100,992,262 
154,189,887 
17,925,657 


153,067,430 


Capital Stock: 
rdinary stock 
Payments by employees on subscription to new issue ordin- 
ary stock at $170 ........seeeeeees jules abusedscetde 
Four per cent preference stock ......seescseeecsseceers 


$330,000,000 


8,061,716 
117,181,921 
——————_ $450,243, 637 


Four Per Cent Consolidated Debenture Stock ......++ $354,044,882 
Less: Collateral as below® ....cccccccccccccccece ecccsee 77,500,000 


; Ten Year 5% Collateral Trust Gold Bonds (1934)* 
Twenty Year 414% Collateral Trust Gold Bonds (1946)* ... 
Twenty-five Year 5% Collateral Trust Gold Bonds (1954)* .. 
a 4%,% Sinking Fund Secured Note Certificates 


Less: Purchased by trustee and cancelled ..... ‘seas 


276,544,882 
12,000,000 
20,000,000 
30,000,009 


30,000,000 
7,414,300 


: ' 22,585,700 
Less: Amount held by trustee .......++- ° 243,958 
22,341,747 


3,650,000 
273,700 


Mortgage Bonds: 
Algoma Branch 1st Mortgage 5 per cent 
Lacombe & Blindman Valley Railway 1st Mortgage 57% . 


Current: 
MINOR WORGROEE © occ nciccocvesavebecoedsesceva Saeedbes $ 6,824,698 
Payrolls 3,929,329 


Miscellaneous accounts payable ........ secpncedteeednes 3,357,807 
14,111,834 


jpecenee: 1,104,520 


Rentals of leased lines and coupons on mortgage bonds... 


Equipment Obligations 
Less: Balance on hand with trustee ......... ° 


$ 41,000,000 
4,509,077 
36,490,923 


Reserves and hapremntetenes 
Equipment replacement ....-ssesecseececcesess saeeseee $ 13,682,044 
Steamship replacement 19,106,238 
23,298,660 


Reserve fund for contingencies and for contingent taxes 

56,086,951 
73,050,988 
79,358,207 
156,428,904 


Premium on Capital Stock Sold (Less discount on -bonds 

and notes) ..ccccccecces Rdebnandedeceseceswuseedeegies . 
Net Proceeds Lands and Townsites ........-. sugantbodeee ° 
Surplus Revenue from Operation m 
Special Reserve to Meet Taxes Imposed by Dominion Govern- 

ment 
Surolus in Other Assets ...ccceseccccevcecseces 


2,308,859 
105,392,120 


$1,339,387,262 


*(Extracted from financial statement for year ended December 31, 1929) 


sources, Last year these totalled $15,232,220. 
It is the company’s custom to rhake this account 
pay three per cent of the dividends of the com- 
mon stock, whereas the remaining seven per 
cent is met by revenues from operation of rail- 
ways and lake steamers. 


$43,144,543, representing net earnings from rail- 
way operations. This is the money that the 
company has been able to earn on an investment 
of several ‘hundred millions of dollars. But in 
addition to its income from lake steamers and 
railway operations, the Canadian Pacific has ex- 


$ 3,284,588 
4,119,150 


tensive interests outside of its own sphere, which 
annually bring in a revenue of several million 
dollars. This is known as special income and 
constitutes an important factor in drawing up 
the company’s income account. Last year $15,- 
232,220 wastreported as “special income.” Add- 
ing this sum to net earnings from operations, 
and a total of $58,376,763 is reached. 

From total net earnings there was deducted 
$16,149,002 in fixed charges. Of this sum $3,- 
5669,798 went to pay interest charges on bonds 
of various short lines which the company has 
taken over under lease, as well as interest on 
equipment obligations. 

The special income account speaks for itself. 
Total revenues in this account are derived from 
income from investments, net earnings of ocean 
steamships and earnings from telegraphs, news 
departments, hotels and other miscellaneous 


Special Income Account 


Cove 


Considerable importance has come to be attached to the item marked 


Income” in the profit and loss account of 
investments of the company, 
controlling interest in the famous Consolida 
from steamships, interest on deposits, 
are also included. In the following table 


rs Many Interests 


“Special 


, the Canadian Pacific Railway. This covers the 
aside from those made in railway properties, and covers 


ted Mining and Smelting Company. Revenue 


profit on hotel and telegraph operations, etc., 
will be seen a comparison of the different items 


going to make up the total. .From this income the company is able to declare a dividend 


of 3 per cent on its commo 


stock, which 
makes up the total dividen 


of 10 per cent 


Interest 
on 
Deposits, etc, 
$1,545,355 
3,059,507 
3,313,249 
2,940,485 
2,932,826 
3,231,320 
4,119,150 


Revenue 
from 

Investments 

1923 .... $2,158,178 
1OR4 acu 645,756 
1925 1,755,003 
1926 2,576,410 
1927 ..6. 3,198,275 
1928 .... 3,262,525 
1929 .... 3,284,588 


with the 7 


per cent from railway earnings, 


Income Income from 
from Telegraphs, Hotels 
Steamships News Dept., Misc. Total income 
$4,292,141 $3,395,378 $11,391,052 
3,630,675 2,635,314 9,971,252 
2,881,651 3,407,472 11,357,375 
2,053,883 3,485,493 11,056,271 
2,442,129 3,303,330 11,876,560 
2,257,546 3,926,293 12,677,684 
3,219,638 4,608,844 15,232,220 


Needless to say the company’s income from 
special accounts or operations show fluctuations 
from year to year. This is only natural with a 
company of such widely diversified interests. 
It is of importance to note, however, that in its 
many years of history the company has main- 
tained an excellent record of earnings and since 
the establishment of the 10 per cent dividend, 
that sum has been earned by an ample margin. 


Equity Behind C.P.R. 


(Continued from page 25) 
here, as in the railway service, a high standard 
of efficiency is maintained. 

Investments and available resources are shown 
on the balance sheet as $153,067,480. This covers 
some $57,139,596 in deferred payments on lands 
and townsites. Since the establishment of its 
land policy many years ago, the company has 
sold over 20,000,000 acres.of land on long terms. 
Payments have been made as easy as possible 
and this item represents the balance owing the 
company, after taking into consideration pay- 
ments already made. 

Assets in lands and properties are set down at 
$67,678,547. When one considers the tremendous 
resources covered by this one item, it is apparent 
that the company has followed very conservative 
practices in evaluating ita assets. Elsewhere will 
be found a more detailed analysis of this item, 
which covers farm lands, coal, gas and _petro- 
leum rights, etc. 


Par Value Figures Shown 


In miscellaneous investments, which are shown 
on the books at $27,456,566, the company has 
holdings of considerably more value than shown 
in the balance sheet. At the end of 1929 the par 
value of miscellaneous investments was $47,617,- 
500, but an examination of one inv-stment only, 
namely: Consolidated Mining and Smelting Com- 
pany of Canada, hrings to light a “hidden asset” 
of no inconsiderable value. The stock held in this 
‘company has a current market valuation in ex- 
cess of the par value of all miscellaneous invest- 
ments, 

Last of the items to be considered is current 
assets, the large amount of cash and working 


capital available to the company. In this, the 


Canadian Pacific resembles the largest and 
strongest industrial corporation on the continent, 
@ position unique among transportation com- 
panies. mrs 
Strong Liquid Position 

Current assets exceed current liabilities by a 
ratio of more than eight to one. The former in- 
clude cash on hand totalling $69,656,708, a not 
inconsiderable amount, capable of bringing a 
substantial return when employed in short term 
securities, or even deposited against general 
bank interest rates. Material and supplies of 
$25,769,527 is small. compared with the -tre- 
mendous amount of traffic and general commerce 
handled by the company. The other items, total- 
ling in the aggregate less than $19,000,000, have 
to do with the day-to-day business of passenger 
tickets, freight charges~and general expenses. 

Summing up the items detailed herein regard- 
ing the general balance sheet, one observes that 
property account has grown from $218,407,334 
in 1899 to $798,913,859 today. Real estate and 
buildings ii that far off day were valued at 
$1,194,597, an inconsiderable amount compared 
with the Canadian Pacific’s holdings at present. 
The inventory item of $2,600,035 compares with 
the conservative ‘amount of $25,769,527 needed 
today. And so on; in detail the report-is simply 
an extension of this company’s growth in assets 
from $279,418,274 to -$1 ‘ In these 
years capitalization has grown from $211,525,668 
to $851,544,883. This may. be-held tobe even 
more than conservative in‘consideration of the 
vast amount added to capital account. « 

Further, when consideration is given to the 
items which go to make up the unusually strong 
financial position of the company,’no doubt, ex- 
ists as to the reason why the ordinary shares of. 
the company are regarded as. the. country’s 
premier investment and why they are held by 
investors the world over, as well as at home, 


Growth of C da 


(Continued from page.25) .. : 
has managed to compete quite successfully. with 
its government-owned rival 

Maintains'its Position “5 

An-examination ‘of the’facts disclose that the 
Canadian Pacific Railway has held its relative 
position in the field since the consolidation of the 
government lines. A small proportion of freight 
which was previously exchanged with units in 
the new merger was lost to the company but the 
passing of the years finds that this has been 
regained substantially and that both roads show 
increased returns in both physical volume of 
freight and gross revenues. The increase has 
been developed through opening of new territory 
and a larger volume of freight originated in 
older territory. - 

It may be said that betterment of the position 
of the government-owned line has been achieved 
by increased efficiency and economies within 
itself, rather than at the expense of the Canadian 
Pacific Railway. Despite opinion to the contrary, 
shippers are going to use the railroad best suited 
to their haul, and in this matter of originating 
freight the Canadian Pacific Railway with its 
strategically-located lines is in the better 


position, 
Dividend Not Restricted 

For many years past the company has paid a 
dividend of 10 per cent per annum on its $100 
par value ordinary shares. Of this sum, seven 
per cent is made up from railway revenues and 
three per cent fiom special income. In some 
quarters the belief has taken root that the com- 
pany is restricted to this rate and that the pro- 
posed new stock of $25 par value will be re- 
stricted to a dividend of $2.50 a share. 

Such belief-is not based on fact. If -circum- 
stances and revenue warrant it, the management 
can declare a larger dividend. This is an im- 
portant fact to be kept in mind in considering 
the possibilities of investment in the company’s 


ordinary shares. On the present “if, as and when 


issued” market value of the proposed new stock, 
the dividend of $2.50 a share, returns a yield on 
the capital investment of close to five per cent. 

Comparing this rate of return with that afford- 
ed by any other first rate security on the Can- 
adian or American exchanges, it will be 
seen that the yield is relatively high. Naturally 
there are stocks which will return a higher divi- 
dend, but none with the security and potentiali- 
ties of the ordinary shares of the Canadian Pacific 
Railway. « 

In respect to the further appreciation in the 
market value of the company’s ordinary shares, 
one fact should be borne in mind, namely: that 
as Canada progresses so will the Canadian Pa- 
cific Railway.company progress. 

Country’s Growth Rapid 

Over the last ten years Canada has made great 
strides. Capital invested has increased more 
than $1,500,000,000. Water power developments 
have doubled. The value of manufactured prod- 
ucts has increased nearly two-thirds. Mineral 
production has recorded like growth. Newsprint 
production has tripled, Canada now being the 
greatest producer of this commodity in the world. 
Life insurance has doubled. So on down the line, 
examination of any of the pertinent facts bear- 
ing upon the growth of the Dominion will show 
that progress has been made in all lines. 

To.the believer in thé future of Canada it is 
inconceivable that this growth should not con- 
tinue. The country has reached its present level 
of economic development with a population of 
less than 10,000,000. What will it do with a 
population twice that number? With the occu- 
pation of vacant farm lands in the east and west, 
and the creation of services to take care of the 
needs of new citizens, it is inevitable that Cana- 
dian development should go forward. oe 

The Canadian Pacific.with its mighty frame- 
work of lines, must share in this development. 
It has built to that end. Each year new districts 
have been opened up, present facilities extended, 
new enterprises projected, all with the view of 
keeping just one step ahead of the rapid growth 
in the needs of the country... seh 

Another consideration to bear in mind ‘is that 
as the country continues to expand the allied 
activities of the company will become increasing- 
ly important. Assets which are now carried on 
the balance sheet at a nominal figuré will come 
to assume a more important place in the com- 
pany’s wealth. Its stake in the mining industry, 
for example, has enormous potential possibilities, 
Hotel and steamship services also will benefit by 
the country’s growth. Farm land will- be in 
greater demand. Greater traffic will develop 
and the earning power of the company expand. 

Stock Reflects Developments’ ~ 

As the wealth and earnings of the company 
expand, a reflection will be found in the increas- 
ing market value of the ordinary shares. Wide 
fluctuations are not to be expected, as the stock 
does not lend itself to speculative hysteria. 
Steady appreciation over a period of years is to 
be expected, however, if the trend of the past 
two decades can be taken as a criterion. 

Considering these facts it is reasonable to 
expect that the ordinary shares of the Canadian 
Pacific Railway will, as time goes on, be ‘in 
greater demand from investors, who are looking 
for security, a satisfactory and assured yield on 
their investment, and the opportunity to share 
in the present and future growth of Canada. 


World’s Greatest System 
A distinctly Canadian enterprise, the Canadian 
Pacific, is, in 1930, forty-nine years after its in- 
ception, the world’s greatest travel system, 





.York: The recent speculative excesses 


Car “Sixty-five” Kee : : 
. Tab on Men’s 


All railroadmen connected 
actual operation of the Canad 
from engineers to gatemen mt 
sound vision and attain certain 
in tests taken every two years. 
Car “Sixty-five” is equipped 
the office of an occulist. It has s 
. eye-test cardsy which each man unde 
.a test must read from a distance of tm 
feet and print of varying sizes € 
be read at the normal reading 
Then there are many shades and 
of colored yarn from which a doz 
samples must be selected, likewise r 
yellow. Most striking of all the teste i 
lantern with colored lenses whieh: gle 
through the darkness at a distancs 
twerity feet as might a switch © 
lamp appear from some distance 
: doors: Under varying ‘weather co 
- colored lights have a different,ap: 
and railroadmen are required to recog 
a light appearing a sickly purple aa-betp 
- dn reality a red. light-as seen throug 
storm, and so on. The. hearing,” 20 
- tested, train orders being given in # 
mal conversation tone from a distane 
- twenty. feet, which. must-be 
the man undergoing test. 


Fine Record = 


eee. '. (Continued from page 25) = 
its capital funds. wére subscribed to in th 
States and Canada. 
This state of affairs continued mntil ' 
break of war in 1914, Though investor 
United Kingdom continues to hold the 
proportion of the company’s stock, @ 
active interest in the stock now centres} 
York. . .. ae 
At the end of last year 42.90 per ec 
company’s ordinary ¢apital stock 
investors in the United Kingdom. VU; 
investors had the next largest block, or 
while Canadian shareholders accounted 
other 18.07 per cent. The balance vas he! 
investors in other es, Over the Jas 
years thero has bees little change elatit 
the. geographical distribution of ane mp 
stock, but the percentage holdings ha r 
favor of Canada and the United States: 
expense of the United Kingdom and other 
tries. This has been due to economic com 
in those countries, rather than to any ¢ 
in the investment merit of the security, ._ 


In view of the well defined earning 
the company, a substantial dividend, 
ing of assets running into several hundi 
lions of dollars, and assurance of conum 
growth, it is only natural that the stocks 
be cf interest to investors the world overs: 
value of the stock has fluctuated from} 
time, depending upon revenue, prospects & 
technical position of the stock market, 

Examination of the table below, co’ 
high and low movements of the company’s 
over a period of 29 years’ shows that it & 
high as 286 in 1912 and as low as 87 iy 
In no other year in the present century 
old stock of $100 par value sell below that f 
In 1921 it reacted momentarily to 102, 
which it began an advance to a high of 230 
low of 190 in 1930. ae 

An excellent indication of the high 
which this stock is held by inve: 
the fact. that despite an unhealthy market si 
the announcement of the intention to change’ 
par value of the shares from $100 to-gae 
the exchange of four shares of ti ™ 
value for each share of the old, the tr 
th. $25 shares.on a “when, as and if} 
basis has ranged between, a low of 49% 
high of 58, now selling around 53. — rhe 
figure is equivalent to on the old sto 
PRICE RANGE OF STOCK = © © 
(New York) le 
High Low 
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145 
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1927 
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®To May 30. + 
Stock Immune From Manipulation’ 
The element of distribution is another tes 
for the absence of violent fluctuations 2m 
security. It is held in more different coums 
than any other security of, a similar natures 
is more internationally traded in than pom 
any stock in the world. It is listed in [on tre 
Toronto, New York and London and is & I 
Holland, France and Germany, = ~~ 77 
Because of these facts it is not open 
operations. In fact, it is one J 
practically “pool proof.” The prime re 
pool operations, such as have chara 
violent markets on the New York exchanj 
last several years is absolute control.of the® 
ing or trading supply of stock to be manip@ 
With. .such.a wide distribution, it. is Wit 
inconceivable that any group or individual 
control at one.time the markets for thé st 
Accordingly, Canadian Pacific stock is @ 
investment proposition that must rem z 


eCcUurTILY 


- attraction for the speculative pool mai 


This must not be-construed that the issue 
out speculative possibilities, an entirely. 
thing. As.shown elsewhere the compa 
interests, with their present and potential 
bilities. of, realization,.add considerably % 
likelihood of further appreciation in the 
of the shares. _. ; (a 
Ready Market Always Exists 
.. By nature of the volume of trading, the = 
ket for. the company’s stock is made im OF 


financial centre. have.almost been com e 7 
confined to industrial. and public utility iam 
rather. than railroad securities. Where the SPe= 
lative flavor has been introduced .among = 
roads it has been based upon the merger 
bilities of various American roads. “gi 
Though the market for the company’s stem? 
principally in New York, trading is by no me 
confined to that centre. One favorable fem 
of.the proposed split in shares is that the #4 
of the stock has been broken down to # 
where. it becomes more readily handled 0 
smali investor. Trading in Montreal an@ 
ronto, therefore, has assumed much wider 
portions. And as Canadian investors take’ 
larger share of the stock, it is to be expe 
that the issue will feature prominently @ 
trading on the’ Toronto and Montreal s@ 
exchanges. * a 


3 » building and prov 
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Help Reforest Prairies Jah ee 
The company has distributed millions of Yous 
trees to farmers throughout Canada WH ; 
charge, at a cost to the company of app rea 
ly $200,000, se 
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ists who have con 
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fforts 
Draw People 
| To Dominion 


partment of Immigration and 
- Colonization Performs Val- 
uable Service in Presenting 
© Opportunities of Dominion 
| Before Prospective Citizens 
© in Other Lands — Offices 
Are Maintained in Many 
Countries ~ 


The Canadian Pacific Railway has been called 
wpada’s greatest factor in colonization and 
lement of the vast farming areas of the 
est and, to a lesser extent, in the East. This 
p has not been given without reason for over 
fany years the company has built up an elabor- 
p system in Canada, the United States, the 
itish Isles and continental Europe for the pur- 

fe of attracting settlers to Canada’s farm 


his work has been going on for many years 


# id to date the company, through its Depart- 


of Immigrafion and’ Colonization, ‘has 


)Speought several hundred thousand prospective 


& 
% 
& 


~ 


7 @eloped in the then unproductive areas, 


fizens to the Dominion, These people in turn 

ve brought with.them millions of dollars in 

pw wealth and in the course of time have become 

pducers of no little importance to the country 
}a whole and to the railway in particuler. 

[When the company first ran its railway lines 

s the vacant ‘prairie lands it was apparent 

st if the enterprise was to become a success 

yas imperative that settlers should be brought 

o the country so that freight traffic could be 


es 


FS) Make Drive for Settlers — 
The first step in this direction was the estab- 
nent of a land office in Winnipeg which 
pped. later on into the more pretentious 
tment of Natural Resources, with head- 

in Calgary. Under this department 


| eame the control of the company’s farm lands, 


al mines, townsites, and forestry operations 
British Columbia. This department performed 
teedingly valuable work in the early pioneer 
Ays of the West; but during the war years it 
§ realized that-a more intensive drive would 
tye to be made ta secure settlers and to that end 
) Department of Colonization and Develop- 
lent was formed with headquarters in Montreal. 
ster on the nanie of this department was 
ged to Immigration and Colonization. 
This depattment: is directly concerned with 
itting before prospective settlers the farming 
Wwantages of Canada. The activities of this 
ppartment are necessarily widespread to carry 
its proper functions. 
ranch offices ‘are maintained in the principal 
i Canada -and the United States. The 
fitish Isles, as well.as the European continent, 
® effectively cpyered. ‘Each office has its in- 
tors and agents, who acquire a knowledge 
those located in their territory who contem- 
Me moving +6 ‘Canada. When they finally 
fe they are often accompanied by a travelling 
resentative, who remains with them until 
| have completed their trip of inspection. 
Carry on Extensive Advertising 
m order to bring -before prospective settlers, 
opportunities existing in Canada, it has 
m necessary to carry on extensive advertising 
mpaigns, distribute literature, provide l€@ctur- 
S, prepare motion pictures and in other ways 
minate information about the Dominion. To 
is end the department maintains a Bureau of 


“Sanadian Information at Montreal, with branch 


ies in Great, Britain and elsewhere, which 


mpplies information on all phases of Canadian 


ivity to interested parties. 
A concise and valuable monthly magazine en- 
d “Agricultural and Industrial Progress in 
” is also prepared and distributed. This 
ical circulates to forty-five countries and 
is @ circulation of 14,500 monthly. A weekly 
sheet supplements this, some 6,000 copies 
ing to newspaper editors and others in all parts 
world. 
jarge library of motion picture films illus- 
ting various phases of Canadian colonization 
ind development is kept at Montreal, at the head- 
2 of the European organization, also in 


; the United States and at Winnipeg. These films 


available upon application for use by boards 
trade, colleges, clubs and other organizations. 
Excellent work also is being done by the 
partment through its Exhibits Branch. In 
mt years the company has displayed in many 
intries exhibits illustrating Canada’s natural 
burces, Chief among the exhibitions in which 
company has participated were the British 
ustries Fair, Glasgow, Tokio Peace Exhibi- 
British Empire Exhibition at Wembley 1924 
1925, the New Zealand and South Seas Ex- 
tion, Sesqui-Centennial Exhibition, etc. In 
iadition it maintains permanent displays in 
tat Britain, the United States and Canada. 


Works With Private Interests 
Aside from its own direct’ work in fostering 
rm tion and colonization, the company, 
bugh the department, has been active in 
other agencies. Five years ago, the 
CoJonization Association, with head- 
rs in Winnipeg, was made a subsidiary of 


VEring 


“ite department, for the purpose of encouraging 


settlement of privately owned lands along 
ie lines of the Canadian Pacific Railway. 
During 1928 an agreement was entered into 

h the Colonization Finance Corporation of 
a@nada. This organization was the result of 


3 : e decision made by certain large Canadian land 


hing companies to associate themselves, for 
first time, to directly expedite and assist in 
ound settlement measures. 
The members of this corporation represent 
rigage, insurance, trust and other companies 
hing large areas of land in Western Canada. 
se member companies advance funds for 
ding and providing equipment and livestock 
their sale to colonists, while the Canada Col- 
tion Associetion has agreed to settle and 
ipervise families on the Corporation’s land 
eT a period of years. 


Form Local Colonization Boards 
The company also has been especially active 
the establishment of local colonization boards. 
nese boards are composed of farmers, . mer- 
nts, bankers and other citizens. They con- 
mirate upon the development of its immedi- 
@ district. Members of the local boards work 
ly with the company and do much valuable 
tk in seeing that the new settler is properly 


Furthermore, the department has played a 
part in the movement of domestic work- 


and youths. The demand that has always 
sted for these classes of colonists is greater 
lan the number that has’been available. 
Th addition to the numerous individual colon- 
‘who have come to Canada, owing largely to 
activities of the Department of Immigration 


Re 
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The view shows the famous Bassano dam in Southern Albérta, which impounds millions ef cubic feet of water 


for 


ting the prairie lands east of Calgary. The other illustration shows part of the Stratnmore 


Demoiios.«. o-« 


Farm, owned and operated by the company. Valuable experimental work is carried out at this and the Brooks 


Demonstration Farm, findings being made known.to farmers throughout the area. 


Since ite incorporation the 


company has spent over $70,000,000 on colonization and immigration work, and a le art of the credit for the 
development of the Prairie Provinces is due to the company for this far-sighted policy. 


Canadian Pacific 
Express Service 


Uses Aeroplanes 


Shipments by Air Fostered by 
Company to - Shippers’ 
eeds 


Commercial aviation will be an important 
factor in the future development of Canada. Its 
possibilities are fascinating to contemplate when 
the vast distances to be covered are taken into 
consideration. The longer the journey, the more 
time can be saved by air transportation. 

Transportation as a business, even when per- 
formed by primitive methods, must be thorough- 
ly organized if it is to be dependable, continuous 

eand efficient. 

Transportation in the air, as a business, in- 
volves much more than the possession of safe 
aircraft.of great speed. J 

There must exist adequate and conveniently 
located air ports. The air routes to be flown 
regularly must be charted and so marked that 
pilots may follow them in all kinds of weather. 
Atcurate weather reports must be available. 

Take Advantage of Time , 

The air ports and air routes must be not only 
marked for day flying, but must be lighted for 
night flying if full advantage of possible time 
saving is to be realized. 

Emergencies must be anticipated and, within 
reason, provided for in advance. Relief planes 
must be available, intermediate emergency land- 
ing fields with caches of gasoline, oil and emer- 
gency repair parts must be provided and main- 
tained. There must be an efficient and thorough- 
ly dependable ground service to develop the 
business and to get it to and from the air ports 
quickly so as to preserve the advantage of time 
gained by the faster movement in the air. 

The “Air Map” of Canada is being rapidly 
enlarged. The possibilities that lie only a little 
way ahead are great. The initiative with which 
municipalities gauge the future and the energy 
with which they provide for it will materially 
affect their position of importance on the “Air 
Map.” 

} ie Start Air Express Service 


Nearly all of Canada’s flying in the past has’ 


consisted of forest service and patrol work. The 
first. important step toward commercial aviation 
was made Jast year by the Canadian Pacific Ex- 
press Company, a subsidiary of the Canadian 
Pacific Railway, when it established its first Air 
Express service between Toronto and Montreal. 

Service has been given between Windsor, Lon- 
don, Hamilton, Toronto, Ottawa, Montreal, Que- 
bec, Rimouski, St. John, Halifax, Albany and 
New York in the east, and between Winnipeg, 
Regina, Saskatoon, Calgary’ and Edmonton in 
the west. 

By a combined service of overseas planes, fast 
Canadian Pacific Express liners on the high seas, 
‘Canadian planes from the first port of call, and 
the fast trans-continental passenger trains of the 
Canadian Pacific Railway, goods have actually 
been delivered in days that would have required 
weeks but: for this new air service, and yet the 
business of organized flying in Canada is only 
in its infancy. 

Pioneer Spirit Still Evident 

True to its policy of developing and maintain- 
ing the most up-to-date methods, the Canadian 
Pacific Express Company, itself part of the 
world’s greatest transportation system has been 
fully alive to the use of the airplane, both as an 
independent unit and also in connection with the 
trains and steamships of the Canadian Pacific 
Railway. 

Today air express is in common use throughout 
eastern Canada and also in the Prairie Provinces. 
In the east, the service runs between Windsor, 
London, Hamilton, Toronto, and Ottawa in the 
province of Ontario, and thence to Montreal for 
Quebec and Rimouski, in the province of Quebec, 
to connect with incoming and outgoing liners. 

In western Canada, daily air express service is 
in operation between Winnipeg and Calgary, via 
Regina, Moose Jaw and Medicine Hat; and also 
between Regina and Edmonton, via Saskatoon 
and North Battleford. 

The service is so arranged that shipments may 
be moved to advantage by combining air and 


and Colonization, the company has been directly 
responsible for the settlement on Canadian farms 
of over 60,000 families, who have occupied and 
cultivated 31,000,000 acres of land. 


“day. 


regular rail express. Shipments so routed are 
handled at a flat rate from originating point to 
destination, being transferred to one service 
from the other en route to gain time. . For ex- 
ample, shipments leaving Montreal on Monday 
night and transferred to the air service at Win- 
nipeg would reach Calgary at 5 a.m. on Tuesday, 
gaining practically one day. The same advan- 
tage applied to express matter destined for Van- 
couver, the return to rail taking place at Calgary. 
Provide Regular Schedules 


Shipments leaving from points where planes 
are in operation in western Ontario are ready 
for delivery in Montreal at noon of the ‘same 
Similarly, packages from Montreal are 
delivered in western Ontario on the same day, 
instead of the following day, as would be the case 
if rail express were used. 

The “Air Map” of Canada is changing from 
day to day, and with the advent of new air- 
dromes, air transportation is becoming an im- 
portant factor in the life of the country. 

The Canadian Pacific Express Company, with 
a highly organized “ground service,” not only in 
Canada from coast to coast, but also in Europe 
and in the Orient, is in an excellent position to 
take the fullest advantage of air service. 

These sixteen European air lines are now link- 
ed with the company, and parcels may be routed 
from Canada to London and relayed thence to 
practically any country on the continent by air 
express. Such names as Imperial Airways Lim- 
ited, The Air Union, the K.L.M. Royal Dutch Air 
Company, and the Deutsch Lufthansa Line speak 
for themselves, 

In addition to this the Canadian Pacific Ex- 
press Company acts as passenger agent for the 
various air lines, and passengers can book air 
tickets at its London and Paris offices, or hire 
air taxis for private trips in Europe. Special 
machines can also be hired to carry merchandise 
between any European points up to 2,000 lbs. 
weight. 


Practical Research 
Is Proven Valuable 


Canadian. Pacific Finds Key to Many 
Problems Through Medium of 
Research — Interested in Many 
Directions 


An organization having such wide interests 
and engaged, in connection with its business of 
transportation, in such varied and far-reaching 
activities as the Canadian Pacific Railway cannot 
fail to be vitally interested in research in many 
directions, Even though the company may not 
(except in specific problems) engage in or main- 
tain an organization for what is known as pure 
research its activities very closely co-ordinate 
with such research in the practical adaptation 
and application of scientific knowledge. The 
successful operation of a vast transportation 
system such as the Canadian Pacific Railway is 
largely based on the continuous solution of in- 
numerable problems to which research supplies, 
in many cases, the key. 

If one considers the important item of track 
alone, the modern steel rail, the design of fasten- 
imgs and tie plates have all been evolved at some 
stage through research and research has entered 
largely into problems affecting the kinds of 
timber used in the ties and particularly in the 
method and preservatives used in protecting 
them from decay. In the same way the Com- 
pany, designing and building as it does, its own 
locomotives, passenger, sleeping and observation 
cars and other equipment is closely associated 
with all research dealing with steel, iron and 
metal alloys and with all the miscellaneous 
materials, including paints, varnishes, lacquers, 
metals for fixtures, upholstering, entering into 
their construction. The same remarks apply to 
the design and construction of their hotels, 
steamships, terminals and other facilities. g 


? Research in Many Fieids 

Apart from its own property and equipment 
the Canadian Pacific is contributing to research 
in still other directions. 

For many years its experimental farms in the 
west have been active in agricultural investiga- 
tion and the-company has in this way made some 
valuable contributions to the development of that 
industry. These include varieties of livestock 
suited to the climatic conditions, development of 
varieties of shade and shelter trees which’ have 
added greatly to the attractiveness and comfort 
of the Western farmers houses. Notable among 
the results of this work may be mentioned the 
introduction of sunflower silage, the possibilities 
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AL POST 


In Colonizing 
Prairie Lands 


Over $75,000,000 Expended by 
Company in Placing Thou- 
sands of Settlers on Farm 
Lands—Aid Is Extended in 
Multitude of Ways—Create 
One of Largest Irrigation 
Systems in the World 


One of the problems confronting the Canadian 
Pacific Railway in its early years was the matter 
of peopling the Prairies. To operate the railway 
through hundreds of miles of unproductive ter- 
ritory was more than the young railway could 
stand. In order to relieve this situation the 
company started out to attract settlers from the 
United States, the British Isles and Europe to 
settle in the four western provinces, 


Land Holdings Were Extensive 

Original land grants received by the company, 
as a subsidy for building the line, aggregated 
about 25,000,000 acres. This land was spread 
over Manitoba, Saskatchewan, Alberta and Brit- 
ish Columbia. To people this area with grain 
growers it was necessary to first tell prospective 
settlers of the opportunities that existed in the 
West and then help them to get located on the 
and. 

Extensive advertising campalgns were carried 
out in countries whose citizens were of the type 
desired. Payments were spread over many years 
and the terms so arranged that the settler would 
have every opportunity of getting established on 
a sound basis, ; 

Up to the commencement of the war large 
numbers of people poured into the country. Lands 
in close proximity to the railways became scarce. 
The company built new branch lines and it was 
not long before the Prairie Provinces established 
their right to the title of “Breadbasket of the 
British Empire.” 

Up to the beginning of the twentieth century 
cattle ranching predominated in the West. Fore- 
seeing that grain production. would become and 
for years remain the greatest industry of the 
West, the Canadian Pacific took early measures 
to prompte its success. Without elevators and 
without an organized grain market, the country 
vas not likely to develop. The company, there- 
fore, encouraged the building of country ele- 
vators and thus introduced to Canada the mod- 
ern system of handling grain which had been 
developed in the United States. 


Establish Demonstration Farms 

As a practical demonstration of the possibili- 
ties of prairie soil, as well as to stimulate the 
ambition of new settlers by showing examples of 
what they could faise on their farms, the com- 
pany early created demonstration farms in the 
West. These experiments were carried out by 
experts and the results were made known to 
farmers who-were unable to do this experi- 
mentation themselves. 

In addition, to encourage mixed farming as 
being ultimately the most assured and prosper- 
ous kind of agriculture, a number of farms were 
established to prove its benefits. They were 
operated on practical lines well within the means 
of ‘ordinary farmers and had valuable results in 
the surrounding districts. 

The demonstration farms at Brooks, Strath- 
moré and Tilley, in Southern Alberta, still con- 
tinue their useful work. The mixed farms, hav- 
ing achieved their object, were disposed of to 
practical farmers who carry on the work on the 
lines originally laid down by the company. 

The Strathmore farm has a second object 
which has been devolped to a high degree. It 
serves the dining cars with fruits, flowers, dairy 
products, chickens, etc. 

The herd of pure bred Holstein dairy cattle on 
this farm is famous. The company’s herds of 
sheep and swine are also of outstanding char- 
acter and its thoroughbred bulls are in great 
demand. 


Create Large Irrigation System 

But not all the land owned by the company 
in the West was suited for grain growing. With 
holdings spread cover several hundred square 
miles, it is obvious that conditions in one district 
would be unlike those of another. In Southern 
Alberta the area is known as semi-arid. Moisture 
conditions are too uncertain to make grain grow- 
ing a profitable undertaking from year to year. 
Given sufficient moisture, however, the land was 
capable of producing exceptionally good crops. 

Appreciating this fact the company spend 
much time and money studying the advantages 
and disadvantages of irrigation as applied to 
that area. If it had done nothing else, the Can- 
adian Pacific would have won fame as a great 
national enterprise by its irrigation work alone. 

On this, for a long time, it lavished expendi- 
ture, quite unprofitable to itself and which would 
have been a heavy burden on the taxpayer had 
the government undertaken it. 

This system, the largest private enterprise 
ever carried out, has proven to the world that 
even that part of Canada apparently doomed by 
uncertain rainfall to agricultural failure could 
be successfully transformed into a source of 
national income. _As a result of the ultimate 
success of the company’s irrigation block, other 
private organizations and the Alberta Govern- 
ment have embarked upon irrigation projects 
now operating. 

The area known as the Canadfan Pacific irriga- 
tion block covers roughly an area of 150 miles 
long by 50 miles wide, It is divided into West- 
ern, Central and Eastern sections, the Western 
being fully settled, the Central not yet under- 
taken and the Eastern under settlement. 

Can Irrigate 625,000 Acres 

Diversion dams were built at Calgary and 
Bassano and natural reservoirs at Chesterton 
Lake, near Calgary, and Lake Newal, near 
Brooks, brought into utilization. Water is sup- 
plied from the Bow River. The total area of 
the block is approximately 3,000,000 acres of 
which some 625,000 acres are irrigable. 

Some idea of the magnitude of the work com- 
prised in these two sections is apparent when it 
is stated that in the distribution of the water 
it passes through over 4,000 miles of main and 
gecondary canals and distribution ditches in 
order to serve farmers settled on the land. 

Approximately $20,000,000 has been expended 
on this work. 

In many other ways the company has played 
an important part in settling the vacant lands of 
the West: First and foremost has been its desire 
to get the land settled. In this it has been willing 
to adopt any reasonable proposition. 


Foster Group Farming 
To meet the peculiar needs of British settlers, 
for example, the company originated in 1910 the 
scheme of ready-made farms. The first colony 
was prepared at Nightingale, near Calgary, 
which comprised 25 irrigated farms of 80 acres 


Spend Millions [Express Department 
Growing Needs 
Of Nation’s Commerce ~ 


Meets 


Canadian Pacific Express Company 
Performs a Pioneer 
or 


WENT AHEAD OF RAILS 


Complete Ownership Vested in Rail- 
way, Which: Derives Many 
Benefits from Sub- 
sidiary 


Express constitutes one of the valuable allied 
lines of railway transportation. The Canadian 
Pacific operates its own service. For many years 
this was done through a subsidiary company, 
the Dominion Express Company, and in the fall 
of 1926, the name was changed to Canadian 
Pacific Express Company. 

The investment in this branch of the service 
runs into many millions of dollars. While its 
start in 1882 was inconspicuous, the express 
department has grown-with the parent company 
and its operations today are not confined to 
Canada, but extend to all parts of the world. 

Although the old Dominion Express Company 
was incorporated in 1873, it was not until nine 
years later that it commenced operating on the 
Canadian Pacific Railway lines in the West, from 
Kenora to Oak Lake, with head office in Winni- 
peg. Prior to that time express on these lines 
was handled by the Canadian Pacific Express 
Company, an organization owned and operated 
by a group ‘of Winnipeg business men. 

Build Up Territory 

During its early years the officers and agents 
of the express company spent much time and 
energy finding customers and markets for butter, 
eggs, fish, fruit and other perishable products 
as an aid in getting settlers on the land and 
keeping them there until the usual marketing 
organizations were established to serve them. 

Special cars for ventilating and refrigerating 
were designed, built and operated to ensure the 
efficient marketing of perishable products of the 
farms and fisheries. The now important fruit 
industry of British Columbia was, to a large 
extent, made possible by the agents of the com- 
pany who persistently canvassed everywhere 
and secured trial orders until the business was 
firmly established’ and the growers made their 
own marketing arrangements. 

By 1884 operations had been extended from 
Kenora to Port Arthur and a joint traffic route 
formed with Vickers Express Company for traf- 
fic to and from Toronto, using steamers: between 
Owen Sound and Port Arthur. This arrange- 
ment continued until the eastern and western 
lines of the railway were joined on the North 
Shore of Lake Superior. 

Operated Stage Routes 

To develop traffic in advance of the laying of 
Canadian Pacific railways, the express organiza- 
tion went ahead by means of wagon stage routes, 
some of which served the public for a number of 
years. The Ayr, Paris and Brantford route, for 
example, was opened in 1892 and continued as 
a stage route until 1903, when the opeaing of 
electric lines made the stage service no longer 
necessary. 

The Galt, Preston, Hespeler, Kitchener -and 
Waterloo route served the public until the open- 
ing of the Grand River Railroad in 1905. Two 
other important stage routes were the Myrtle, 
Whitby and Oshawa, tapping the Canadian Pa- 
cific at Myrtle, and the Ivanhoe aft Belleville, 
tapping the Canadian Pacific at Ivanhoe. : These 
two routes were operated by stage for nearly 25 
years, until the opening of the Canadian Pacific 
Railway lake shore line in 1915. ; 

Preceded the Railway 

West of Winnipeg the expansion occurred at a 
similar rate, the express company preceding the 
railway in many places, lake and river steamers 
taking the place of the stage. Vancouver Island 
was given express service in 1886; Skagway got 
in in 1901, 

Year by year important additions were made 
until today, the Canadian Pacific Express Com- 
pany can give service to any given point through 
its own organization, or can arrange speedy 
transportation through its connections and work- 
ing agreements with other lines. 

Retains Pioneer Spirit 

Pioneers in girding the Dominion with bonds 
of steel, the Canadian Pacific has shown itself 
not lacking in its old spirit of adventure. In 
calling aircraft into co-operation with its express 
service, the company has created an important 


each. On each of these a house and barn were 
erected, the property fenced and a well dug. A 
portion of the land was broken, disced, harrowed 
and part of it seeded to crop, ready for the arrival 
of the settler. 

The following year similar colonies were estab- 
lished at, Namaska, Sedgewick, Wolfe, Wynyard, 
Gem and Cairnhill. Later a colony was estab- 
lished at Tilley, Alta., and at two points in 
British Columbia. After the war, two soldier 
settlement colonies in Alberta were brought into 
being. ; 

Up to 1924 the company had developed in this 
way 246,919 acres containing 823 improved and 
432 loan and central farms, the majority of which 
were in Alberta. 

Spend $75,000,000 To Date 

The magnitude and benefits of this work can- 

not be minimized. Since 1885 thé company has 


expended nearly $75,000,000 for colonization, ! 


land settlement, irrigation, etc. It has been a 
large outlay but the benefits to the company and 
to the country have been worth while. What 
was once an unproductive territory, has been 
developed into the most important traffic produc- 
ing aréa on the system. Last year, for example, 
over 250,000,000 bushels of grain were handled 
on the company’s lines in the Prairie Provinces. 
This in addition to thousands and thousands of 
tons of other freight, originating in or despatched 
to the territory. 

The country has benefitted by the establish- 
ment of several hundred thousand worth while 
citizens in an area where once. the Indian and 
buffalo held sway. Cities have sprung up, roads 
have been built, and literally billions of dollars 
have been added to the nation’s wealth. 

Land Sales Still Important 

At present the company’s land holdings are 
relatively small. At the end of 1929, the com- 
pany had 4,685,070 acres of land, some of which 
remain from the original government grant and 
some of which have since been acquired. Further 
there has been no let down in the company’s 
efforts to settle the remaining land, sales in 1929 
having amounted to 408,506 acres for $5,058,675. 
Naturally the company still has an important 
interest in much of the land sold, as contracts 
were arranged on long terms. At the end of last 
year deferred payments on lands and townsites 
totalled $57,139,596. Eventually it is hoped this 
sum will be liquidated to the benefit of present 
and future shareholders, , 


Canadian Pacific Lives 
Up to High Public Ideals 


“The Canadian Pacific has endeavored to 
maintain its prestige, to from time to time 
explain its position in a dignified way, in 
order that the main phases of it should be 
appreciated by the publi¢ it serves, to give 
the best service it is possible to give, and, 
in addition, to show its faith in the country 
by reasonable expansion of its facilities, 
where public necessities require that to be 
done. We have not hesitated to add to those 
facilities on land and sea, and we will not 
hesitate to continue that policy, because 
of two factors, one, that the country is 
entitled to expect from the company the 
maximum contribution to the country’s de- 
velopment, and secondly, the directors have 
the same implicit confidence in Canada’s 
future, as their predecessors possessed, and 
propose to express that confidence with 
business prudence to the full extent of 
their financial resources.”—E. W. Beatty. 


precedent in transportation history, one likely 
to have far reaching effects within the course 
of a few years. ! 

Early in May, 1928, the Express Company 
signed an agreement with the Canadian Airways 
and Canadian Trans-Continental Airways for the 


transport of express parcels between Montreal — a 
and Toronto, and Montreal and Ottawa, as well ~ 


as between each of the three cities and Rimouski 
for connection with ocean liners east. and west 






bound in the St, Lawrence passing Father Point. — 


Open Foreign Offices 


There are two other departments of impor- ‘ fe 


tance in this great arm of the 
Railway service. Realizing that in order to give 
the utmiost in service to its customers in Canada 


it was necessary to have foreign connections, — 
the Express Company established a foreign de-. | 
partment in 1905, with three agencies in Liver- 


pool, London and Glasgow. 





This department, with the aid of the Canadian 
Pacific representatives and the fast service of 
the Canadian Pacific and other ljifers on the 
oceans, has been helpful in extending the opera- 


tions and the markets of Canadian and overseas — i 


shippers and importers, as 


is evidenced by its 
steady growth. Fe (i 


Agencies are also maintained in the Orient, | 


Australia and New Zealand and elsewhere. A 


list of the foreign agencies of the express com- — 
pany would read like a world gazetteer, for ~ 
representatives are located at Hamburg, Milan, ~~ 
Oslo, Hong Kong, Vienna, Warsaw, Zurich, — 


sterdam, Calcutta, Melbourne, etc. 
Handle Paper Money _— 


a 
sd 


Tokio, Shanghai, Manila, Florence,-Danzig, Am- ng 


oem 


? oie 


The company did not engage in the money | 


order business, fearing the great risk involved 


in spreading negotiable financial paper through-~ 


out such a new and unsettled territory, but once 


- 4 


started in 1895, its convenience to the public 
was quickly appreciated and its growth most | 


gratifying. 

Money orders are issued 
agencies in Canada, United States, Great Bri 
Ireland and continental Euro The 
range from 5 cents for $2.50 to 24 
$100. Cheques of the limited series are 
in Canada for remittance to Great. 


at more than 4,600 


payable without advice. y ar 
amount to $100 or the equivalent in foreign 


tain, : 
socal ; 
are 


Jreland, Europe and other couritries and es 
They are limited in 


money, and may be issued either i United States © % 


dollars payable at the curtent rate for bankers ~~ 
of the .' 


cheques on New York, or in the currency 
country upon which drawn. , 


At the more important offices, the Express ae 


Company buys and sells foreign money. An 
extensive business also is done in travellers 
cheques. These are issued in 
ations from $10 to $200 and may be cashed as 
desired in the money of the country in which 


the holder is travelling. , 


Naming of Equipment 
Based on Simple Plan 


Definite Routine and Not Slip-Shod 
Plan oe in Marking 
ars 


It bas been stated, and a good many people 
accept the statemént as correct, that the 
daughter of one of the officials of a large Amer- 
ican sleeping-car company, has a sinecure at a 
salary of $5,000 a year for selecting the names 
of their sleeping-cars. The origination of this 
rumor was no doubt based on the practice of 
steamship companies, having the wife or 
daughter of one of the officials break a bottle 
of champagne on the prow of the ship and chris- 
tening it at the time of launching. 

Whether the former statement is true or not, 
it is interesting to know how the sleeping, obser- 
vation compartment and parlor cars of the Can- 
adian Pacific Railway receive their names. The 
work of assigning names is quite simple and 
devoid of the many complexities that beset the 
newly-weds in assigning a riame for their first- 
born child, that will please both sides. of the 
house, 

There is a definite system followed so that 
the cars are not only named but classified at the 
same time.-The basis is the names of Canadian 


‘| cities and’ towns, nearly every city and town 


being hcnored with a car bearing its name. This 
is laterally true, as the company has on occasions, 


been asked by boards of trade to see if it were * 


not possible to have their town represented in 
the Canadian Pacific’s family of sleeping-cars, 
as they felt neglected in not being represented. 

The cars are alphabetically classified in the 
series, according to their initial letter. For ex- 
ample, “Montreal” and “Milton” are both the 
same class of cars, as are also the sleepers 
“Hamilton” and “Hull.” 

Library observation cars are named after 
Canadian mountains, compartment cars after 
Canadian lakes, and parlor cars after Canadian 
rivers. 

The names of private cars, however, are usually 
selected by those who use them, the same as 
they would select a name for a house, villa, or 
an estate. Lord Shaughnessy called his car “The 
Killarney,” while Mr. Beatty calls his “Thorold,” 
after the name of the town where he was born, 
Grant Hall, the vice-president, has selected the 
name “Mount Royal” in honor .of the city in 
which he resides. 

The cars of district officials bear the names of 
the province in which the official resides, there 
being a car bearing the name of each province 
from Nova Scotia to British Columbia. 


‘ 
, 


Various denomin- 
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earnings 
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94,989,490.33 
104,167,808.21 
123,319,541.23 
139,395,699.98 
129,814,823.83 
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195,837,089.00 
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3,676,649.74 

4,019,299.76 
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8,009,659.87 

8,420,347.56 

7,741,416.05 
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Sound Pension System 
Takes Care of Employees 


Canadian Pacific Recognizes Need of Providing for Welfare of 
Worker After Many Years Service—Company Contributes 
$750,000 Yearly to Fund—Over 1,700. Pensioners 


on 


The twentieth century is doing what no other 
“period ever thought of doing; it is fast making 
old age and. men’s declining years secure; it is 
making provision for women left. destitute and 
burdened with young families; -it has set up 
manifold protections against the chances and 
changes of life 

Life insurance, group insurance, mothers’ al- 

lowances, old age pensions, sickness insurance, 
are a few of these protective measures which 
' recognize that live and secure citizens are of 
more value to the state than men harrassed by 
fears and doubts of future earning ability. 
. The pathfinders and pioneers in this modern 
outlook have not been governments so much as 
the great industrial corporations who realize how 
much more valuable are servants who are certain 
of security in old age and who are, therefore, 
safe from the ravages of worry as to their future. 
Among such pioneers must be reckoned the 
Canadian Pacific Railway who inaugurated & 
pension system as long ago as 1903 which has 
been in force ever since. 

From time to time items appear in the public 
press ” the effect that Mr. John vm employed 


List 


in the blank department of the Canadian Pacific 

Railway, was today presented with a purse of 

gold, a grandfather’s clock or some suitable 

tribute in recognition of his retirement on pension 

following many years’ service with the company. 
Take Care of Thousands 

An item of this kind does not usually occupy 
very much space in the newspapers unless the 
official is one of the higher executives, but its 
interest may be gauged by the fact that 70,000 
employees of the Canadian Pacific and subsidiary 
companies, scattered all over the Dominion and 
the United States, not to mention Europe, Asia 
and Africa, are vitally affected. Except for death 
and certain other contingencies to be discussed 
later, every one of these employees is entitled 
to pension after his years of service are com- 
pleted. 

It is over a quarter of a century since the 
pension system was inaugurated. The time is, 
therefore, ripe for consideration of what this 
pension plan is, how it works and what conditions 
must be satisfied to bring an employee under its 
provisions. These are points not perhaps of out- 
standing interest to men:in youth and the prime 
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of life, but when the cape of the fifties has been 
rounded and the time has come or is approaching 
when a man’s mental and physical vigor is not 
whet it was, the thought of provision for his 
declining years is one that continually comes 
uppermost. Worry, it is said, is a more certain 
killer than most, of the diseases that afflict 
humanity. Incidentally, it is an equal destroyer 
of efficiency. Both in the interests of employees 
and of the company, it is vital that it should be 
reduced to a minimum. The pension scheme has 
this happy effect. 
Work Out Simple System 2 

There is an impression that, while eligibility 
for pension is easy to ascertain and can be 
answered out of hand by any employee of the 
C.P.R., the question of how much the pension 
will amount to is a matter so complicated that 
only an actuary can decide it. Let us take these 
two questions in order. 

To be eligible for pension an employee must 
have joined the C.P.R. before the age of 40 and 
must have continued that service until the age 
of 65. This condition is the basis of the scheme, 
but it is fairly elastic. Thus, if a man be dis- 
missed and then reinstated within a year, his 
eligibility for pension is not affected. If, how- 
ever, he resigns and later takes up service again 
with the company, his pension will count only 
for the period dating from his re-entering the 
company’s employ. Should he resign at the age 
of, say, 38 and re-enter at the age of 41, he would 
lose pension rights. After the age of 40, no 
employee entering or, following voluntary with- 
drawal prior to that age, re-entering the rail- 
way’s service, is entitled to pension. 

Now, as to value. Illustration is worth any 
amount of general terms of description. Let us 
take the case of John Doe who entered C.P.R. 
service at the age of 35 and who is now 65 years 
of age. For the last ten years of his service he 
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has earned an average of $200 a month, less in 
the first years of this decade and more in the last 
years, but averaging $200 a month over the 
whole period. He has been thirty years with the 
C.P.R. His pension will accordingly amount to 
one per cent of his average monthly income, 
accruing during the last ten years of his service, 
for every year he has been with the company. 
This works out in the case of Mr. Doe, thirty 
per cent of $200, or a pension of $60 a month. 
The minimum pension paid by the company is 
$20 a month where it would work out to less on 
wages received on the basis shown above, 
Company Contributes $750,000 

Administration of the pension department is 
under the direction of a committee composed of 
the president, the vice-presidents and the chief 
solicitor of the company. This committee was 
formed under resolution of the board of directors 
in 1902 and came into operation the following 
year. Employees were not called upon to con- 
tribute to the pension fund in any way and the 
company on its inception set aside a sum of $250,- 
000 to meet the cost, following by amounts con- 
ees each year which last year totalled $750,- 
000 

The general rule of the company is that all 
officers and employees who.have attained the age 
of 65 shall be retired, but this rule is varied if 
it is considered to be in the interest of the com- 
pany to do so and men are retained in employ- 
ment in some exceptional cases beyond this fimit. 
This variation works also in the other direction 
and employees are sometimes permitted for 
special reasons to take pension before the age 
limit has been reached. 

Acceptance of a pension allowance does not 
debar a retired employee from engaging in other 
business, provided he has the consent of the 
pension committee, but in order that the direct 
personal relations between the company and its 
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research and at times involves actual re = 
its performance. It includes problems cc 
with the quality and possible caenvall ay 
range of minerals and industrial raw ma “ 
the utilization of by-products and weston 
ination of analyses and physical pro 
the development of industrial enterprne 
ing these various resources. In this 
closest co-operation is maintained with 
ceived from the various Federal and F 
Government technical departments, _ 
councils and other organizations. er 
similar work. ee 
The above gives but the barest outline’ 
few of the directions in. which the C r 
Pacific Railway is associated and conti 
research work. Much could be added and 
subject could be widely elaborated. For ex! 
fuel problems in which the company is vital 
interested alone furnish a constant field of 
vestigation and research. The value of reses 
work is today acknowledged in sinew 
business and industry and the transp 
business, as exemplified by the Cansdian E 
Railway, is ever alert to utilize and apply @ 
latest contributions of research and investi 
tion to the greater economy and efficiency of # 
service to the public. Re) 


retired employees may be preserved and that 
they may continue to enjoy the benefit of the 
pension system, no assignment of pensions will 
be recognized or permitted. 

The total number of C.P.R, pensioners at the 
end of 1929 stood at 1,719, of whom a majority 
were over 70 years of age with most of the others 
between 60 and 70 and a few under 60 years of 
age. During the year to December 31, 1929, the 
sum of $951,840 was paid out in pensions and 
most of this was distributed in Canada, as is 
the case with the company’s payroll and with 
their purchases of supplies. 

This pension system has been a big factor in 
fostering the efficiency so largely identified with 
Canadian Pacific operations. Everyone of the 
70,000 empleyees including office boy, trackman 
or minor employee at some far-off post in China 
or Europe, is assured of old-age sustenance 
should he remain with the company. 


Practical Research 


‘(Continued from page 27) 
of which were first proven at the Canadian Pacific 
farm at Strathmore. The company has also 
contributed to research work on the important 
subject of the effect of alkali soil on concrete 
structures, 

In more recent times the company has evinced 
its appreciation of the value of research work 
by substantial contributions to such organiza- 
tions as the Ontario Research Foundation. 

Natural Resources Research 

The Department of Development of the Can- 
adian Pacific Railway is constantly engaged in 
the work of advancing the utilization and devel- 
opment of the many and varied resources located 
in territory served by the Company’s lines. Work 
of this nature necessitates close contact with 


Great Engineering Feat 

Construction of the Canadian Pacific F 
across the Dominion was one of the g 
engineering feats in history. The railways , 
built, for the most part, through a wilderm 
where men had to be housed and fed by the 
pany. The immense distances, the muskegs’ 
the north shore of Lake Superior, and the 
rier of the Rocky Mountains offered battle 
never met with in railway construction be L 
that time, es 
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inter Cruises 
Jiden Sphere 
Ship Operations 


¢ ian Pacific Among Foremost 
in Utilizing Facili- 
oi ROB 


j of the most noteworthy developments in 

ivities of Canadian Pacific Steamships has 

increasing expansion in special cruises 

m. by the ships of the fleet. Not only 

cruises prove profitable in themselves, 

hey provide a stimulant to the company’s 
iship activities in slack seasons. 

pinstance, when the pa&ssénger trade on the 

tic route declines in winter, the-Canadian 

‘fits out some of its largest steamers and 

pthem round the world, down to the West 

es, to the Mediterranean, or to other spots 

@ attract travellers during the winter 


hers is another angle to these cruises which 
not be minimized, Whereas the Can- 


r Pacific regular ‘services: are largely con--| 


bto the Atlantic and Pacific trade routes, 

pecial cruises bring the Canadian Pacific 
§ flag into all ports of the world and provide 
ent publicity for the company itself and 


janada. 
Plans in Advance 
s company plans its world cruises long in 
ance, The eighth annual Round the World 
ie of the Canadian Pacific leaves New York 
seember 2,.1930, and arrives back in New 
fon April 17th, 1981. It embraces a total 
7 days, 78 of which are spent at sea, 59 in 
‘The number of miles covered, exclusive of 
f excursions, is 29,537. 
escope, then, of this section of the Canadian 
te activities is tremendous. It draws travel- 
from all parts of the world and the prepara- 
m for a world cruise entails endless fore- 


the first place, a 75-page bobklet is pre- 
a with every detail of the tour clearly set 
, Every eventuality has been cared for and 
ga tribute to the executive ability of the com- 
‘that all these plans can be laid so far in 


ie Empress of Australia is the ship which 
arry the next Round the World Cruise and 
unusual features are included in this trip. 
‘the calls which will be made are visits to 
Athens, Padang (Sumatra) Bangkok, 

Fat Haisa and an excursion to Jerusalem, 
ishem and surrounding points. The tour will 
i Christmas Eve and Christmas Day in the 
p Land; New Year’s Eve in Cairo, while 
mer excursions on the Nile, trips to Delhi, 
athe Taj Mahal, are all included in‘ the 


West Indies Cruises 
the season just passed, the Canadian Pacific 
sd out some most successful cruises to the 
West Indies. There were three in‘all. The first 
"was of sixteen days’ duration, and included the 
s% Indies and Panama. The second was of 


i ; ys’ duration and covered the West Indies, 


i} America and Panama, while the third was 
ar, but did not start until February 11, 1930. 
ng from New York, the Canadian Pacific 
hed at Bermuda, Porto Rico, Martin# 

|; Barbadoes, Trinidad, Venezuela, Curacao, 
ma, Jamaica, Haiti, Cuba and the Bahamas. 
luchess of Bedford was the ship employed 
§ service. Scarcely more than a year in 
this first of the famous Duchesses of 
ntic lent itself readily to cruising in the 


iddition to these winter cruises into foreign 
the Canadian Pacific each year attracts a 
‘number o* tourists to its special trips up 
reat inlana sea on the Pacific coast. Its 
ail from Vancouver right up to Skagway, 
ka, a distance of 1,000 miles, and this trip 
coming increasingly popular to vacation 

Canadians and Americans. 
- Company Arranges Everything « 
feature of the Canadian Pacific cruises is 
that the passenger has no worries and 
sof travel planning. Every single detail is 
ged for by the steamship company and the 
is able to make his home on these ships 
‘duration of the cruise without troubling 

bout his itinerary in any way. 

Th comfort of the passengers and their en- 
eyme! is the foundation on which the success 
[these long cruises rests; the increasing popu- 
irity of Canadian Pacific cruises is an indication 
tthe efficacy of Canadian Pacific management 
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‘Carries Own Insurance 


1 Department Looks After 
Protection of Company’s 
Property 


common with other large corporations, the 
n Pacific Railway carries its own insur- 
ts, With an organization so large and cover- 
"so many varied activities, the problem of 
Biting the necessary insurance is one that calls 
ME Considerable care, 
= Over many years the company has set up an 
“insurance fund. Contributions are chargeable as 
operating account and the moneys so received 
‘We invested and adjustments made on claims 
“Withey arise in the usual manner. For its own 
“Potection, following the procedure frequently 
—% where a company carries its own insur- 
ite, the insurance department carries a consid- 
le amount of ye-insurance, which is placed 
| With recognized companies. 
yn the company’s annual statement will be 
‘Wind details of the insurance fund, which has 
DOW assumed considerable proportions. ; At the 
ise. 1928, the balance on hand amounted to 


3 191. During 1929 contributions were 
| Made totalling $1,280,151, of which $1,089,228 
a8 on marine account and the balance on ac- 
‘nt of fire. In addition to these sums the 
; ment received $399,821 on account of in- 
, Mfest on its investmests, bringing the total re- 
Murces up to $7,922,163. 

Sp Keep Fire Losses Low 

~ Losses incurred during 1929 totalled $844,723. 
‘Mi this amount, $776,850 was charged up to 
Marine and $67,873 to fire. The marine losses 
“Were principally those over which the company 
Tad no control. The relatively small losses from 
‘te is due to the splendid work carried out by 
the department in edueating the employees to 
™e danger of the fire hazard. Regular fire patrols 
“Me established in all the big shops, while proper 
‘Precautions are taken to ensure the safety of the 
- Many buildings owned by the company across 


§ te country. 


+ Re-insurance, income tax, administration ex- 
| Behses and reserve for losses totalled $422,147 in 
‘29, which added to the disbursement an losses, 
“Wought the total outlay up to $1,266,870. 
~~ Deduction of this item from the total resources 
| 86$7,922, 163, left a balance in cash and invest- 
Ments of $6,655,293. 
Needless to say this policy has been the means 
effecting considerable savings to the company. 
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In the riaming of its steamships with the prefix “Empress” and “Duchess,” and the use of other names such as Montrose, Montroyal, etc., the Canadian Pacific can rightfully claim for its fleet the title of “Royalty of the Seven Seas,” 


for not only in nomenclature, but in service and quality has it set up a regal standard. On the Atlantic, 
produce to the ports qf the world. Over $100,000,000 has been spent by the company in building up its 
ried on without the aid of Government grants, as is common wit 
part in’ building up traffic for the railway and peetes trade. At present the company has under construction additional units to 
argest and fastest boat on the North Atlantic run. Other new boats have bee 


in that this development has been car: 
right in the layout, the company will have the 


fleet. In tonnage, it re 
h many foreign-owned lines. 


continue to add additional tonnage. 


Checkered House Flag 


Canadian Pacific Boats 
Wave Over Seven Seas 


Company Controls One of World’s 
Largest Steamship 
Fleets 


BUILDING DOMINION TRADE 


Regular Runs on Atlantic and Pacific 
Oceans by Renowned Steamers 
Add Prestige to 
Company 


Not only does the Canadian Pacific operate 
one of the greatest railway services in the world 
but it has developed a fleet of steamships which 
rank among the leaders in transportation on the 
Beven Seas. In 1929 the Canadian Pacific oper- 
ated 54 ships on the Atlantic, Pacific, and Pacific 
coastal services, and their net earnings con- 
tributed $3,219,638 to the C.P.R. special income 
account which totalled $15,232,220 last year. 
This account comprises revenue from all opera- 
tions other than those of the railroad. 

The national aspect of the Canadian Pacific 
Steamship fleet cannot be over-estimated. In 
addition to acting as feeders to the railroad, these 
ships have played an important pari in building 
up Canada’s foreign trade. It is of capital im- 
portance that an exporting nation should have its 
own ships in which to transport cargoes to all 
parts of the world, and C.P.R. ships, sailing from 
Canadian ports under the Canadian flag, have 
done much to further the ‘economic development 
of the Dominion. 

Has Four Divisions 

The Canadian Pacific Steamships fleet, which 
at the end of 1929 had a tonnage of 425,684 
tons, is divided, roughly speaking, into four 
classes: Atlantic passenger service, Pacific pas- 
senger service, Pacific coastal freight and pas- 
senger service and an Atlantic freight service. 
Three of the divisions are being largely aug- 
mented by new ships either recently completed 
or presently under construction. 

The Empress of Britain, the 42,000 ton flag 
ship of the St. Lawrence Canadian Pacific fleet, 
now under construction, will be the largest ship 
on this route, when it begins regular service next 
year. The Empress of Japan, 26,000 tons, is a 
new ship constructed for service on the Pacific, 
while two additions have been made to the 
Pacific coastal service this year, Princess Eliza- 
beth and Princess Joan. 

During the past three years the Canadian 
Pacific has undertaken a building programme 
which has added 215,000 tons to its fleet. Four 
new .Duchess ships have been placed in opera- 
tion on the Atlantic passenger service.: They 
are giving a fast service out of Montreal during 
the season of navigation and their addition has 
done much to popularize the St, Lawrence route, 
In all 16 ships have been launched under the 
three year programme, an indication that this 
branch of the Canadian Pacific’s activities is 
becoming increasingly important. 

Started on Pacific Ocean 

Curiously enough, it was on the Pacific and 
not on the Atlantic that the C.P.R. started its 
ship operations. In 1886, a week before the first 
through train left Montreal for the British Col- 


Around the World 
By Canadian Pacitic 


To visit every office or agency maintained 
by the Canadian Pacific Railway would 
involve a trip around the world. In Can- 
ada alone the stations and office buildings 
are numbered in the hundreds. Most of the 
principal cities in the United States are 
represented on the Canadian Paaific’s 
roster of offices. 

Main branches are located in London 
and Hong Kong. Paris, Honolulu, Antwerp, 
Barcelona, Tokio, Shanghai, Zagreb, Rome, 
each have their Canadian Pacific office. To 
list all the cities in which the company 
has representatives would be only repeat- 
ing the names of the principal world cities. 

Some idea of the far flung ramifications 
of the company’s system may be gathered 
from the following list of countries, where 
it either maintains an office or has an 
agency: United States, England, Scotland, 
Ireland, France, Holland, Denmark, Nor- 
way, Sweden, Latvia, Germany, Italy, 
Spain, Belgium, Switzerland, Roumania, 
Hungary, Turkey, Irish Free State, Fin- 
land, Lithuania, Poland, Jugo-Slavia, So- 
viet Russia, Czecho-Slovakia, Esthonia, 
Austria, China, Hong Kong, Manchuria, 
Java, India, Ceylon, Korea, Formosa, 
Japan, Macao, Sumatra, Straits Settle- 
ments, Siberia, New Zealand, Australia, 
Tasmania, Fiji, Alaska, Cuba, Jamaica 
and Hawaii. 


umbia coast, the first Canadian Pacfic ship left 
Japan with a cargo of tea for the same terminus. 
This little sailing ship, an 800 ton brig, sailed 
from Yokohama and took 30 days to reach port 
Moody, now Vancouver. In 1887, a temporary 
steamship service was arranged with four chart- 


-ered ships sailing between Vancouver, Yokohama 


and Hong Kong. 

At the same time, negotiations were entered 
into with the Imperial Government, which in 
1890 contracted to pay a mail subsidy of £60,000 
per annum, for a line of steamships which the 
C.P.R. agreed to establish between Vancouver, 
China and Japan. The company immediately had 
three twin screw steamships of the highest class 
built in England, and these boats, the Empress 
of India, Empress of China and Empress of 
Japan, were completed in 1891. 

The brilliant victory of those early Empresses 
was a revelation of Canadian power to the ship- 
ping world. They beat all other ships crossing 


the Pacific and held the record until other new | 


Empresses came into operation. The record 
established by the old Empress of Japan was ten 
days and ten hours between Yokohama and Van- 
couver. | 

Added New Ships 

In 1906, the Pacific service was strengthened 
by the addition of the Monteagle. The popularity 
of the route and the growth of cargo and tourist 
traffic, led, in 1913, to the addition of two new 
boats, Empress of Asia and Empress of Russia. 
These were sister ships of 17,000 tons weight and 
their speed was 21 knots. 

These ships have set a record which has 
steadily been bettered by later additions to the 
Pacific fleet, and Canadian Pacific ships still hold 
all records for speed between North America 


DUCHESS OF RICHMOND 


Since its entry into the ocean shipping business, the Canadian Pacific has been foremost in keeping abreast of new developments in the marine world. Its 
standard which characterized its railway facilities. During the past few years, the company has spent several million dollars in adding new tonnage to its fleet o 
Vancouver and Oriental ports, while on the Atlantic frequent sailings are scheduled between Montreal and Quebec in the summer and Saint John in the winter to 

excellent passenger and freight service, are also of great value in that they are continually advertising the company and the Do 


and the ports of China. Their admirable run- 
ning and the company’s fast rail service across 
Canada has greatly cut down the time taken in a 
journey between Britain and the Orient by the 
Suez route. ; 

It was in 1897 that the great rush to the 
Klondike took place. Thousands flocked north, 
and every available ship was placed in service. 
The Canadian Pacific organized a coastal service 
from Vancouver and Victoria, and carried many 
of the gold seekers, 


Four years after the inauguration of the 
Klondike service, the Canadian Pacific purchased 
the old Canadian Pacific Navigation fleet, and 
merged it into the company’s British Celumbia 
coastal steamship service. This service now con- 
sists of 16 passenger steamers, several tugs, and 
eight transfer barges, for the handling of large 
quantities of trade between the mainland and 
Vancouver Island. 


In addition to the local service which has been 
developed, the Canadian Pacific operates a regu- 
lar service betweén Vancouver and Skagway, 
Alaska, which carries thousands of tourists to the 
great “Inside Passage,” a distance of 1,000 miles 
in each direction. Thus, the Canadian Pacific’s 
operations on the Pacific Ocean have been built 
up through steady expansion from a small sail- 
ing ship, carrying a cargo of tea in 1886. 


Enter Atlantic Trade 


It was not until 1902 that the company decided, 
owing to the rapid growth of passenger and 
tourist traffic to and from Canada, and the large 
increase in.exports shipped from the Dominion, 
to enter the Atlantic steamship business, As a 
beginning, it bought fifteen vessels from the 
Elder Dempster Company — including the old 
Beaver line—at a cost of over $7,000,000, Freight 
and passenger services were thus established 
between Canadian ports and Liverpool, Bristol, 
London and Antwerp. 

Entry of the Canadian Pacific into the Atlantic 
service tame as a bombshell to the Atlantic ship- 
ping interests. A newly formed Atlantic trust, 
known as the International Mercantile Marine, 
had been founded in 1902 by Pierpont Morgan, 
who had immediately decided to increase the 
tonnage of the Dominion Line, one of the compon- 
ent companies, on the St. Lawrence River. This 
competition menaced the Allan Line, which was 
operating on this route, while the advent of the 
Canadian Pacific marked the beginning of a keen 
struggle for supremacy on the St. Lawrence 
sailings. 

New Ships Constructed 


The first move was made by the Allan Com- 
pany, which decided to construct the first turbine 
driven liner. Two of these ships were completed 


Pacific, Mediterranean, Indian and other seas, the company’s liners have found their way, carrying passengers, mail, and Canadian 
presents one of the largest privately owned organizations in the world. This record is all the more gratifying 
In addition to its fast passenger boats, the company maintains a fleet of freighters, which also do their 
its fleet, which will be brought into service shortly. 
n added to the Pacific and Atlantic fleets in the last two years, and as conditions warrant, the company 


In the new Empress of Britain, pictured to the 


by 1905, and one of them, the Virginian, attained 
a speed of 20 knots in her trials. 

The Canadian Pacific, however, was not long 
in replying to the challenge of these two turbine 
steamers, with two ships, which, if they had not 
the same machinery, were bigger, more elabor- 
ate and faster. They were designed as passenger 
ships rather than cargo carriers, and were 
licensed to carry 310 first, 470 second, and 770 
third class passengers, the cabins provided being 
a considerable advance on the existing Beaver 
practice. Accordingly, in 1910 the Canadian 
Pacific had the Empress of Britain and The Em- 
press of Ireland in operation and they proved 
more than enough for the latest Allan boats. The 
Empress of Britain is now known as the Mont- 
royal and is still in use on the Atlantic route, 


Atlantic Trage Increases 

Canadian Pacific trade on the Atlantic in- 
creased rapidly, and it was apparent that the 
Allan and Canadian Pacific were steadily moving 
toward amalgamation, and in 1909 the Canadian 
Pacific took over the eighteen steamers of the 
old established Allan line, with a tonnage of 
153,000. 

Since that time development of the Atlantic 
service has progressed steadily and rapidly. New 
ships were continually added to the service and 
after the war it showed even more rapid expan- 
sion. The large Empresses, sailing out ef Quebec 
in the summer and from St. John in the winter, 
brought increasing numbers of travellers to the 
St. Lawrence route, while the addition of the 
Duchess class, of which there are now four ships 
in operation, marked the innovation of a new, 
fast and generally improved service out of 
Montreal. 


Many Millions 
Travel on Lines 


Modern Equipment and Well- 
Planned Advertising Draw 
Travellers 


Efficiency, comfort and courtesy have all com- 
bined to make the passenger service of the Can- 
adian Pacific Railway stand out in the minds of 
travellers from all lands. With its network of 
lines serving all the principal cities and areas 
in the Dominion, with connections to any point 
in the United States, and its own boats to trans- 
port the traveller across the Atlantic or Pacific, 


Luxurious Boats Ply Pacific Coast Run 


As a pioneer shipping interest on the Pacific Coast, 


in th building of that territory. Over many years the company has add 
“Princess” boats = illustrated above, are well-known in Vancouver, Victoria, Seattle, and other ports on 


the Canadian Pacific Railway has played an im 


portant part 


led to its fleet of coastal boats, and o 


Pacific Coast. 


EMPRESS OF CANADA 


steamships ore secegnioed h ee 
t acific an : 
2 uh ond continental ports. These ships, in addition to providing an 


minion in other parts of the world. 


n all parts of the world as being of the same high 
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Coastal Service 


Ranke with Best™. 


The World Over 


Canadian Pacific Boats on West 
Coast Number 
Nineteen 


Equally romantic as the saga of the Canadian 
Pacific Railway’s beginning when the steel was 
pushed across thousands of miles of prairie, 
forest and mountains, is a story seldom told— 
the story of the British Columbia Coastal Steam- 
ship Service, conceived and built up to its present 
magnificent proportions as an adjunct of the 
railway; 

Today the Coastal Steamship Service is re- 
garded as one of the largest and finest. coastal 
fleets in the world. Nineteen passenger vessels 
are operated, two of them (Princess Elizabeth 
and Princess Joan) brand new, the whole fleet 
representing a total of 58,346 gross tons, accom- 
modation for 17,274 passengers, 3,247 beds in 
1,591 state rooms and dining room accommoda- 
tion for 1,729. 

Battling successfully against uncertain tides, 
unchartered waters and treacherous currents, 
the early pioneers tackled the task of bringing 
a satisfactory steamship service to the coast of 
British Columbia, about the same time the rail- 
way was being pushed through the Rockies, and 
before steamships were the efficient means of 
travel they are today. 

Prior to 1900, navigation operations on the 
British Columbia Coast were carried on by the 
Canadian Pacific Navigation Company. In 1900, 
the Canadian Pacific Railway Company pur- 
chased the entire stock of the navigation com- 
pany, thereby acquiring fourteen steamers of 
the total gross tonnage of 10,000. The finding of 
gold in the Klondike stimulated traffic to Alaska 
considerably, with the result that necessary 
additions to the fleet were made, and the steamer 
fr was purchased and renamed “Princess 

ay. 

Made Additions to Fleet 


No additions were made to the fleet until 1919, « 


when the growth of the northern trade necessi- 
tated the addition of larger and more up-to-date 
steamers. The “Princess May” was then sold and 
transferred to the Atlantic coast, for service on 
the West India fruit trade. 

Not very long after the inauguration of the 


new service, the Canadian Pacific gave an order in - 


Victoria for the building of “Princess Beatrice,” 
a wooden steamer of 1,259 tons, thus giving a re- 
gular service between Victoria and Seattle, and 


Sunday connections with the United States via _ a 


the new Canadian Pacific Transcontinental lines. 
In the next three years, several other contracts 
were placed for larger and more modern vessels. 

By 1912, the growth of tourist traffic to south- 
eastern Alaska and Yukon territories had 
reached such proportions that it was;necessary 


to add additional tonnage to the fleet then ply- ~ 


ing to the north during summer months. Further 


years brought still larger development in visitor — 


traffic to the north, until in 1927, three large 
steamers were performing a service twice a week 
between Victoria, Vancouver and south eas 
Alaska. . 
Through its many routes completely covering 


‘practically all points on the north-west Pacific 


coast, the B. C. Coastal Steamship Service is 
exclusive freight and passenger service to most 
towns, and is the only passenger line serving 
the west coast of Vancouver Island. 


Gives Extensive Services 


A few interesting facts are gleaned by .the a 
@mu- 


following notes: Over 3,000 calls are 
neries, ‘fishing plants, light-house e 
= stations, Indian villages and cabie sta- 
tions. aN 
The Canadian Pacific operates the only regGlar 
passenger, mail and freight service, between 
Vancouver and Victoria, a distance mty- 
two miles, two sailings daily, or 730 ioe 
annually, in each direction. This makes a total 
of 1,460 trips, to which can be added over 200 
single trips made by steamers on other routes. 

the company is in a position to meet the needs’ 
&f the most exacting passenger. 

In order to maintain its reputation, the com- 
pany has spent millions of dollars on equipment, 
improving roadbeds, and generally adding to the 
comfort of the passenger on its lines. In addition 
to the most modern day coaches, the company 
gperates its own sleeping car system. Various 
types of cars are employed, each designed to meet 
the individual needs of the traveller. There is 
the colonist’s sleeper, first class sleeper, Glen 
Car and the single room car. In comfort, con- 
venience and luxury, these cars are comparable 
to those found anywhere in the world. 

Observation cars have been developed to a high 
degree. The dining car department is noted as 
one of the best organized and most efficient 
among continental railways. 

Carry Over 12,000,000 People 

Last year the company carried 12,689,027 pas- 
sengers on its lines. This compares with 13,330,- 
093 and 13,648,095 in 1928 and 1927, respectively. 
The number of passengers carried one mile in 
1929 was 1,209,239,781, as against 1,328,070,098 
in 1928 and 1,279,073,368 in 1927. , 

That railway passenger rates on the Canadian 
Pacific are moderate is apparentfrom an exam- 
ination of the revenue accruing to the company 
from this end of its traffic. During 1929, for 
example, earnings per passenger per mile totalled 
only 2.73 cents. This, however, was better than 
in either 1928 or 1927, when earnings amounted 
to 2.59 cents and 2.64 cents, respectively. 

Consideration of the passenger traffic volume 
of the Canadian Pacific Railway lines centres 
around three main factors. First, is travelling 
within the country. The Dominion now has a 
population of nearly 10,000,000, spread over sev- 
eral million square miles. Except in the more 
settled portions of the east, long distance travel- 
ling is the rule. 

Immigration is another important factor. While 
the number of people entering the country in the 
past decade has not been as large as desired, 
revenue from this source is not inconsiderable. 
Through its steamship connections, the company 
is in excellent position to secure its share of the 
business offering—travelling under the auspices 
of one organization being a deciding factor for 
many immigrants. 

Tourist Traffic Important 

Of late years the tourist traffic has been built 
up to formidable proportions. While many of 
the visitors to this country from the United 
States travel in automobiles, an increasing num- 
ber are finding the railways the best means of 
getting around. Offices are maintained by the 
company in most of the major cities of the United 
States, and this traffic movement is followed up 
closely. 

The Canadian Pacific has spent several million 
dollars in advertising its passenger facilities in 
Canada, the United States, Britain and else- 
where. Magazines, periodicals and newspapers 
are used extensively. The beauties of the differ- 
ent spots along the company’s lines are set forth 
attractively. Special parties are made up for 
fishing, hunting, trail-riding, mountain-climbing, 
etc, 
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| Welded Together Plans 
| Fora Mighty Dominion 
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Colossal Obstacles Overcome in 
Early Years Credit to Pioneer 
Spirit 3 


é 


REBELLION PROVED VALUE 


Once’ Over the Crest, Offers of 
, Assistance Poured in and. Com- 
pany. Started on Great 
Career 


- Construction and successful completion of the 
Canadian Pacific Railway - despite perilously 
hazardous constructional difficulties which did 
‘not appear possible of being overcome, and a 
financial outlay far in excess of the original 
estimated cost, which could not have been 
humanly foreseen, was a colossal task. ; 
They were men.of iron nerve, men of brawn 
and brain, who were responsible for the laying 
of the gleaming road of steel which united the 
east with the west. There was no room for 
dreamy ‘theoretical: intellectuals, but men en- 
dowed with high powered concentration of pur- 
pose, men of almost illimitable resource, Go- 


liaths in the world of engineering and finance, 


each dependent upon the other for the success- 
fal completion of the stupendous undertaking. 
One cannot but praise the men who were directly 
résponsible for the greatest railroad engineer- 
‘ing feat in the world’s history. Theirs was a 
work-a-day romance of variegated hue, a con- 
tinuous struggle against adversity and a multi- 
plicity of difficulties with a little more than a 
spice of adventure thrown in. 


* Jt was shortly after the close of the Civil 


War in the United States, that there was born 
in Cenada-the natural ambition to. unite the 
various British Crown Colonies, and this unifica- 


tion could not be consummated successfully until ' 
~.. the 


~~ 


_ vail. British Columbia was stubborn in response 


veral provinces were linked together by 


* tothe invitation.that it should enter Confedera- 


‘tion, and laid down as a condition, admitting 
of no counter solicitous proposals, that there 
‘ should be built a transcontinental railway before 


they would enter. ee 


‘ * There were in existence then two railway sys- 
~~ tems, financed almost wholly by British capital, 


the Grand Trunk and the Intercolonial, con- 
structed, owned, and operated by the Govern- 
ment. It was therefore British Columbia’s hard 


2 end fast stipulation that was really responsible 


for the creation of a projected scheme whieh 


*. ‘would annihilate the then considered weary 
.. wastes of prairie land, now the richest wheat 


fields in the universe. 
_ » Form Syndicate Build Line 


‘The Government of the day was desirous of 
getting rid of its heavy financial railway bur- 
den, but continued’ to pour, millions of dollars 


*. Gnto its venture until 1881. Grand Trunk spurned 


the offer to construct ‘a railroad from coast to 


; ‘coast. In this way they were deemed to have 


Fas 


r 


*, 
« 


. the Sutéome!“Failuré”. had no place in their 


a _. given a sagacious decision. But the imagina- 


_ tion of a syndicate composed of Scotsmen, 
Canadians and Americans was fired. They were 
eonsciops,-of. the superlative difficulties which 
would confront them. .They went forward con- 

_ fifmed*in ‘the belief as to the practicability of 


‘. yotabulary. They, the C.P.R. undertook to con- 


' 


\~" 


- 


stricta trafécontinental railway in ten years, 


'> to wieet*al? financial obligations, and contracted 


‘to “efficiently ‘maintain,. work, and run ‘the 
» Canadian Pacific Railway. 

It was a task which called for Napoleonic 
effort in organizing and engineering skill. Where 
was a monarch of the kind to be found? It was 


«« essential that he should be aman of dynamic 


activity. The: invitation was extended to Van 
Horne, of Illinois—he was afterwards knighted 
which he accepted. The Lord Shaughnessy-to- 
be, proved himself a veritable “trout among the 
minnows”, in matters: financial, in conjunction 
with Lord Strathcona and Lord Mountstephen 
he ‘performed wonders and today Canada retains 
a rich memory of their great achievements. 
: Helps in Many Ways 
Not only was the C.P-R. responsible for the 
confederation of the provinces, but. it proved, 
--and is still proving a valuable organization in 
populating the Dominion, having expended a 
sum exceeding $70,000,000 in colonization and 
development of the country. 
The agitation for the construction of the rail- 
way whereon today express trains whirl along 
at a 50-mile an hour clip, was, started in the 
west. Poor crofters from the Highlands of Scot- 
land who had been evicted from their “clay 
diggins” formed themslves into what was desig- 
nated the Selkirk colony, so called because they 
were transported from their native heath to 
Red River through the munificence of the kindly 
Lord Selkirk. They adopted a memorial at a 
mass meeting appealing to the, Canadian Wad 
Imperial Governments for the establishment of 
railway communication between east and west 
thus to populate Central British America with 
hardy sons of the soil accustomed to and not 
afraid of toil. On October 10, 1864, at a meeting 
held in Quebec, the Confederation of the British 
possessions in. North America was agreed upon 
and in 1867 Ontario, Quebec, Nova Scotia and 
New Brunswick joined hands. Prince Edward 
Island accepted in 1873, the Western Prairies in 
1870 and British Columbia in 1871. This accom- 
plished, a transcontinental railway became more 
and more an urgent national necessity. 


Early History of Venture 
Discouraging reports emanated from engineers 
sent by the Imperial Government, reporting un- 
favorably upon the gigantic project, but Sir 

John Macdonald, the premier, held on. Prior to 
the C.P.R. receiving the assent of parliament 
to construct the railway, Sir Hugh Allan, of 
the Steamship line became interested. He founded 
a@ company and no sooner had he done so when 
the breath of scandal was wafted to the ears of 
the Opposition in connection with his contri- 
bution to political campaign funds, in return for 
which he was to receive the contract for the 
construction of the railway. Graft they called it. 
At. any rate it was responsible for the fall of 
the Macdonald Government. A Toronto syndi- 
cate had a try for the contract on what seemed 
advantageous terms, but it was turned down. 

_ While still under Government control, por- 
tions of the railway mainly east of Red River, 
had been pushed forward by a young American 
railroader called Ondertonk, and surveys had 
been carried on-in the Mountain region of 
British Columbia. The Eagle’s Pass had been 
discovered as well as Rogers Pass, and a galaxy 
of talented engineers who had skirted the edges 
of swirling, dangerous rivers, through great 


silent forests untrodden by human foot and | 


across roaring, raging canyons, found a route 
wherein could be placed a glittering stretch of 


< 
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Canadian Pacific Outlay 
Reaches Big Sum Daily 


Every day in the year the Canadian 
Pacific Railway pays in taxes to the Fed- 
eral Government and to the various pro- 
vincial and municipal governments of Can- 
ada, well over $20,000. That is to say, the 
‘company’s annual tax bill in Canada 
amounts to the above sum multiplied by 
865 days, or $7,300,000. This makes the 
company the largest individual taxpayer 
in the Dominion. 


Over and above that, the company’s 
payroll is about $267,000 a day and its 
daily disbursements for materials and sup- 
plies about $220,000. Thus the Canadian 
Pacific Railway’s contribution to Canada 
and to Canadian indystry and commerce 
every day in the year is in excess of 
$500,000. 

The importance of the company’s opera- 
tion to the prosperity of the country is 
made more striking by taking the total of 
such expenditure and dividing by popula- 
tion, giving’ a return of approximately 
‘$18.50 a year for every man, woman and 
child in the Dominion. 


steel, in a region deemed impenetrable between 
the prairies and the Pacific Ocean. 

Ondertonk plodded on with the help of a few 
thousand coolies and a track was laid from Port 
Moody to Kamloops, a bristling section with 
complex difficulties. All the while there was 
opposition to the scheme of parliament. The 
provision of such a costly undertaking for a 
population numbering fewer than 4,000,000 was 
deemed ridiculous, almost suicidal. Construction 
was. slow and it was Sir Charles Tupper who 
propounded the scheme for the construttion of 
the line to be undertaken by a chartered com- 
pany, and suggested that the portions of the 
road then built, or: in course of construction, 
should be handed over and in addition, a cash 
grant of $25,000,000 and fifty million acres of 
land, reduced later to twenty-five and then to 
eighteen, as a consideration for its embarking 
upon the hazardous undertaking. 


Undertook Formidable Task 


‘ 


This was where the C.P.R. stepped in. Finan- 
cial support was anticipated’ from the Old 
Country. It did not come. The job which the com- 
pany had taken on terrified governments of both 
shades of political ‘opinion when Van Horne 
put his hand to the throttle of the engine for 
a non-stop run from coast to coast. He proved 
a veritable prince of pioneers, a man of indomit- 
able will power, possessor of illimitable courage, 
and endowed with the rich quality of genius in 
all matters which he took in hand. The extra- 
ordinary difficulties which he would be called 
upon to conquer appealed to him greatly. ; 

Not long after he had begun operations there 
was a collapse of the real estate-boom. There 
were many business failures which contributed 


extensively to the general atmosphere of trade. 
depression: Then a Riel rebellion came along. 


Virtually, immigration was at a standstill. Old 
Country and New York financiers were cold as 
ice. But in 1882 Van Horne was gleefully opti- 
mistic. “This year,” he said, “I will build 500 
miles on the prairie. ~ " 

The hardest work was to find cash. Van 
Horne stacked up mountainous piles of supplies. 
During the winter Shaughnessy was the “uni- 
versal provider” and with the advent of spring 
weather, Van Horne set'out to make good his 
promise and create.a record. He gave the con- 
tract to a firm in St. Paul to build from Oak 
Lake in Manitoba straight across the plains to 
Calgary. 

Army of Men Employed 

The magnitude of this undertaking resulted 
in an advertisement for three thousand men and 
four thousand horses. Work went on continu- 
ously. More and more material was pushed for- 
ward, food and fodder by the truck load for man 
and beast, the best obtainable for cash. Despite 
the retarding influences created by the Red 
River flood, 445 miles of track were ‘laid. 

In the spring of 1883 Van Horne had in con- 
templation the perplexing problem of building 
on the rocky North Shore and battering against 
the bastions of the Laurentian Mountains. 

The cost of the North Shore section was stu- 
pendous, about half a million dollars per mile, 
a detail, of course, just for instance as is the 
fact that there is a muskeg east of Winnipeg 
where no fewer than ‘seven tracks disappeared 
before a foundation was secured. Tunnels had 
to be boréd and blasted, bridges of divers de- 
sign erected and huge cuttings made in the 
mountains. 


Not until 1884 was the track laying on the 


North Shore begun and to complete the task 
there were no fewer than 12,000 men and 5,000 
horses requisitioned. Blasting went on continu- 
ously and to eliminate the danger of importing 
high explosives, three dynamite factories were 
built, but despite the exer¢ise of every precau- 
tion there was a regrettable loss of human life. 
Van Horne Takes Advantage 

It was the second serious revolt by Louis Riel 
which provided Van Horne with the fortuitous 
circumstance which he opportunely took full 
advantage of. It was likened unto the master 
stroke of a seer, in that it put the seal of effi- 
ciency upon the C.P.R, and attracted world- 
wide attention. The fire of rebellion threatened 
to sweep the Middle West, leaving destruction 
and desolation in its trail. Riel had been stirring 
up the fighting enthusiasm of the Indians, and 
Swift concentrated action was necessary. Van 
Horne undertook to transport the troops to the 
scene of action when necessary. This put a new 
complexion upon the situation as far as the atti- 
tude of the government towards the railway was 
concerned. Remember, this was about the time 
when Lord Shaughnessy was juggling with only 
imaginary thousands of dollars and Lord Mount 
Strathcona and R. B. Angus were actually 
pledging their private property and'turning over 
their personal investments to keep the wheels 
in motion. 

Serious Financial Troubles 

The mountain section had to be completed. 
More and more millions were required for this 
specific. purpose. Where was the money to come 
from? Those to whom finance was as the vital 
spark of life were at their wits ends. The com- 
pany made application to the government for a 
loan of twenty-two and a half millions, offered 
to surrender their land grant, and give them a 
lien on the main line. Not only so, but they 
stipulated that they would complete the work in 
five years instead of ten. The loan was granted 
but soon melted away. 

In 1885 the rebellion of which the government 
had been forewarned broke out. Frantic appeals 
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Invested Sums 
Shown in Book 
At Low Figure 


Miscellaneous Investments Good 
Example of Conservative 
Accounting 


MARKET VALUE IS HIGHER 


Stake in “Smelters” Alone Represents 
Substantial Equity Back of 
Ordinary Shares 


Over a-period of many years, the Canadian 
Pacific Railway has invested large sums of money 
in associated or allied lines of activity, In some 
instances these investments are not in railway 
properties, but in enterprises which have a direct 
or indirect bearing upon traffic volume. 

At the end of last year, the company had mis- 
cellaneous investments carried on its balance 
sheet at a cost of $27,456,565 of securities, to the 
par value of $47,617,500. The more important 
holdings cover shares of the Consolidated Mining 
afi Smelting Company; Canadian Pacific Ex- 
press Company; Duluth, South Shore and At- 
lantic Railway; Minneapolis, St. Paul and Sault 
Ste. Marie Railway; Spokane International Rail- 
way, etc. 

Carry Investments at Cost 

It has been a notable feature of the accounting 
practice of the company that these investments 
have been carried at cost on its books, the market 
value, in the aggregate, being far in excess of 
the official figures and constituting an important 
item in considering the book value of the com- 
pany’s common stock. 

Big Stake in Smelters 

Outstanding in this regard are 254,036 shares 
of Consolidated Smelters stock, with a par value 
of $6,350,900, While no official statement has ever 
been made as to the cost of these shares, it is 
reasonable to assume that the average cost was 
not over $50 a share. 

The importance of this one investment, alone, 
is better shown by an examination of the current 
market value of the shares. Taking the nominal 
figure of $215 a share, which is below the mafket 
price, the shares have a value of $54,617,740; 
almost double the book value of all miscellaneous 
investments. Put in another way, in this one 
item there is an equity of more than $16 for each 
old undivided share of the Canadian Pacific’s 
ordinary stock outstanding. 

Interest in American Lines 

A controlling interest in the Minneapolis, St. 
Paul and Sault Ste. Marie Railway and. the 
Duluth, South Shore and Atlantic Railway was 
acquired in order to secure a large share of the 
traffic to and from the Northwestern States, as 
these railways afforded the States of Minnesota 
and Dakota and a large part of Wisconsin, the 
shortest and cheapest possible route to the tide- 
waters of the Atlantic and to New York and the 
New England States. . , 

Subsequently, by an extension of the “Soo” 


line, connection was made with the Canadian. 


Pacific Railway at Portal, Sask.; on the inter- 
national boundary, giving it a western outlet 
between Chicago and St. Paul and the Pacific 
Coast. In addition to these properties being 
valuable traffic feeders, the “Soo” Line, up until 
quite recently, has contributed considerably by 
way of-dividends. 

Elsewhere is found a more extensive analysis 
of the company’s investment in the Canadian 
Pacific Express Company. . This is one of the 
company’s most important subsidiaries and forms 
an integral part of the parent company’s service 
to the public. It is a profitable investment. 


Investments Are Well Placed - 
Other investments are comparatively small, 


but each has been made with a view to protecting | 


the company’s interests or to provide a co-re- 
lated service for the transportation system. 

Another investment which does not appear in 
the accompanying list, is that of the Algoma 
Eastern Railway Company, acquired by the com- 
pany in May this year. The Algoma Eastern 
operates 85 miles of railway from Sudbury to 
Little Current, connecting with the -Canadian 
Pacific at Espanola and Sudbury. This line 
traverses an important mineral-producing area 
and should in time become a valuable fecder for 
the parent organization’s lines. 


Started on Great Lakes 

The first steamships owned and operated by 
the company were the Algoma, Athabaska, ard 
Alberta, placed in service on the Great Lakes in 
1884, These were built in Scotland and crossed 
the Atlanti¢ under their own steam. Too large 
for the locks of the St. Lawrence and Welland 
Canals, they were cut in sections at Montreal 
and towed to Buffalo where they were re-joined. 


First Cruise in 1922 
The first winter cruise under one management 
by ship and shore of the Canadian Pacific was 
to the West Indies, in January, 1922. 


were made to Van Horne to transport tne troops 
to the seat of trouble, and it was then he played 
his trump card. He had trains ready with steam 
up at various points of the line. There was 
naturally difficulty in negotiating the north shore 
of Lake Superior. The soldiers had to march on 
shore ice, and on sleighs and flat cars over 
hastily laid track and by teams, the troops were 
rushed to Winnipeg in fewer days than it took 
months on the occasion of Sir Garnet Wolseley’s 
expedition. From Winnipeg the troops were 
assigned to their mountain section to search for 
the beligerents and soon the trouble was over. 
The extraordinary value of the iron track was at 
last appreciated. 


Banking Support in Eng!and 

All the while the rebellion was in progress 
the work proceeded steadily without molesta- 
tion. The Rockies were being pierced and the 
Selkirk Range negotiated by way of Rogers Pass. 
The government, now very grateful after the 
Riel affair, allowed the C.P.R. directors to issue 
thirty-five million dollar stock of which sum 
they stood guarantee for twenty million. Lord 
Mount Stephen went to London, met Lord 
Revelstoke, who broke the glad tidings that the 
banking house of which he was the head would 
take over the whole issue. Angus and Van Horne 
knew then that the line would be completed. And 
they knew that somewhere in the towering 
mountains there would be a stativ.: called Revel- 
stoke, and where the steel from the east would 
meet the steel from the west there would be a 
station called Craigellachie after the Gaelic 
cablegram meaning “standfast,” which Lord 
Mount Stephen sent to Lord Strathcona during 
the dark days. 

It was on November 7, 1885, that the rails 
met in the Eagle Pass when the last spike was 
driven. Not of gold was it made, but of iron. The 
hammer was placed in the hands of Lord 
Strathcona, and with a mighty swing he drove 
= the spike which linked uf a true Confedera- 
ion. 


. Investments Show Appreciation 


Coeur d’Alene & Pend d’Oreille Ry. 1st Mortgage Bonds........ gubbaceee<@ 
Consolidated Mining & Smelting Co. Stock, 254,036 shares..... 
Cambridge Collieries Company, 1st Mortgage Refunding Bonds....... 


Canadian Pacific Express Company Stoc 


47,000 


Duluth, South Shore & Atlantic Ry. Ordinary Stock 


Duluth, South Shore & Atlantic Ry. Preferred Stock. 

Minneapolis, St. Paul & Sault Ste. Marie Ry. Ordinary Stock.... 
Minneapolis, St. Paul & Sault Ste. Marie Ry. Preferred Stock .... 
Pennsylvania-Ontario Transportation Co. Stock . 
Quebec Salvage & Wrecking Company Stock ...»..-.-.-- iS hadekaneee vans 
International Railway Company Stock ......-.+-sesserecees seed 
‘Hamilton & Buffalo Ry. Co. Consolidated Mortgage Bonds....... 
West Kootenay Power & Light Company Preferred Stock.......... eeue 


Spokane 
Toronto, 


Carried on books at .......%. 
Cost—$27,456,566. 


eeteereeeeeeeeeeeree 


12,723,500 
6,711,800 
187,500 
150,000 
3,941,800 
1,000,000 
55,000 


«++ $47,617,500 


Natural Resources Assets 
Hold Promise For Future 


Balance Sheet Shows Valuable Mineral Rights in Western Canada 
Carried at Nominal Figure of $1— Other Assets Are bige- on 


Conservative Basis—Further Development of West 


Bring Benefits to Shareholders 


Assets in lands and properties held by the 
Canadian Pacific Railway at the end of 1929 were 
valued at $67,678,547. Though this is an im- 
pressive total in itself, it does not give a clear 
picture of the actual and potential value of these 
assets, 

The Canadian Pacific has been particularly 
conservative in appraising its lands and proper- 
ties, the company taking the stand that these 
assets should be kept down to a nominal value, 
rather than rated on an appraisal basis, as 
fluctuations in the prosperity of the country 
have a definite bearing upon their value. 

It is apparent, on examination of the detailed 
account, that the company’s property-holdings 
are valued on a very conservative basis. First 
and foremost among the assets in this category 
are several million acres of farm-lands in West- 
ern Canada. These are located largely in 
Alberta, though they extend, generally, from 
Manitoba to British Columbia and have values 
from a few dollars to $40 an acre. 


Develop Own Farm Lands 

These areas are part of the subsidy received 
from the government when the company first 
started operations; and also, partly, lands pur- 
chased. Their value today can be directly at- 
tributed to the company’s own efforts in settling 
and colonizing the prairie lands with people from 
the United States, the United Kingdom and 
Europe, and to the encouragement given to such 
colonists by the company in the form of very 
generous terms of payment. In this connection, 
the Canadian Pacific Railway has spent many 
millions of dollars in equipping farms, carrying 
on experimental work and developing an irri- 
gation system, 

One evidence of the manner in which the 
company has assisted settlers in their task is 
the outlay of some $250,000 for demonstration 
farms at Strathmore and Brooks and for ready- 
made farms in veterans’ colonies. On these 
farms the company carries out experiments 
with crops, livestock, etc., passing the informa- 
tion so obtained on to the farmers. 


Mineral Rights Have Value 

In the examination of such items as coal, 
petroleum and gas rights one again sees the 
conservative accounting practice followed by the 
company. In Alberta the company has 3,000,000 
acres of coal-rights reserved under land sold and 
unsold to be developed on a royalty basis, These 
are carried at $1. Compared with this rating, 


the revenue from the area under lease up to 
December 31, 1929, totalled $320,855. 

The same condition applies in relation to nat- 
ural gas and petroleum rights. The company 
controls the rights to an important area, which 
in the past few years has undergone marked 
development. In many quarters it is considered 
that the Turner Valley and other fields in Al- 
berta will develop into important gas and oil 
fields. The progress already made is relatively 
small as compared to the development planned. 

The value of nawral gas rights reserved in 
100,000 acres of Alberta land is also shown on 
the books at $1. Compared to this figure, the 
company has received in revenue from the area 
under lease, up to the end of last year, $346,764. 

Even more important is the actualeand poten- 
tial value of petroleum rights on 50,000 acres of 
land in Alberta, which is also listed at $1, while 
revenue up to the end of 1929, from area under 
lease, was $543,318. 


Thus it will be seen that in its land-holdings 
and mineral rights the company has assets of no 
inconsiderable value. The company’s valuation 
is important, but falls far short of showing the 
equity which the shareholders have in the natural 
resources of Western Canada. 


Canadian. Pacific 
Payroll Averages 
$267,000 Daily 


As one of the principal employers of labor, 
the welfare of the Canadian Pacific Railway Com- 
pany has an important bearing upon the pros- 
perity of a large number of Canadians and their 
dependents. It is difficult to say how many 
people are engaged by the company. The nui 
ber changes from day to day and depends opt 
the season of the year. 

It would be conservative to say that the Can- 
adian Pacific has 65,000 ‘permanent employees. 
During certain periods of the year when large 
construction programmes are being carried out, 
or the grain movement is at its height, this num- 
ber will be considerably increased and may well 
run over 90,000. 

People employed include highly paid execu- 


Stake in Natural Resources 
Represents Millions in Assets 


Company’s Collieries in Alberta and British Columbia, 


and company’s interest in other producing coal mines 


$1,593,711 


Surplus Lands and Buildings available for sale in ‘th: 
provinces of New -Brunswick, Quebec, Ontario, Mani- 
toba and British Columbia, representing mainly those 
purchased in excess of the requirements when securing 
right of way, station grounds, and shop sites, as being © 
more economical than a resort to condemnation pro- 


CIEE anced vcckeccmiaebtasnauenena 


Manitoba: 
Agricultural lands .... 


Saskatchewan: 
Agricultural lands 


Alberta: 


Agricultural lands ............ dines awk 
pe Re reer ere swans ‘a 


Alberta:—Irrigated lands: 


Western Section .......... necbaetes hae 


Eastern Section 


Demonstration Farms: 
Strathmore 


Toone at Veterans’ Colonies 
Timber Lands and Mills: 


Timber and tie reserve in British Columbia 


A.R. & I. timber limit in Alberta 
Lumber mills 

British Columbia: 
Columbia and Kootenay Lands 


Unsold portion of Esquimalt and Nanaimo land grant 953,545 at $5.00 


Unsold Lands in Townsites: 
Subdivided sites in Manitoba, 


HZ tees ees ene eeeenees 


cobecccesess 952,726 at $9.00 


* 56,598 at $30.00 


1,898,152 


173,561 at $9.00 1,562,049 


8,574,534 


1,874,690 at $9.00 
29,517 at $5.00 


16,872,210 
147,585 


1,697,940 
13,362,041 
256,360 


745,654 


347,066 at $38.50 
6,409 at $40.00 


57,358 at $13.00 


100,000 
25,000 
100,000 


coeSec «++ 128,229 at $3.00 
17,632 at $1.50 


384,687 
26,448 
250,000 


82,392 at $2.00 64,784 


4,767,725 


yO RR a a Ra _ e sin aes. 


5,500,000 


Unsubdivided land adjoining town plots in Manitoba, 


Saskatchewan and Alberta 


Unsold lots in British Columbia, including Vancouver 


2,196,050 
3,600,613 


Unsubdivided land adjoining townsites in British 


Columbia, including Vancouver 
Coal Lands: 


3,250,000 


3,000,000 acres, of coal rights reserved under land sold 
and unsold in Alberta, to be developed on a royalty 


basis. 
1929, $320,855.40.) 


(Revenue from area under lease to Dec. 31, 


35,413 acres of coal land in British Columbia, Sas- 


katchewan and Alberta .............. 


Iron property in British Columbia 
_ Natural Gas: 


at $20.99 


Rights reserved in 100,000 acres of land sold anc unsold 
in Alberta. (Revenue from area under lease to Dec. 


31, 1929, $346,764.34) 
Petroleum Rights: 


Rights reserved in 50,000 acres of land sold and unsold 
in Alberta, to be developed on a royalty basis. (Rev- 
enue from area under lease to * Dec. 31, 1929, 


$543,318.31) 
Improved Farms: 


Buildings and improvements on improved (ready mad 
farms Saskatchewan, Alberta, Manitoba end British 
Columbia; investment being repaid with land install- 


ments with interest at 6% 
Live Stock 


Live stock (horses, cattle, sheep and swine) advanced 
to farmers having land contracts with company,’ on 


security lien notes 


12,502 


seeeeeeees 4,685,070 $67,678,547 
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tives, engineers, brakemen, clerks, stenog 
lumbermen,~ gardeners, sailors, machin 
penters, painters, cooks, newsboys, 1 
doctors, mail clerks, miners; etc. Oné aie 
through the complete list of “o¢ rie 
there would be found some Can 
employee to qualify. ee 

While the figure varies, it is estimated ths 
company pays $267,000 a day in wages | 
aries to its employees. If to this were aaa 
sum spent on materials and supplies, whi 
turn provides employment for many the 
the number of people directly or indirectly sen 
ing an income from the company : 
go well over the 100,000 mark. 


Over 21,000 Mile 
Of Steel Trackag 


are 


‘Used by C.Py 


Wide Network of Lines { 
Areas in Canada and — 
United States 


The last spike Was driven into the mai 
of the Canadian Pacific Railway at Craig 
on November 7, 1885. By the end of the » 
the company had 4,338 miles of trad 
service. ae 

Back of this prosaic statement is @ 
romantic as any that can be found 
early pioneers of the company linked 
Columbia with the rest of the Dominions: 
struction of the line was undow ' One oi! 
greatest engineering feats in history,” 
way was built for the most part thre 
ness where men had to be housed a) 
company. Immense distances, the 
the North Shore of Lake Superior, 
of the Rocky Mountains, offered prob 
met with in railway construction 
time. 


°. 
as a 
in Ps 


ee 
aie 


Started Work in 1881 - 


The first sod was turned on May 2, 1881, w 
the company took over 162 miles of ling built’ 
the Government from Selkirk to Pei an 
from Selkirk to Cross Lake. Tais m 
part of the 713 miles taken over by 
from the Government. ‘ap 

By December of 1881 the main line was loca 
as far as Moosejaw Creek, and trains were? 
ning over the 145 miles between Winnips 
Brandon, Floods on the Red River & 
operations in the spring of 1882, but by. the 
of that year 508 miles had been built. J 
age of 3% miles of track a day was 
prairies during the summer of 1883. 
the spring of this year that work sta 
Lake Superior section, still considered ¢ 
most disheartening pieces of railway 
ever undertaken. ; 

On this 200 mile stretch, 12,000 men 
horses were employed. Three dynam 
were built. Over $12,000,000 was 
200 miles of railway, of which $1,200,000 
expended on dynamite, The three miles of! 
around Jackfish Bay cost the company $1,200m 
one mile alone costing $700,000. Between Su 
bury and Cartier a lake had to be 
eet to obtain a foundation of rock, ~ 

Ccmplete Main Line in 1885 

Despite seemingly insurmountable 
the main line was completed in 1885, 4 years 
6 months after construction had started.” 
idea of the record work carried oyt by thosee 
builders, is to be seen in the fact that the 
ernment allowed the company 10 year s tos 
plete its contract, a job which was 
years and 6 months ahead of time; — 

In the succeeding years the building 
feeder lines has been pushed ahead 
New farming areas have been ¢ 
estry, minjng, ranching, manufacturing 
been helped. New distri centres have-t 
created and the country as a whole has bene 

efrom the great work undertaken by the comp 

At the end of 1900, the company hat 
miles of trackage. In 1910, mileage had in 
to 10,078. Branch line building continued, 
during the war years, and by th A 
the company had 13,402 miles in o: 
then additional mileage has been ec 
‘at the beginning of 1930 totalled 15,216) 
figure does not include 484 miles of othe 
worked, nor 364 miles of line under-constr 
which would bring the total up to 16,055... 


Operates Mileage in States 

In addition to the foregoing, the coi 
extensive mileage in the United States, 
4,411 mileage of the Minneapolis, St. Pal 
Sault Ste. Marie Railway, 597 miles of DB 
South Shore and Atlantic Railway, and 70 
of Mineral Rangé Railroad. Taking the J 
can lines in consideration, the company” 
controls and works 21,134 miles of t: 

Some interesting facts may be gleaned 
company’s trackage, which provide a bett 
of the immensity of this engineering unde 
than just the mere statement that the « a) 
operates a track mileage of 21,134, Theres 
for example, approximately 4,000 bridges 
30,000 culverts on Canadian Pacific lines: 
_ to end the bridges would extend 
miles. +3 


Build Many Notable 
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m 
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Some of the notable bridges constructs 
the company include the world-famous 
bridge Viaduct on the Crow’s Nest branel 
is 5,327 feet long, with a maximum differ 
elevation of 314 feet between the t 
the base of the rail. es: 

The double-leaf bascule’ bridge acras 
United States ship canal at Sault Ste. Ma 
a span of-336 feet from centre to centre’ 
channel piers, and when raised provides & 
est unobstructed channel afforded by a movem! 
bridge. : ie 

The swing bridge across the he 
at Montreal is the longest of its kind @ 
ence. The swing is 239 feet, 7 inches lomge® 
weighs 615 tons. The difference of time Bem 
closed alignment for railway service ame 
alignment for canal traffic is exactly 70% 

Since 1905 all the rgils used on Ga 
Pacific lines in Canada have been tmanula 
in Canada. Standard rails used in 1886 We 
56 pounds to the yard. Main line 
weigh 102 pounds to the yard. 

Tunnels Are World Famous 

The spiral tunnels between the G 
and Field on the main line through ; 
Mountains form one of the greatest engilem® 
feats in the world. Gotng West, the 
the first tunnel under Cathedral Mountaili, 9 
feet in length, turns 234 degrees of a citel 
emerges 48 feet lower down. The track 
turns east, crosses the Kicking Horse 


ie 
us” 
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enters the second tunnel, 2,890 feet im 1ae™ 3 


z 


under Mount Ogden and turning 232 4 
feet lower down. "* 
The Connaught Tunnel, piercing Mount 
donald on the main line through the =e 
Mountains, is one of the longest tummies 
America. It is slightly more than 5 mueS 
length, is double-tracked, and measures 29 feet. 
from side to side, 2134 feet from base of Ta 
crown, and is lined throughout, mo 
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